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Printed for the use of the Foreign Office 


CONFIDENTIAL. 


Further Correspondence respecting the Suez Canal. 


PART XXI.—JANUARY TO DECEMBER 1936. 


(J 204/208 /16) No. 1 


Memorandum on the Attitude of His Majesty's Government towards (I) the 
Management of the Suez Canal; (I1) the Renewal of its Concession: and 
(11) the Subsidy of British Shipping out of the Profits which His Majesty's 
Government derive ax Shareholder. 


L—The Attitude of His Majesty's Gorernment towards the Management of the 
Canal. 


THE participation of Great Britain in the Canal Company dates from 1875, 
when Lord Beaconsfield. purchased 176,602 shares in the enterprise from the 
Khedive Ismail, This forms some 44 per cent. of the total shares. In addition, 
it is computed (the shares are bearer shares and their ownership cannot. be 
determined with any precise degree of accuracy) that between 10 and 15 per cent. 
of the shares are held by private companies and individuals in the United 
Kingdom, After discussions between the company and His Majesty's Govern- 
ment, three British Government directors were appointed, ‘These appointments 
were specially authorised by the General Assembly of the company in 1876 for 
“so long as His Majesty's Government remain in possession of the shares which 
they have acquired.”” 

2. In 1883 serious complaints were made to His Majesty's Government by 
the shipping community that the interests of British commerce through the Canal 
wero not muficiently protected. After, long discussion with the company 

eement (commonly known as the London Agreement) was arrived at, of which 
the two principal points are as follows :-— 

Article 2: ‘In addition to the three directors designated by the English 
Government seven new directors chosen from amongst English shipping ownersand 
merchants shall at once be admitted as members of the board, . .." 

Article 8: ** (The dues shall be reduced in proportion as the profits increase 
until the latter reach 25 per cent.]; above such profit of 25 per cent. all the net 
Profits of the company shall be applied to the reduction of dues until such dues 
‘are reduced to 5 fr.” 


3. The first of these articles went a considerable way towards fulfilling the 
terms of article 24 of the statutes of the company ((¢) in the annex attached 
hereto), stipulating that the board should be composed of members representing 
the nationalities pane palg interested. It has been sogrested that since Britis 
ships form 60 per cent. of the total tonnage passing through the Canal, His 
Majesty's Government should claim an equivalent number of directors (and thus 
obtain control of the board). It does not, however, seem that the text of this 
article necessarily bears this interpretation. 

4. The president of the company did not apparently succeed in obtainii 
the full acquiescence of the shareholders to article 8, but the question remail 
in abeyance until 1900, when the profits for the first time reached the figure of 
25 per cent, Negotiations were then reopened between the company and the 
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London Committee to ascertain whether the latter would ihsist on the maintenance 
of this article in its integrity. According to the relevant despatch from the 
British official directors to Lord Salishary, “the committee were unanimous in 
considering that such an onerous condition could not reasonably be maintained; 
it means that for probably 30 or 40 years the shareholders could not look for any 
increase in their dividends however high the earnings of the company might be. 

It was therefore stipulated that . . . no decrease in the rate of dues should be 
made without an increase in dividends.” His Majesty's Government acquiesced 
in this modification as they did in the original London. Agreement 

5, In 1904 the dividends were increased from 25 per cent. to 26 per cent., 
and the next, year the Chamber of Shipping of the United Kingdom, at the 
instigation of the Liverpool Steamship Owners’ Association protested to His 
Majesty's Government against this increase. The reply to them was as follows 
“The direct influence of His Majesty’s Government on the board of the Suez 
Canal Company is limited to the action of the three olficial directors; and having 
regard on the one hand to the wider divergence of opinion which exiata'as to the 
merits of the case, and on the other to the fact that His Majesty's Government 
have no special means of controlling the action of the board, his Lordship (Lord 
Lansdowne) does not feel justified in pursuing the matter further 

6, It will be noted that reference was made in the above reply to “the 
divergence of opinion which exists as to the merits of the caso.” Some at least 
of this divergence of opinion was unfortunately to be found among British ship: 
owners themselves. When the London Agreement was signed a section of British 
shipowners complained that they had not been consulted. As will bo seet from 
article 2 (quoted above) the agreement did not stipulate how the unofficial British 
directors should be selected. His Majesty’s Government considered that as a 
result of correspondence with the Canal Company they had established a right to 
have a say in the selection of these directors. In any case, this right, such as it 
was, lapsed before long and the London Committee took to ¢o-opting néw members 
when vacancies occurred, Gradually, the London Committee came to represent 
Almost exclusively tho interests of the passenger lines, to the detriment of those of 
the cargo lines. "The incidence of the passenger dues being far lew heavy than 
those of the tonnage dues the“ liners” have never shown much zeal in fighting the 
battles of the “'tramps.” Hence the divergence of opinion which existed in 1005. 
By 1900 the protests of the “tramp” interests had become so strong that His 
Majesty’s Government made a determined effort. to re-establish their claim to be 
consulted in the nomination of the British unofficial directors so that they could 
obtain representation for the cargo lines, It is not necessary for the purpose of 
this memorandum to go into the merits of the ease and it ix enough to say that 
His Majesty's Government did not achieve their object. This disunion among 
British shipowners has continued ever since and his been, on two occasions at 
least, one of the obstacles to bringing effective pressure to bear on the company. 

7. ‘This first ocassion was in 1922 when the representation of His Majesty's 
Goyernment on the board of directors was raised again, this time by the Board 
of Trade. ‘They pointed out the following statistics -— 

Percentage of total nuinber or shares held by the British 

Goverfinient) woisengrrwiet: Wewsbe? wi Nala ve Me 

Perventage of representation of British Government directors 

tothe Council es. seu y ce) 98 
Percentage of British total tonnage using the Canal in 1921 to 

total tonnage i ie eee 62 
Percentage of total number of British directors to the Council 32-2 


Both. as a shareholder and as a user therefore Great Britain was inadequately 
represented. The Board of Trade went on to discuss various means of improving 
British representation, These means are discussed later in this memorandim and 
it will suffice here to say that Lord Ineheape, chairman of the London Committee 
sud incidentally chairman of the P. and O. line) refused to countenance them. 
The Foreign Office comment to the Board of Trade was perhaps inevitable > '" In 
view of the opinions expressed by Lord Inchcape, who is a member of the Suez 
Canal Board and chairman of the London Committee of that board, as well as a 
prominent representative of British shipping interests, the Secretary of State is 
reluctant at this juncture to raise the question of improving British represen. 
tation on the board.” ‘The Board of Trade agreed, 
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¢ question once more hecameé active in 1981, when by the working of 
the London Agreement as modified in 1900 the dues on’ tonnage had decreased to 
6-65 gold franes per ton, but the dividends had risen to 45 per cent. This 
astronomical figure, at a time of economic crisis, led to renewed agitation not only 
by British shipowners but by foreign Governments, several of whom made 
informal representations to His Majesty's Government to bring about a reduction 
Of the dues. As in 1905, the Liverpool Steamship Owners’ Association were the 
leaders of the agitation, and on this occasion they wrote to Lord Inchcape direct 
and received an answer as unsatisfactory to their interests as was his reply to the 
Foroign Office in 1922. ‘The question was also raised in the House of Commons 
‘on the 22nd May, 1981, and His Majesty’s Government defended themselves by 
pointing to the lack of unanimity among British shipowners and by bringing 
forward again the argument used in 1905 (see paragraph 6 above), that their 
means of bringing pressure to bear upon the company were very weak. The 
company eventually allayed the agitation (as usual) by reducing the dues, which 
now stand at the equivalent of 5:75 gold francs. 

9. To sum up, the fact that His Majesty's Government hold 44 per cent. of 
the shares and the fact that 60 per cent. of the tonnage passing through the Canal 
ig British gives us only a strong moral right to have a say in the management of 
thoCanal, This moral right ix not negligible; i has enabled His Majety Govern: 
Ment to get three official and seven unofficial directors on a board of thirty-two 
‘and it is also responsible for the London Agreement, which, even as watered down 
by the 1900 modifications, has resulted in the reduction of the tonnage dues from 
10 gold francs to 5-75 gold francs, His Majesty's Government have no statutory 
right whatever to these concessions, and the history of the Canal Company shows 
that whenever their attitude towards His Majesty's Government and towards 
shipping interests has become indefensible in equity they have always mude 
enough concessions to turn away wrath for the time being. 

10, It is for this reason no doubt that His Majesty's Government have 
never felt themselves justified in taking the one measure which if successfully 
carried out would give them the whip-hand over the company, ‘This measure 
has beon proposed at intervals for the last fifty yours and it ix now suggested 
once more hy Sir F. Watson in his private letter to Sir M. Lampson contained 
in J 8589/20/16. “The suggestion is that His Majesty's Government. should 
sub-divide thetr 44 per cent. of the shares among 700 trusty men of straw so as 
to obtain the maximum voting power therefrom (in accordance with article 51 
of the statutes of the company—(/) in the annex hereto). (This with the remain- 
ing 10 to 15 per cent. held in Great Britain would give them a majority.) 

11. Let ua examine bow this proposal would work out in practice. In 
the first place, article 51 forbids any individual from accumulating more than 
10 votes not only as shareholder but as proxy. Consequently, the 700 men of 
straw would all have to appear in person at the shareholders’ meeting, since 
the French interests would certainly take similar steps to get the maximum 
voting power from their own shares. Secondly, His Majesty’s Government 
Would have to persuade the private British shareholders either to act with them or 
at least to abstain from voting so that the 44 per cent, of shares controlled by His 
Majesty's Government could obtain a majority at the meeting, If these shares 
are mainly held by shipping interests the latter would no doubt be prepared 
to take part in a measure whose purpose would be to obtain a reduction of the 
dividends, since they would recoup themselves richly over the consequent reduc- 
tion in dues. If, however, the shares are mainly held by “rentiers’* there is 
ho such incentive. In these hard times shares that pay 45 per cent. are pearls 
of great price which the owners will not lightly dissolve in a glass of wine out 
of mere altruism. Indeed, they might actively assist. the French in order to 
keep the dividends at their present high level. Incidentally, we should have 
10 Find our men of eitaw very firmly, 90 that ‘these brilliant dividends might 
not tempt them to ‘* double-cross "” His Majesty's Government. (It will be seen 
from the letter in J 9699/29/16 from Mr, Waley of the Treasury that the latter 
Problem exercises him also) 

12, A further consideration is that the “' news value” of such action on 
the part of His Majesty's Government would be clearly enormous and the whole 
French press, as also the more irresponsible British press, would enjoy describing 
it in some such terms as ‘* The Invasion hy a New British Expeditionary Force 
Landing on French Soil to Occupy the Suez Canal.” It is not surprising that 
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His Majesty's Government have always shrunk from undertaking so provocative 
fa step, especially in the last thirty years, which has been a period of Anglo- 
French co-operation in the political field 


IL—The Attitude of His Majesty's Government towards the Renewal of the 
Suez Canal Concession 


The renewal of the Canal Company's concession was first mooted in 1909 when 
the company applied to the Egyptian Government for an extension from 1968 to 
2008. Their proposal, in the form finally put, forward, provided for the payment by 
the company of a capital sum of £F. 4 million and a share of the annual receipts 
rising from 4 per cent, in 1921 to 12 per cent, in 1961. From 1969 onwards 
the profits were to be shared equally by the company and the Egyptian Govern- 
mont. The Egyptian Government could nominate a maximum of three directors 
to the board 

13, At first His Majesty’s Government, at the instance of the British ship- 
owners, were inclined to refrain from sanctioning the agreement unless more 
adequate representation were secured for British shareholders on the board of 
the company. However, after the company had given an emphatic, assurance 
that the dues would be reduced at the earliest moment, His Majesty's Govern. 

while reserving to themselves complete liberty to raise the question of 

h representation on the board, instructed the British official directors to 
yote in favour of the draft concession. The proposal was undoubtedly profitable 
to Egypt, far more profitable than the arrangement originally suggested for the 
prolongation of the concession (see paragraph 3 of article 16 of the Second Act 
of Concession—(a) in the annex hereto). - Nevertheless, nationalist passions were 
aroused both among the public and the General Assembly; the Prime Minister 
Boutros Ghali was assassinated, and although the draft agreement was sponsored 
by the Khedive and by Zaghlal Pasha, then Minister of Justice, the General 
‘Assembly turned it down with contumely. 

14.” His Majesty's Government brought no pressure to bear on the Egyptian 
Government in the matter and their attitude is expressed in an answer to a 
Parliamentary Question on the 4th July, 1910, which runs as follows : 

“This is a matter which primarily concerns the Egyptian Government 


Di 
and the Suez Canal Company, There is no reason for the intervention of 


His atayeetyi Government as far as British interests are concerned, and if 
they did use their influence in Egypt in a case of this kind it must be from 


the point of view of the interests of Egypt.”” 


15. ‘The question of the Canal concession arose again in 1921, when an 
attempt was made (with the approval of the Imperial Conference of that year), 
luring tho aborsive treaty diatiasions betwee Lord Curson and Adly' Pasha, (0 
include in the draft treaty the following clause : 

* During the ten years immediately following the coming into force of 
thie treaty the Egyptian Government will, in consultation with the Suer 
Canal Company and the British High Commissioner, frame proposals for the 
extension for a further period of fifty years of the concession held by the 
said company. 

“Any question on which partes re unable to agree with regard to the 
terms on which tho extension shall be granted shall, unless otherwise 
mutually agreed, be determined by an umpire appointed by the Council of 
the League of Nations, In the event of the company declining the extension 
‘on the terms so settled, the Egyptian Government and His Majesty's Govern- 
tent will determine in concert the status and management of the Canal after 
the expiration of the concession." 


The Egyptian delegation finally rejected the clause, their reasons being that 
it was unnecessary and “ tres impolitique,” since it was in Egypt's own interest 
to come to an agreement with the company and force of public opinion through- 
out the world would compel her to do so; but the terms and occasion of such an 
agreement must he left to Egypt's own decision; the proposal put forward in 
1909 to extend the lease had provoked an outburst of popular feeling in Egypt 
and any mention of the subject in the treaty would be fatal to its reception in 
Egypt.” They also argued that the League of Nations had no locus standi in the 
matter. 
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16. In 1928 Sir Ian Malcolm, the British resident director, was informed by 
His Majesty's Government, in reply to a query which he had made on behalf of 
the company, that the company would be able to rely upon the support of the 
British High Commissioner in any steps they might take to approach the 
Egyptian Government direct, but that no Egyptian Government could be expect 

to welcome proposals for prolongation of the concession unless compelled to such 
4 course by urgent financial necesity. 

17. In 1928 the extension of the concession was raised by King Fuad, who 
strongly urged that negotiations should begin forthwith. ‘There seemed to be no 
Particolar motive for this urgency on the part of the King, and it is probable 
that he raised the question in the hope that the Prime Minister, Mahmoud Pasha, 
whom he disliked, would swallow the bait and open negotiations, thus bringing 
‘on his head the same unpopularity among Egyptian public opinion as had fallen 
to Boutros Ghali in 1910. Mahmoud Pasha nibbled but did not strike. ‘The 
View of His Majesty's Government was that it was not expedient to raise the 
question at that moment, and the matter was dropped. 

18. In 1932 Sir P, Loraine suggested a new policy for His Majesty's 
Government in regard to the renewal of the concession, Its originators were the 
ex-Khedive (curiously enough), and Sir F, Watson, and the proposal was that 
His Majesty's Government should aim at becoming joint owner of the Canal with 
Egypt. The Foreign Office supported this proposal in the following terms in 
lotiers to the Treasury and to the Board of ‘Trade -— 

“In Sir John Simon's view the most politic course for His Majesty's 
Government in the United Kingdom to adopt in connexion with this question 
would be to profit by any suitable occasion which may arise to promote 
negotiations for the renewal of the concession beyond 1968 on the basis of 
‘an immediate reorganisation of the company intended to secure a British or 
an Anglo-Egyptian majority on the board which would thenceforth be in 
control of the company and in a position to secure orders for this country, 
as well as the introduction of British officials into the permanent cadre.”* 


19. The Foreign Office, however, only received unofficial and non-committal 
replies, which indicated thatthe difficulties in the way of this policy appeared to 
be distinctly great. Undeterred, however, the Foreign Office produced a 
Memorandum giving their ideas for the execution of this policy. ‘The 
memorandum invoked two main principles ;— 

“ (1) From the point of view of reducing to a minimum the friction 
with the French which is bound to result from any attempt to reconstruct the 
company, such an attempt must only be made in connexion with the renewal 
of the company's concession, a matter which (as we have every reason to know 
the French realise) cannot be carried through without the backing of our 
influence in Egypt. The present concession terminates in 1968 : thirty-five 
years is a short period in the life of a company such as this, and the question 
Bf renewal is already one of active interest to those responsible for the 
direction of the company—e.g., in all questions necessitating a choice between 
mere conservation and active development, with the expenditure involved, 
it is already of vital importance to the company to know whether they 
expect to enjoy their concessions beyond 1968. 

(2) For the purpose of securing the greatest degree of Egyptian good- 
will both in renewing the concession and in reconstructing the company, it 
is desirable that these aims should be pursued in the atmosphere attending, 
but not in direct connexion with, the successful conclusion of an Anglo- 
Egyptian treaty settlement. 

The Foreign Office went on to propose a reorganisation of the company, the 
principal folata of which would be as follows: 

‘A majority of British directors on the board; 

Egyptian representation on the board; 

‘The increase of the Egyptian Government's share of the profits from 
15 per cent, to 20 per cent; 

‘The decrease of the percentage allotted to founders’ and directors’ 
shares; 

"A reduction in the dues as often as the profits of the company showed 
that this would be equitable; 

‘The conversion of the company into a wholly Egyptian company. 
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‘An increase’ in the British persorinel of the company’ and in the orders for 
material placed in the United Kingdom would automatically follow upon the 
i of British control of the board of directors. 

20. In commenting on this memorandum, Mr. Waley, of the Treasury, 
referred to the fact that under the 1910 draft concession the Egyptian Goveri- 
ment would be entitled to 50 per cent. of the profits after 1968. Even if the 
Egyptian Government were to discount future receipts on a 4 per cent. basis, 
they would have to receive 18 per cent. of the profits from 1934 onwards (in 
addition to the 15 per cent. to which they are entitled by the present concession), 
to make the proposal as attractive as that turned down in 1910. Mr. Waley also 
thought that it would be very difficult to persuade either the French or the 
Egyptians to agree to a majority of British directors, because they would think 
that the main interest of British directors would be to reduce the shipping dues 
and to prevent the company from earning any appreciable profit at al 

21. The Board of Trade made no comment whatever on these proposals, and 
when in the autumn of 1933 it became clear that treaty negotiations were 
indefinitely postponed, the Foreign Office dropped their proposals, since they pre- 
supposed a simultaneous treaty sottlement. i 

22. The question is now raised once more by Sir M. Lampson in terms 
similar to those employed by his predecessor in 1932, Sir F. Watson being again 
the instigator. As the treaty issue is now in the air again, the reminder is 
timely, and we must, I think, go into the matter thoroughly with the Board of 
‘Trade and the Treasury. 


IIL—The Attitude of His Majesty's Government towards the Subsidy of British 
Shipping out of the Profits which they derive as Shareholder in the Company, 


‘This suggestion has been made before, for instance in a question asked in 
the House of Commons on the 2tst June, 1932, w Treasury representative on 
the Ministerial Bench merely replied " I regret that T am not prepared 


vo adope the suggestion ....."" We are thus loft in the dark as to the reasons 


for this refusal, but I imagine the Treasury would dislike admitting the principle 
that any particular item of revenue should be earmarked for any particular 

of expenditure. As regards the views of the Board of Trade, Mr. Waley 

ightly points ont in paragraph 2 of J.9690 that ‘' if Parliament wore to decid 
tovgrant a further subsidy to British shipping. the money could in fact be more 
proiitably used in other directions.” In. any case the question is primarily for 
those two departments and not for us to decide, 
J. 8 SOMERS COCKS. 


Foreign Office, December 30, 1935. 


Annex. 


THE following extracts from tho instruments relating to the Canal Company 
form the key to the present position af His Majesty's Government towards the 
company :— 


(a) Article 16 of the Second Act of Concession (January 5, 1858). 

“La durée de In société est fixée & quatre-vingt-dix-neuf années, & compter 
de l'achdvement des travaux et de l'ouverture du Canal maritime & la grande 
navigation. 

‘A l'expiration de cette période, le Gouvernement égyptien rentrera en 
possession du Canal maritime construit par la compagnie, A charge par Iui, dans 
ce cas, de reprendre tout le matériel et les approvisionnements affectés au service 
maritime de l'eatreprise et d'en payer A Ta compagnie In valeur telle qu’elle sera 
fixée, soit amiablement, soit a dire d'experts. 

“\Néanmoins, si la compagnie conservait la concessi Sean périodes 
successives de quatre-vingt-dix-neuf années, le prélévement stipulé au profit du 
Gouvernement par l'article 18 ci-apres serait porté pour la seconde 

riode h 20 pour cent, pour la troisitme période A 25 pour cent, et ainsi de suite 
raison de 5 pour cent d’augmentation pour chaque période, sans que toutefois 
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ce prélivement puisse jamais dépasser 35 pour cent des produits nets de 
Pentreprise.”” (‘The Canal was opened on the 17th November, 1869, and the 
concession will thus expire thirty-three years hence.) 


(b) Article 17 (3). 

__“‘[The company may not] excéder, pour le droit spécial de navigation, le 
chiffre maximum de 10 fr. par tonneau de capacité des navires et par téte de 
Passager. 

(0) Article 24 of the Statutrs of the Company. 
“La société est. administrée par un conseil composé 
représentant. les principales nationalités intéressées 


(@) Article 81. 
Les décisions [da conseil 4’ 
majorité des voix des membres présents 


(©) Article 50. 
“Les délibérations de I'asswemblée générale (des actionnaires) sont prises 
In majorité des voix des membres présents on régulitrement représentés. .. . ."” 


(f) Article 51. 
“ Vingt-cing actions donnent droit A une voix; le méme actionnaire ne peut 
réunir plus de dix voix, soit comme actionnaire, soit comme mandataire."” 


(J 208/208/16) No, 2, 
Mr, B. J. Foley to Mr, R, 1. Campbell—(Recetoed January 6.) 


Dear Camptell Board of Trade January 3, 1936. 

T HAVE tead the despatches and letters from Cairo about the Suez Canal 
which Houstoun-Boswall sent me on the Lith December. I have also had a copy 
of Waley's letter dated the 20th December to. you on the subject. I do not 
imagine that thore ia much upon which you will expect any einment from 20 

is stage so far asthe question of the gold franc is conceded 

2. The su ion that, a8 an alternative to a reduction of the Canal dues 
by the company, His Majesty's Government should use part of the receipts from 
their holding of shares in the Canal Company to subsidise the British ships using 
the Canal would not, in our view, be justltod, 

_ 8. Tam not sure how much importance qn attach to the High Commis- 
sioner's suggestion that the Franco-Egyptian disoussion on the gold frane point 
may develop in such a way a8 to prejudice our position in respect of the future 
of the Canal concession, but I assume that your department. will take steps’ to 
safegnard our position in this respect if and when they become necessary. Never- 
theless, in view of the talk about treaty negoti is in the air, perhaps 
the present. time is opportune for resiming our consideration of the question of 
the Suez Canal's foture, May I suggest as a first step that, if you think it 
worth while, you should call a meeting of the various departments interested 
at which we might discuss the situation. 

T am sending a copy of this letter to Waley. 
Yours, &o. 
E, J. FOLEY. 





[J 74/74/16} No. 38. 
Sir I. Maleolm to Foreign Office —(Received January 24) 


No. 5. Commercial. Confidential.) 
Sir, Paris, January 23, 1938. 

I HAVE the honour to transmit herewith the traffic report for the month 
of November, dealing with merchandise, &e., passing through the Suez Canal in 
both directions. 

Tt will continue to be noted that, but for the transit of war material to the 
Italian front, the Canal returns would cut a very poor figure, which can only be 
accounted for by the state of world commerce, especial notice being drawn to the 
greatly reduced commerce to and from Russia. 

T have, &o. 
TAN MALCOLM 


Enclosure in No, 3, 


Suez Canal Traffic Report for November 1935. 


1, Tonnage de Jauge nette ot Particularités du Transit. 


LE mouvement maritime de novembre 1935 a compté 548  traversées 
correapondant 1 9,955,000 tonnes de jauge nette, en augmentation de 74 traversées 
et de 331,000 tonnes (soit de 12:6 pour cent) sur les chiffres correspondants de 
novembre. 1984: la recette totale, en plus-value de 9,070,000. fr., présente 
Vaccroissement mensuel le plus élevé enrogiatré en 1935. 


__ Le conflit italo-abyssin—tout on se traduisant par des chiflres sensiblement 
moins élevés qu’en octobre et septembre—a procuré le transit de 123 navires, 
jaugeant ensemble 583,000 tonnes; 34482 militaires ont éé transportés du nord 
au ud, 1,108 du sud au nord; les passagerscivils ont. 6 particulitrement 
nombreux; 3,670 du nord au sud et 6,730 du sud au nord; la recette globale due 
au conflit atteint en chiffre rond 15,162,000 fr. 

Abstraction faite des événements d’Abyssinie, Ie mouvement du Canal est 
en diminution de 49 traversées et de 252,000 tonnes; les recettes, en perte de 
6,092,000 fr. 

Cette diminution de 252,000 tonnes sur le transit extra-conflit est beaucoup 
‘moins accentuée que celles observées en octobre (466,000 tonnes), en septembre 
(482,000 tonnes) et: en aotit (377,000 tonnes). 


Pour les deux directions du transit, le tonnage net est en augmentation : 
nord-sud + 166,000 tonnes, sud-nord + 165,000 tonnes. 
La navigation sur lest, pour les deux seis réunis, est en accroissement de 
145,000 tonnes. A la sortie, les navires vides perdent 101,000 tonnes, dont 
pour les bateaux-citernes; au retour, le tonnage sur lest, totalement 
inexistant en novembre 1934, groupe 246,000 tonnes, constituées par les retours 
de nayires ayant conduit des troupes ou du matériel A Massaouah et & Mogadiscio. 
‘Une augmentation de 93,000 tonnes a l’actif des postaux, mieux représentés 
qu’en aucun des six mois précédents, atténue sensiblement la perte de 144,000 
tonnes qui affecte la catégorie des autres navires de commerce cl 
it nux navires de guerre et transports militaires, ils réunissent 267,000 
tonnes au lieu de 30,000 en novembre 1934. 
En ce qui concerne l'ensemble des bateaux-citernes, ils ne comptent que 
321,000 tonnes, au lieu de 408,000, soit une réduction de 87,000 tonnes. 


Le pavillon italien, tous transiteurs compris, est représenté par 145 traversées 
et 715,000 tonnes de jauge (24-2 pour cent du total) contre 37 passages et 163,000 
2 pour cent) en novembre 1934; l'augmentation est de 108 traversées 
et de 552,000 tonnes. Les autres nationalités réunies sont en diminution de 
221,000 tonnes (en octobre 1935 elles ressortaient en perte de 337,000 tonnes), 
‘La moyenne de la marche effective est de 11 h. 14 m., au lieu de 11 h. 6 m. 
en novembre 1934; celle du séjour total, 13 h. 19 m. au lieu de 12 h. 47 m. 
Dix-neuf navires (contre trois seulement en novembre 1934) se sont arrétés & 
cause du brouillard; dix-huit benziniers (au lieu de quatre) ont transité de nuit. 
La traversée la plus rapide du mois a été eflectuge en 0 h, 35 m, par le petit 
postal italien & moteurs Capitano A. Cecchi, de 2,484 tonnes de jauge brute. 
‘Le nombre total des passagers payants de toutes catégories est de 69,144, au 
View de 21,702 en novembre 1934. 


2 Trafic des Marchandisos. 


Le trafic des marchandises, 2,249,000 tonnes poids, est inférieur de 175,000 
tonnes, ou de 7:2 pour cent, an chiffre de novembre 1834. 

Cette diminution est beaucoup moins accentuée quo celles constatées en 
chacun des quatre mois pricédents 


is 1095. 
Tonnes, Tounan Tonnes, 
2,194,000 1,958,000 — 236,000 
403,000 2,166,000 - sarion 


Dilférences en 198%, 


303,000 1,956,000 — 347,000 
PAL be i 2,707,000 482,000 
Novembre ‘ so 242,000 2,249,000 175,000 


Le moweement de sortie (733,000 tonnes) n'aceuse, au total, qu'une diminution 
de 3,000 tonnes, bien que les expéditions de Russie se soient réduites, de 178,000 
tonnes & $2,000, d’oi un resserrement de 146,000 tonnes. 

Déduction faite des envois de Ia Russie, le contingent fourni par les autres 
pays en degd du Canal (701,000 tonnes) attoint le niveau Te plus élevé qui ait éué 
Constaté depuis mai 1930, et ressort en augmentation de 143,000 tonnes sur le 
chiffre correspondant de novembre 1934. 

Ce progrés est imputable, 4 raison de 80,000 tonnes environ, aux envois faits 
sur Massaouah et Mogadiscio. Dans l'ensemble, sont en diminution = les céréales 

— 66,000 tonnes), le pétrole (— 40,000 tonnes), les métaux ouvrés (—30,000 tonnes), 
fe sel (15,000 tonnes) et le matériel de chemin de for (~ 10,000 tonnes); tous les 
autres articles sont en progrés. 

‘Le mourement de retour (1,516,000 tonnes)—tout en restant encore inférieur 
de 172,000 tonnes au chiffre de novembre 1934—témoigne d'une certaine 

jon par rapport aux trois mois précédents ; 
1985, Ditforonces en 1985. 
‘Tonnes, "Tones 
1,502,000 247,000 
1,234,000 839,000 
1/463,000 485,000 
516,000 172,000 


‘Les huiles minérales (351,000 tonnes) reproduisent exactement leur chiffre 
de novembre 1934, alors que les envois de pétrole brut de |'Trak ont compté 
329,000 tonnes, au lieu de 190,000 en novembre 1934. 

‘Les minerais et métaux (144,000 tonnes) sont en augmentation de 24,000 
tonnes; pour sa part, le manganitee, avec 64,000 tonnes (en progrés de 33,000 
tonnes), h’avait pas été aussi bien représenté depuis juillet 1930. 

Les céréales (220,000 tonnes) sont en gain de 11,000 tonnes; le mais, qui 

re 86,000 tonnes, approche de 700 tonnes son maximum mensuel réalisé 
en ayril 1928. 

‘Les textiles (133,000 tones ne perdent que 11,000 tonnes, et, seul, le groupe 
des oléagineux (207,000 tonnes) est en réduction marquée, de 128,000 tonnes, 
imputable aux feves de soya & concurrence de 108,000 tonnes. 
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Tonnage net. 


Dicomposition par Directions. 
Novenbre Novembre 
1984. 1985. 
(Bu millers de tones.) 
1,200 1,366 + 166 
Aad 5 + 165 


+ 331 
Décomposition par Catégories. 


Narires de commerce chargés: 
aries postaux... ... 809 
of Autres navites <., 9 |,. 1,877 
Nayires sur lest 318 
Navires de guerre ot transports 
militaires 


Décomposition du Transit sur Lest par Directions, 


Nord-sud : 
Bateaux-citernes 2 172 110 
Autres navires e 146, 107 
‘Sud-nord : 
Bateaux-citernes M4 3 
Autres navires 43. 


318 403 


Bateaua-citernes. 
Ensemble . os > ne 405 


Trafic dex Marchandives. 


Directions : (Milliees de tonnes poi.) 
Nord-sud . . s 736 33 
Sud-nord .. es 1,688 1,516 


2424 2249 


Trafic de Sortie: Principales Marchandises. 


Métaux ouvrés 191 161 
READ sah tieechree nai oes 
Ciment 

Pate de bois et papier 

Pétrole .. 

Engrais 

Produits chimiques: 

Houille : 

Sucre 

Matériel de ‘bemin do fe 

Bois 


Teas 
Céréales 


J) ibd +++ 





Pétroles 
Fonte 
Céréales 
Ciment 


ul 


Envois de la Russie 


Matériel de chemin de for 


langandse 


Divers 


Trafe de Retour: Principalex Marchandises, 


Huiles minérales : 
Essence 
Mazout 
Pétrole brut 
Pétroles divers 


Céréales : 
Riz et dérivés 
Mais... . 
Bié et farine 
Orge 
Céréales diverses 


Oléagineux 
‘eves de sot 
Coprah 
Arachides 
Graines diverses 


Minerais et métaux 
Mangantse 


Minerais (autres que manga- 


ndse) et métaux 


‘Textiles brats : 
Jute 
Coton 
Laine 
Textiles divers 


Tourteaux 
Thé .. 
Fruits 
Caoutchouc 
Gunnies 
Sucre 
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Provenances des Huiles minérales Sud~Nord. 


Abadan 

Ties de la Sonde 
Suez... 

Tles Bahrein 


Novembre Novembre Diffdrances en 


194. 19 


(Milliers de tonnes poida) 


302 297 
45 33 
4 8 
13. 


31351 


+ 


5 
12 
4 
+ 13 


Décomposition des Huiles minérales a’ A badan. 


Essence 
Mazout 
Pétrole brut 
Pétroles divers 


96 107 
148 99 
20 31 
33 60 


302 207 
Total des Bwportations de Pétrole de U Irak: Tripoli et Haifa réunis 
(D'aprés les relevés établis par le Barean de Londres.) 
Chargemonts protaben 
1938, Difléronees en 1085, 
Tonos “Tonnes 

306,100 
251,900 
Octobre 309,100 
Novembre 189,800, 320,300 





Nord du Pétrole brut. 


i. 


Navires 


rgements, 


Navires. 


E 


Net 
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Trafie des Fives de Soya via Suez et via Panama. 
Toon 
76,000 
39,000 
110,000 
53,000 
20,000 
37,000 
40,000 
Aoft 1935... 74,000 
Septembre 1935 

Octobre 1935 

Novembre 1935, 58,000 


{a 1117/74/16) No. 4 
Sir I. Malcolm to Foreign Office.—(Received February 5.) 


(No. 8. Commercial. Confidential.) 
Sir, Paris, February 3, 1936. 
I HAVE the honour to enclose herewith tabulated statements of the traffic 
that has passed through the Suez Canal— 
(a) During the year 1035 
(0) During the month of December last. 


I hesitate to attempt to summarise either of these important and confidential 
documents, which merit the especial attention of His Majesty's Departments 
concerned ‘with detailed information of this character. ‘Their real interest, which 
is cumulative, cannot be fully appreciated in a summary, 

It is, therefore, perhaps suficient to say that, whilst a considerable surplus 
in receipts is shown, this is entirely due to the abnormal conditions issuing from 
the Italo-Abyasinian conflict. Had it not been for this disastrous event, the 
receipts of the company would have been lower than they have been for the last 
ten years. 

No forecast of the future would, under present circumstances, be either 
prudent or useful. But it appears to be the opinion of the company’s “ experts" 
that the present unhappy condition of affairs, both as regards military and 
mercantile traffic, will continue for at least six months or perhaps for a year, 
whatever may be the result of the present war or the movement of world commerce 
through the Canal during that period. 

T have, &e. 


TAN MALCOLM. 


Enclosure 1 in No. 4. 


Suez Canal Board Meeting, February 8, 1936, 


Net tonnay Tons. 
December 1935 ak 2,696,000 
December 1934 es 2,631,000 
December 1933 2,806,000 


Weight of Goods. 
Merchandise carried— Tons. 
December 1935 i oe 2,029,000 
December 1934 * 2.414.000 
December 1933. i. we 2,405,000 


Number of passengers— 


A 31,751,000 
Year 1933 ss 30,677,000 


Weight of Goods. 
Merchandise carried— Tons 
Year 1935 26,828,000 
Year 1934 » 28,448,000 
Year 1933 i : 26,915,000 


Number of passengers 
Your 1935 625,405, 
ar 1934 262,122 
Year 1933 258,940 


losure 2 in No. 4, 
Suez Canal Traffe Report for 1935. 


L’ANNEE 1935 a compté au Canal 5,992 traversées, en augmentation de 
329 sur 1934; la jauge nette totale s'est Glevée & 32,811,000 tonnes, en accroisse- 
ment de 1,060,000 tonnes, ou de 33 pour cent; In recette totale a atteint 
887,720,000 fr., en plus-value de 31,310,000 fr. 

Dans ces’ totaux, le conflit ‘italo-éhiopien figure pour 991 traversées, 
4,430,000 tonnes de jauge, et 117,885,000 fr, de recettes. 

Abstraction faite du conflit, on constate des diminutions de 062 traversées, 
3,870,000 tonnes de jauge et de 86 millions de francs en chiffre rond. 

Le tonnage net extrn-conflit n’atteindrait done que 28,381,000 tonnes de 
jnuge, soit l'un des chiffres les plus faibles enregistrés depu 


Tonnage net. 

Années: Tonnes, 
26,060,000, 
25,962,000 
31,906,000 
33,466,000 
81,669,000 
30,023,000 
28,340,000 
30,077,000 
31,751,000 


Confit. Extra-conflit. Ensemble, 
1935 4,430,000 c 92,511,000 


Le pavillon italien, tous transitenrs compris, est. représenté par 6,078,000 
tonnes de jauge nette, ou 18:5 pour cent du transit total au Canal, contre 
2,089,000 tonnes, ou 6°6 pour cent, en 1934. 

T1s'est accru de 3,059,000 tonnes, alors que l'ensemble des autres nationalités 
fait ressortir une réduction globale de 2,929,000 tonnes. 

Dans l'ensemble du mouvement maritime, l'augmentation de 1,060,000 tonnes 
par rapport & 1934 porte sur les deux directions : 817,000 tonnes du nord au sud 
et 243,000 tonnes du sud au nord. 
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Mais il faut préciser que, dans le sens sud-nord, l'angmen 
243,000 tonnes résulte d'un accroissement considérable (+'1,667,000 tonnes) du 
tonnage lest, constitué en presque totalité par les retours & vide des navires ayant 
conduit des troupes, des ouvriers ou du matériel A Massaouah et i Mogadiscio du 
fait du conflit, 

Dans cette direction sud-nord, Vensemble du tonnage chargé est en 
diminution de 1,423,000 tonnes. : 

Pout les deux sens réunis, les navires postaux sont en trts légére augmentation 
(+ 71,000 tonnes); les autres navires de commerce chargés perdent 1,123,000 
tonnes; les bateaux sur lest gagnent 287,000 tonnes; les transports militaires 
sont en augmentation de 1,825,000 tonnes, ‘ 

Le trafic des marchandises réunit 26,328,000 tonnes poids, en diminution de 
2,120,000 tonnes, ou de 7:4 pour cent, sur le résultat de 1934, 

Ye mouvement nord-sud (8,824,000 tonnes poids) est en gain de 940,000 tonnes 
et représente 839 pour cent du total des échanges via Suez—proportion tris 
supérieure A celles enregistrées depuis cing ans : 


Poureentage. 
28-1 en 1934; 
268 en 1933 
26-7 en 1932: 
29-1 en 1931; 
33:1 en 1930. 


Parmi les principales marchandises expédides vers l'au-deld de Suez, scules 
sont en diminution marquée : 


Le matériel de chemin do fer ; total 275,000 tonnes, perte 162,000 tonnes, 
Les céréales : total 270,000 tonnes, perte 73,000 tonnes, 


Parmi Jes articles on augmentation tres sensible, on peut citer : 


Les métanx ouveés : total 1,967,000 tonnes, gain 157,000 tonnes; 
Les pétroles : total 759,000 tonnes, gain 124,000 tonnes; 


(Progrés di h concurrence de 85,000 tonnes aux envois, qui ne se 
sont manifestés qu’d partir de 1935, de mazout de Curacao sur 
Suez.) 


Le ciment: total 524,000 tonnes, gain 122,000 tonnes; 
Les machines : total 622,000 tonnes, gain 117,000 tonnes; 
‘La houille : total 240,000 tonnes, gain 96,000 tonnes. 


Mais, dans ensemble, Je développement de 940,000 tonnes dans le trafic 
nord-sud est presque uniquement imputable au conflit. 3 

En effet, les marchandises envoyées & Massaouah ou A Mogadiscio (dont le 
total était négligeable en 1934) ont, en 1935, atteint au minimum (') 883,000 
tonnes poids. om 

Ces 883,000 tonnes de marchandises envoyées & Massaouah et & Mogadiscio 
se décomposent eu = 

647,000 tonnes chargées en Italie ' ; 

236,000 tonnes en provenance directe de I'étranger: d’abord Yougoslavie 
79,000 tonnes) ct Russie (62,000 tonnes), puis Roumanie, Tunisie, Allemagne, 

yaume-Uni, Egypte, Etats-Unis, France, Belgique et Pologne. 


Par ailleurs, les envois de la Russie, vers toutes destinations, qui avaient 
continué de se développer pendant Ie premior semestre (+ 169,000 tonnes), se sont 
beaucoup raréfiés dans le second (— 440,000 tonnes), ; as 

Bien que réunissant encore un total de 1,302,000 tonnes poids, ces expéditions 
se traduisent, pour l'ensemble de l'année, par une diminution de 271, tonnes ; 
cette réduction porte surtout sur les céréales (90,000 tonnes), le ciment 
(— 88,000 tonnes) et le mangandse (~ 35,000 tonnes). 


(}) "Au minimum,” car les envoie de munitions, notamment, n'ont pu, cn maintes 
circonstances, étre relevés en poids, parce que mentionnds aeulement en caissee, colis, be. 
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En résumé, on peut dire que—abstraction faite des envois de marchandises 

ar le conflit—le trafic nord-sud du Canal est resté A peu pres au 

méme niveau qu'en 1934, la réduction du contingent russe ayant é&é compensée 

Par une certaine reprise dans les expéditions des autres pays en decd du Canal. 

Le trafic sud-nord (17,404,000 tonnes poids) est en diminution de 2,060,000 
tonnes, ou de pres de 15 pour cent. 

Le niveau atteint ne dépasse que de $6,000 tonnes celui observé dans cette 
direction en 1932, c’est-i-dire 4 1'époque la’ plus aigué de la crise économique. 
‘A T'exception des textiles, en ‘progres de 213,000 tonnes: (dont, 135, 
Vactif du jute), et des minerais et métaux, en accroissement de 85,000 tonnes, les 

autres grands groupes de marchandises accusent des réductions sensibles : 


Les oléagineux sont en porte de 1,219,000 tonnes, soit de 32 pour cent; le 
total par eux atteint, 2,595,000 tonnes, est le plus faible observé depuis treize ans, 

Réduction de 632,000 tonnes pour les faves de soya (bien que les passages de 
ces féves via Panama aient diminué de 230,000 tounes en 1035 par rapport. & 
1934). 

Réductions de 273,000 tonnes pour les arachides, de 207,000 tonnes pour le 
coprah, de 107,000 tonnes pour les autres oléagineux, 

Les céréales sont en diminution de 788,000 tonnes, ow de 28-6 pour cent. 
Lear total, 1,072,000 tonnes, est le plus faible observé depuis quinze ans. 

Comme pour les oldagineux, tous les éléments accusent des réductions : 
490,000 tonnes pour le riz, 107,000 tonnes pour l'orge, 78,000 tonnes pour le bié, 
61,000 tonnes pour le mais, &e. 

Les huiles minérales (4,235,000 tonnes), si elles perdent ensemble 851,000 
tonnes, présentent cependant une réduction proportionnelle moins élevée (16-6 
pour cent) que les deux groupes précédents, 

Le petro brut ne réanit que 603,000 tonnes au lien de 1,561,000 tonnes en 
1934, soit une diminution de 1,058,000 tonnes. 

L'essence (1,676,000 tonnes) est en régression de 22,000 tonnes seulement. 

Le mazout (1,442,000 tonnes) gagne 167,000. tonnes, 

Les autres variétés (664,000 tonnes) sont en augmentation de 62,000 tonnes, 

_ Pour l'ensemble de ce trafic, les principales provenances se comparent comme 
suit: 
Différencen en 
1994 1038, 1035, 
Golfe Persique Tonwer. Townes Tonner. 
Abad er 4,356,000 3,697,000 659,000 
Babrein ' 41,000 

Ties de la Sonde 720,000 450,000 

Emawieis =~ 57,000 4,000 

Autres. os . 000 3,000 


Ensemble 136,000 4,285,000 Es 


En provenance d'Abadan, le pétrole brat est tombé de 1,182,000 tonnes en 
1934 4, 303,000 tonnes l'année derniére, soit une réduction de 879,000 tonnes. On 
peut estimer que, de ce fait, la perte en recettes (navires chargés et lest compris) 
est de Locdea3e ele ae pia 

L'ensemble des autres huiles mindrales expédiées d’Abadan est on progrds 
de 220,000 tonnes. x 

En ce qui concerne Bahrein, ses envois de pétrole brut n‘ont commencé & se 
manifester qu’au mois daoit 1935, 

Jes eavois de pétrole brut de I'Trak ont totalisé, au cours de l'année 
3,292,000 tonnes poids. 

Pari lee marchailses qui ne rentrent pas dans les groupes cides, deux 
diminutions sont A signaler: celle de 216,000 tonnes sur le caoutchoue, qui 
totalise 657,000 tonnes; celle de 121,000 tonnes sur le sere, qui réunit 186,000 
tonnes. 


Paris, le 27 janvier 1936. 
Le Chef du Secrétariat, 


[15285] 





eS ene 


pimeesreere 


& 19 
Annie 1935. 


Envois totaur de la Russie. 
Tonnage net. 
= Dilflérences en 
Décomposition par Directions ik 1995, 1085. 
Différences en (Es ors de tonnes poids,) 
1994, 1995, 1985, Pétrole : =08 12 
(En milliers de tonnes) Céréales 313 #0 
Nord-sud 14,967 + 817 Fonte, métaux, machines 105, 3 
Sud-nord . 16.784 + 4S Sel... 104 18 
i ——— Matériel de chemin de fer 182 121 
iment ‘ . 138 23 
‘Sucre - = 3 4 
Décomposition par Catégories. Manganise ‘ 22 - 
Noahs eleelinriias Divers et non dénommés 2h 4 
Navires postaux IL 18d 11,256 2 1302 nr 
iy Autres navires 1B 5,795 14.672 2 . a i) 
Navires sur lest... 0. ¥ 4,705 me ‘ 
Nevites. deauenpint’ Gansporin Trafic de Retour. Marchandives. 
militares. se 3 Huiles minérales : 
z Essence 
Mazout 


itic age Li irectic Pétrole brut 
Diécomposition du Tonnage sur Lest par Directions. Petrole ti 
Nord-sud : 
Bateaux-citernes 2 2,024 
‘Autres navires |. : 807 763 : 
Sud-nord : Oléagineus : 
Bateaux-citernes ... “ 4 Faves de soya 


; 7 Arachides 
Autres navires 1770 740 inek 


4705 = Graines' diversca 


Bateaux-citernes. 
5045 4860 1,085 werk ea 
Trape des Marchandises. Riz 
Différences on Mais 
1064 1036. 1085. BIé 
Directions = (Bo milliors de tonnes poids.) Orge..-. 
Nord-sud 8. + 90 Carenen cera 6 
Sud-nord i 60 ara 
AMS 26,328 
Textiles brats: 
Trafic de Sortie: Principalrs Marchandises Pere 634 


Métaux ouvrés 1,510 1,967 a7 Coton... 345 
Pétroles Shy eee 635 750 oy ses ct ee 
cc TP io Textiles divers 206 
Pate de bois e papier : 450 514 
Eapreie ae AO 502 
345 323 

Matic de chemin ds fer 437 25 
Céréales: . oa 270 
Bois... ” 123 270 
Produits chimiques 8 288 
Houille M4 240 
- o , 177 230 

Mi 162 

46 152 


1,619 


Minerais et métaux : 
Mangantse ee bes 478 
Plomb ..... 216 
Zino... das 157 
Fonte ... ne 155 
Autres eee ty 410 


1416 


tet tee ll tte tet 


(15285) 
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Trafic de Retour ; Prineipales Marchandises—(site). 
Diflérences en 
1004 1006, 1380, 
(En millers de tonnes poids) 

a ee Mu = 873 657 - 216 
eee ae ES 580 494 86 
Fruits if = ? 323 351 23 
‘Thé ... 7 Ss sa “e 362 346 16 
Gunnies (jute manufactoré) 275 310 35 
Hailes végétales _.. Ey 299 239 10 
Phosphate brut oUt ces, gg aT 197 
‘Sucre “ 307 186 


Provenances des Huiles minérales Sud-Nord. 


Abadan 
Tles de la Sonde 
Suez... 
Bahrein 
‘Autres régions 


Décompoxition dex Envois d’Abadan. 
: 1,254 1.887 
non a j ce 1353 1361 
Pétrole brut... - “ «M81 803 
Pétroles divers ” i 568 649 
4,356 3,700 


Envois de Pétrole de U'Trak. 
(D'aprés les relevés établis par le Bureau de Londres.) 
Chargemonta probablea 
Vie Tripoli, vi Ensomble, 
‘Tonnes Tonnes 


Aoiit & décem| 301,000 238,000 589,000 
‘Année 1938. <= 1,522,000 000 9,202,000 


Trafic Sud-Nord du Pétrole brut, 
Abadan : Naviros, Not, Chargements. 
Année 1936... 0 BT 106,270 
Bahrein : 
Année 1935. . 21,034 40,035 
Ties de la Sonde : 
Année 1986... 15 89,048 160,243 


Ensemble : 
Année 1935 ie 50 276,952 «503,629 


Trafic des Péves de Soya via Suex et via Panama, 
Via Suez. Vie Panama, 
Tonnes poids. Tonnes poids 


" janvier au 31 octobre 1935, 643,000 178,000 
ibe 1935, = 58,000 


cn v 
‘overt 
Décembre 1935... Ra 71,000 


‘Total i on ati TEEO00, 
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Enclosure 3 in No, 4 
Suez Canal Traffic Report for December 1935. 
1. Tonnage de Jauge nette et Partioularités du Transit 


LE mouvement maritime de décembre 1935 (en régression de 259,000 tonnes 
sur novembre) a compté 493 traversées correspondant & 2,698,000 tonnes de jauge 
hette, en augmentation de 27 traversées et de 65,000 tonnes, ou de 25 pour cent, 
sar le chifire correspondant de: décembre 1034;:la recette totale ressort, en 
plus-value de 770,000 fr. 

Le conflit a occasionné le transit de 110 bateaux, jaugeant ensemble 
496,000 tonnes; 26,511 militaires ont été transportés du nord aur sud, 1800 da 
sud au nord; 11,105 civils sont passés du nord an sud—ce qui constitue, pour 
cette catégorie, le chiffre mensuel de beaucoup le plus élevé; la recette glabale 
atteint en chiffre rond 12,040,000 fr. 

Abstraction faite du conflit, le mouvement du Canal apparait en diminution 
de 83 traversées et de 431,000 tonnes de jauge; les recettes, en perte de 
12,170,000 fr. 

‘Tous transiteurs compris, le tonnage net nord-sud est en augmentation de 
101,000 tonnes, tandis que’ le transit sud-nord est en resserrement de 
36,000 tonnes, 

Pour l'ensemble des deux directions, le mouvement sur lest (toujours trés 
abondant an retour par suite da conflit) est en augmentation de 195,000 tonnes; 
les transports militaires sont en accroissement de 137,000 tonnes, lors que les 
nayires de commerce chargés perdent ensemble 267,000 tonnes  (postaux 
—19,000 tonnes, cargos — 245,000 tonnes). 

Les bateaux-citernes, tant chargés que Ries, figurent pour 480,000 tonnes, 
en diminution de 59,000 tonnes sur Tenr chifire do decemtre 1934 

Le pavillon italien co 5 Lraversies ot 589,000 tonnes de jauge nette, 
au lieu de 37 traversées et 182,000 tonnes en décembre 1934, soit une auginentation 
de 407,000 tonnes. 

Les autres nationalités réunies sont en diminution de $42,000 tonnes, 

La moyenne de la marche effective ext de 11h, 95 m., contre 11h, 2m, on 
décembre 1934; celle du séjour total, 13 h. 351 m.,.contre 12 h. 58 m, 

Lo brouillard a motivé l'arrét de trente-huit navires pendant, 160 h, 19 m,, 
alors que, pour la méme cause, six hateaux seulement s'étaient arrétés en décembre 
1934 pendant une dure totale de 9h, 43 m, 

‘ingt et un benziniers (au lieu de huit) ont transité de nuit. 

La traversée commerciale la plus rapide est, une fois de plus, A actif d’nn 
petit bateau bananier A motenrs italien: le Duea degli Abrussi, d'une jauge 
ute de 2,472 tonnes, qui a passé le Canal en 9 h, 30m, 

Le nombre total des passagers payants de toutes catégories a 614 de 62,829, 

contre 18,989 en décembre 1934. 


2. Trafe des Marchandises. 


Le trafic des marchandises, 2,029,000 tonnes poids, a été faible. 

Par rapport au mois correspondant de 1934, il accuse une diminution de 
385,000 tonnes, ou de 15-0 pour cent. 

Le mouvement de sortie (753,000 tonnes) ne le obde dans l'ensemble gue de 
20,000 tonnes au résultat de l'année précédente, bien que les envois de In. Bussie 
soient inférieurs de 109,000 tonnes a leur chiffre de décembre 1934, 

Mais les expéditions de marchandises vers Massaouah et Mogadiscio (sur 
lesquelles 7,000 tonnes seulement venaient de Russie) ont été tris abondantes : 
104,000 tonnes, dont. 14,000 de ciment, 12,000 de bois, 9,000 de charbon, 8,000 de 
pétrole, 7,000 de métanx et de machines, &e. 

Le mouvement de retour (1,276,000 tonnes poids) a été particulidrement 
touché, puisqu’il faudrait remonter de douze années pour trouver en décembre 
tun chifre plas bas que celui obtenn en décembre 1885. 

Celui-ci est inférieur de 324,000 tonnes a la moyenne réalisée, dans le dernier 
mois de l'année, de 1924 4 1934. 
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Par rapport & décembre 1934, I'infériorité du trafic sud-nord est de 355,000 
tonnes et porte principalement sur les céréales, en perte de 135,000 tonnes; les 
céréales ne groupent que 88,000 tonnes: c'est leur total le plus modique observé 
depuis six ans, en quelque mois de l'année que ce soit. Le ralentissement est 
sensible pour tons les éléments de ce groupe: mais —49,000 tonnes, riz ~38,000 
tonnes, blé —28,000 tonnes, orge — 15,000 tonnes, &c. 

Sang les textiles, qui font chiffre égal aveo décembre 1934, les autres groupes 
accusent aussi des diminations, mais moins accentuées : 

Les huiles minérales perdent, dans l'ensemble, 30,000 tonnes—le pétrole brut 
A Ini seul s'inscrivant en réduction de 64,000 tonnes; les minerais et métaux 
perdent 28,000 tonnes, les oléagineux 24,000 tonnes. 

Parmi les autres marchandises, le caoutchouc est, lui aussi, en forte régreasion, 
de 48,000 tonnes. 


Tonnage net 


Décomposition par Directions. 


Dieombre  Décambre —_Différences en 
108M, 1995. 1088, 


Nord-sud 1,239 
Sud-nord 


Décomporition par Catégories. 


Nayires de cotimerce chargés : 
(a) Navires postaux 
(0) Autres navires 


Navires sur lost Fath dss 
Navires ‘de guerre’ et transports 
militaires 
2.631 2.696 


Dicomposition du Transit sur Lest par Directions, 


Nord-sud : 
Bateaux-citernes ee 231 
Autres navires 
Sud-nord 
Bateaux-citernes: 
Autres navires 


Bateaus-citernes. 
Ensembles. ree 489 


Trafe des Marchandit 
Décombro ‘Dicerabre __Diftdrences en 
1984 1988, 1935 
Directions = (Rn milliers de tonnes poids ) 
Nord-sd ; 783 753 
Sud-nord 1,631 1,276 


2414 2,029 
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Trafic de Sortie: Principales Marchandi 


Décembre 
1984. 


Différences en 


1985. 


(En milliors de tonnes poids.) 


234 

r 43 

Machines ji 49 
Engrais |, : 21 
Ciment . 41 
40 

39 

- 13 

fet. <, 23 

17 

2 

15 

50 


Encois de la Russie. 


40 
Fonte, métaux, machines 45(°) 
Céréales F i 
Ciment : 
Matériel de chemin de fer 
Sel 
Sucre 2 
Divers et non dénommés 


a = 
Bl oueetS 


0) Ponte, 41,000 tonnos 


Trafic de Retour: Principales Marchandises. 


Huiles minérales 
Mazout 99 
Essence. 122 
Pétrole brut 83 
Pétroles divers , 89, 
J 393 

Oléaginens : 

Faves de soya... on 
rah... é 63 
Arachides 1. 34 
Graines diverses 5 ; 36 


204 

Textiles : 
Jute ees M 59 
Coton de, Oe 18 
Sisal te is tg 
Laine 45 
Textiles divers .. 15 


Minerais et métaux 
Mangandse wwe 
Minerais (autres que mangan’se) 

et métaux = 
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158 
7 
56 
51 
47 
40 
33 
25 
18 
17 
nM 
10 
2 


48 


80) 


8 
4 


+ 
a 
+ 
+ 


(*) Fonte, 8,000 tonnen 


76 
2B 

7 
30 
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Trafic de Retour: Prineipales Marchandises—(Suite). 


Décombre  Décembro 
1084 1985, 


Différences en 
1935. 


Céréales (En milliers de tonnes poids.) 


Riz et dérivés St 48 
M 79 30 
Blé et farine 33 3 
Orge 7 2 
Céréales diverses 0 3 


223 88 


Tourteaux 45 
Thé 

Gunnies (jute manufacturé). 

Caoutchoue 

Fruits ‘ au 

Huiles végétalea 

Phosphate : 

Sucre oy 3 


Provenances des Hwilex minérales Sud-Nord. 


Abadan 302 315 
Ties de la Sonde 4 3t 
Tles Bahrein 9 
Suez 7 8 


393 363 


Diécomposition des Huiles mindrates d'A badan. 


Mazout 131 
Essence i 
Pétrole brut 10 
Pétroles divers: 63 


— 36 
- 49 
— 2 

15 


Total des Exportations de Pétrole de UIrak: Tripoli et Haifa réunis. 


(D'apris les relevés établis par le Bureau de Londres.) 


Chargemonts probablen 
Diftéren 


1004, 1985, 

Tonnes 8 
Adit 14.500 306,100 
Septembre a 74,200 251,000 
Octobre 102.500 300,100 
Novembre » 188,00 829,300 
Décombre 208,000 264 500 


168 
Tonnes. 
291,600 
177,700 
206,600 
139,500 
56,800 


Trafic Sud-Nord du Pétrote brut. 





‘Septembre 


Novembre 


Décembre 
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Trape des Fives de Soya via Suez et via Panama. 


Vie Sue Via Panama 

1935 — Tonnes poida. Tonnes poids 
Janvier 76,000 35,000 
Février sss 39,000 43,000 
Mars dae 110,000 57,000 
Pe ee 4 153,000 16,000 
Mai : : 20,000 9,000 
Juin ‘ : 5 87,000 i 
Taille LG 5 440,000 9,000 
Aoat ae 5 74,000 9,000 
Septembre 103,000 3 
Octobre 2. é 91,000 
Novembre... : 58,000 
Décembre a 71,000 


[J 1686 /203 /16} No. 5. 
Mr, Waley to Mr. R. I. Campbell—{Received February 24) 


Doar Campbell, Treasury Chambers, February 21, 1938. 

YOU will remember that on the 14th June, 1933, Peterson sent me a memo- 
randum about the Suez Canal Company. I should be glad to know whether you 
consider that the Suez Canal question should be dealt with in the forthcoming 
negotiations with Egypt. If we allow matters to drift on till 1968 is near, the 
company will no doubt seek to obtain a renewal of the concession and’ the 
Egyptians will be chiefly concerned in obtaining under the new concession as 
large a share of the profits as they can. Neither party will be the least interested 
in the position of Hin Majesty's Government of British shipping, and we may 
find it difficult to influence the negotiations so as to secure or objects Be 

‘The simplest way of dealing with the matter in the treaty negotiations 
would be to obtain an undertaking from the Egyptian Government that in 
any renewal of the concession article 51 should be amended so as to remove the 
limitation that no one sharebloder can cast more than ten votes, so as to give 
His Majesty's Government a number of votes corresponding to the number of 
shares which we hold. If we could secure this we would obtain virtual control 
of the company and could in this way obtain an increased number of British 
directors and such reduction of Suez Canal dues as we might think proper. T' 
French would, of course, be annoyed at any such action on our part, but it is 
difficult to see how we can satisfy the shipowners and public opinion generally 

this country about the Suez Canal without sooner or later seriously annoying 

the French. - P 

You may, of course, feel that you have plenty of difficulties already in 
negotiating with Egypt without taking up this particulary thorny topic; but T 
feel that at any rate the question should be very seriously considered. 

Tam sending copy of this to Foley. 

Yours, &c. 


8. D. WALEY. 


[J 1910/208/16) No. 6. 
Sir M. Lampson to Mr. Eden.—{Receiced March 2.) 
Cairo, February 2, 1936. 


{fo 990) 


WITH reference to my despatch No. 1348 of the 23rd November, 1935, on the 
subject of the Suez Canal Company » affairs, I have the honour to transmit 
vi 


herewith a minute by the financial adviser describing the conversation which took 
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place at the Residency on the 19th February with Mr. Harrison Hughes, one of 
the vice-presidents of the company, during the latter's short visit to Cairo, 
am sending a copy of this despatch to the Department of Overseas 


T have, &e. 
(For the High Commissioner), 
D. V. KELLY. 


Enclosure in No. 6. 
Suez Canau Company, 


Summary of a Conversation at the Residency on February 13 between the High 
Commissioner, Mr. Harrison Hughes (one ofthe Vice-Presidents of the 
Company) and the Financial Adviser. 


. Mn. HUGHES began by explaining that, as a representative of British 
shipping interests, he was anxious to see the Canal dues reduced, At present the 
company was engaged in a dispute with the Egyptian Government about the dues, 
The maximum limit for the dues was 10 fr. ‘The company said that this meant 
10 gold francs. The Government said it meant 10 Egyptian tariff franes. The 
‘company professed to be willing to reduce the dues if the dispute with the Govern- 
ment were settled in their favour, but were not prepared to risk making a 
reduction while the maximum remained in doubt, "They had hoped that fis 
Majesty's Government would urge the Government to give way, and Mr. Hughes 
tras anxious to know why His Majesty's Government preferred to romain neutral 

Mr. Hughes was reminded that the dues at prosent charged were below the 
maximum admitted by the Government. 

The view here wax that a reduction which was admittedly overdue onght not 
to be made conditional on an extended ability to raise. In the unlikely event of 
10 tariff francs proving to be unremunerative at any further time, it woilld always 

m to the company to apply to the Government for a revision of that 
maximum, Why argue in the meantime about a maximum which in practice 
would probably never come into operation at all? 

The doubt in regard to the kind of franc chargeable in the case of the dues 
applied equally to the company's‘ obligations,” and the only practical result of 

te had been that the company, by provisionally accepting the Govern- 

ment's view so far as the “* obligations " were concerned, were saving something 

like £700,000 a year. ‘This made it the more astonishing that the company should 

use the dispute with the Government as thei se for refusing to reduce 
aoe a Hughes said tha 

. Hughes said that any excuse for postponing a reduction was good enough 

for Atle Marquis de Vogue Pare Some 

11 was suggested to Mr. Hughes that it might interest the London Committee 
to have the company's accounts forthe last fonr yenrs translated from france into 
sterling at the appropriate rates of exchange. It would then be possible to see 
at a glance that the profits and dividends which had been diminishing in terme 
of francs had been increasing in terms of sterling, and were in fact larger in 1935 
than in any previous year in the company's history. It would also be apparent 
that, notwithstanding the reduction from 6 fr. to 5-75 fr. in 1984, the dues in 
terms of sterling were higher to-day than they were before the reduction came into 
force, Considering that the company were operating in a sterling country and 
could, if they so desired, purchase their plant and material in England of other 
sterling countries, and considering also that the majority of their shares were 
held in sterling countries and that a majority of the shipping using the Canal 
Was owned by sterling countries, it was at least arguable that the sterling medium 
Bave the most accurate representation of the company’s position, 

The High Commissioner expressed doubt in regard to the expediency of 
Sonversations or negotiations between the company and the Egyptian rament 
{Bawhich His Majesty's Government took no part. Mr. Hughes agreed, and said 
that he did not think that His Majesty's Government were particularly 
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interested in the affairs of the Canal. The Board of Trade were always anxious 
to see the dues reduced, but the Treasury, perhaps naturally, were less 
enthusiastic and very little ever got done. 

Mr. Hughes coucluded by explaining that the seven English directors who 
reprosented shipping interests had n dificult time on the board. None of the 
French directors knew or cared anything about shipping, and all of them 
invariably voted blindly for anything which the president proposed. 

Mr. Hughes appeared to be speaking throughout from the standpoint of a 
shipowner, not as a member of the board of dircetors. 

F, P, WATSON. 

February 17, 1936. 





(J 1990/203/16) No. 7. 
Sir I. Maleolm to Foreign Office (Received March 4.) 


(No, 11. Commercial, Secret.) 
Sir, Paris, March 2, 1936. 

WITH roference to my despatch No, 6, Commercial, of the Mth January, 
1936, venture to call your attention to the last paragraphs of that paper, in 
which T'rofer to the observations made by ML- George’ Edgar Bonnet, director: 

neral of the Suez Canal Company, on hix return from Egypt. In his address, 
i¢ adumbrated, for tho first time, his ideas as to a closer and more cordial 
connexion that might be achieved under present circumstances between the 
Egyptian Government and the Suez Canal Company. 

2. Since that date, the judgment of the Mixed Courts on the ‘* clause-or " 
has been promulgated, and it now appears to the Comité de Direction more 
necessary than ever to establish these new relations as soon a8 possible and in 
circumstances which, to those on the spot, appear to be particularly favourable. 

<As I understand the matter, the negotiators on the Suez Canal side 


the director-general, M. George Edgar-Bonnet, and the agent supérieu 
i tie 


de Benoist; on behalf of the Egyptian Government, the Finauce Minister and 
the now Prime Minister have been in close conference with the French gentlemen 
just mentione, 

ST is interesting to note at the outst that these negotiations wore started 
at the invitation of the Egyptian Government, who indicated their intention, under 
certain conditions of allowing the Suez Canal Company to continue to collet thei 
dues in gold. ‘The conditions, after a good deal of preliminary negotiation, may 
8 summarised for the moment as follows, but they are, of course, liable to 
change — 


(a) A reasonable number of second-class clerks in the administration of the 
Canal Company in Egypt. 

(0) One Egyptian. director on the board of the company immediately, and 
another to follow after the next two or three vacauicies have been ‘filled 
from the usual sources, 


N.B—Tho Egyptians originally asked for five native directors 


(6) An annual sum of money, not yet decided on but in the region of £120,000 
year, from the revenues of the canal, to be paid to the Egyptian 
Government. 


N.B—This sum will be provided out of the profits made by the 
company when they pay their bonds in paper instead of in gold. 

4. Itis hoped and believed that. negotiations on this basis may be concluded 
shortly and signed before the meeting of the Egyptian Parliament, But nothing 
is quite certain in Egypt; so that it is almost equally possible that the negotiations 
may be delayed or even refused in the long-run. 

5, I would, therefore, ask you to keep this despatch secret for the present, 
and until Tam’ able to tell you that the proposals, which have not yet been 
submitted to the board of the company, are on a fair way towards mutual 
acceptance, 
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_ 6. T understood the director-general to tell me that the High Commissioner 
is in possession of all the above information, but that he is taking no part, either 
direct or indirect, in the negotiations. ’ 


I have, 
IAN MALCOLM. 





{3 1901 /774/16) No. 8 
Sir I. Malcolm to Foreign Office—(Received March 4.) 


No. 12, Commercial. Confidential.) 
ir, Paris, March 2, 1936. 

I HAVE the honour to transmit herewith details of traffi¢ through the Suez 
Canal during the month of January 1936. 

tis difficalt to find any comfort in pernsing this document. On the one hand, 
toch improvement aa may be seen is duo to the Ttalo-Abyesinian conflict, which 
Appears to be drawing to its close; on the other hand, the general impression is 
one of reduction in commercial traffic from all parts of the southern and eastern 
world. 

Apart from the document herein enclosed, I have received the following 
information this morning from the Suez Canal Company regarding the movement 
of Italian troops and receipts connected therewith :— 


1. Italy paid 32 million francs in the first two months of 1936. 
2. The total receipts on the Ist March, 1936, exceeded those on the same 
date of 1935 by 9,340,000 fr. 
3. On the same dato (the Ist March) — 
373,000 Italian soldiers had transited from north to south; 
42000 civilians had transited from north to south; 


415,000 total ; 


19,000 Ttalian troops had transited from south to north; 
20,000 civilians had transited from south to north; 


39,000 total; 
since the beginning of the war. 
Thave, &o, 
TAN MALCOLM. 


Enclosure in No. 8. 
Suez Canal Traffic Report for January 193%. 


1. Tonnage de Jauge nette et Particularités du Transit. 


EN janvier 1936, le mouvement du Canal compte 533 travoraées et 2,935,000 
tonnes de jauge nette, en augmentation de 46 traversées et de 209,000 tonnes, ou 
7-7 pour cent, sur janvier 1935; la recette totale ressort en plus-value de 
2,990,000 fr. 

Le conflit a provoqué le passage de 132 bateaux jaugeant ensemble 682,000 
tonnes('); 41,217 militaires ont été transportés du nord av_sud, 2,636 du sud au 
nord ; 9,325 civils sont passés dans l'ensemble des deux directions ; la recette globale 
atteint en chiffre rond 17,200,000 fr. 

‘Abstraction faite da conflit, le transit apparait. en diminution de 79 tra- 
versées et de 453,000 tonnes; les recettes, en perte de 13,600,000 fr. environ, 

Le pavillon italien groupe au total 761,000 tonnes, soit Ry do quart du 
mouvement d’ensemble via Suez; il est en augmentation de 594,000 tonnes, tandis 
que les autres pavillons réunis perdent 385,000 tonnes. Cette réduction affecte 


() Sout, octobre 1085 avait donné liew fun transit plus intense; 752,000 tonnes 
En janvier de Mannée dernitre, 20,000 tonnes avaicut trunité pour compte du condi, 


se 


. 3 
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chacune. des autres nationalités: anglais—161,000 tonnes, norvégien — 44,000 
tonnes, hollandais—41,000 tonnes, suédois—29,000, américain—28,000 tonnes, 
Jsponais— 17,000 tonnes, allemand —17,000 tonnes, frangais— 14,000 tonnes, &. 
Tous transiteurs compris, les navires de commerce chargés perdent. 260,000 
tonnes, les postaux 118,000 tonnes; les transports militaires gagnent 236,000 
tonnes, les bateaux sur lest 351,000 tonnes. 
iffre du mouvement sur lest est, avec 630,000 tonnes, le plas levé qui ait 
jamais été enregistré en un mois. 
Pour ces bateaux ldges, le mouvement sud-nord, insignifiant en temps normal 
(7,000 tonnes en janvier 18s), compte dans le 1° mois de |’année en cours 330,000 
tonnes, du fait des retours vide des unités ayant conduit & Massaouah et & 


Mogadiscio des troupes, du matériel ou des marchandises. 

Dans la direction nord-sud, le tonnage des bateaux vides, 300,000 tonnes, est 
en augmentation de 30,000 tonnes sur janvier 1935; les bateaux-citernes sont de 
28,000 tonnes moins nombreux, mais les navires’de commerce ressortent en 
augmentation de 58,000 tonnes, 

Au sujet des cargos vides nord-sud, le mouvement de reprise, manifeste depuis 
quelques mois, s‘est encore accentué 


Tonnes. 
Aoit 1985 0 : 35,000 
Septembre 1935 di peusssht g SENO' 
Octobre 1985 67,000 
Novembre 1935. se 106,000 
Décembre 1985). 195,000 
Janvier 1938 zt 153,000 


Chargés et_sur lest, les bateaux-citernes réunissent 386,000 tonnes, en 

diminution de 47,000 tonnes. 

La moyenne de la marche effective est de 11 h. 18 m., contre 11 h. 1 m. en 
janvier 1935; celle du séjour total, 13 h. 23 m., contre 13 bh. 12 m. 

La traversée commerciale la plus rapide a été effectuée en 9 h. 15 m. par le 
petit postal italien & moteurs Capitano A. Cecchi (jauge brute, 2,484 tonnes), 

Le mouvement total des passagers payants de toutes catégories est de 73,702, 
au liew de 21,746. 


2. Trafe des Marchandises. 


Avec 2,043,000 tonnes poids, le mouvement des marchandises est en perte de 
470,000 tonnes, ou de 18-7 pour cont sur le résultat de janvier 1935. 

Le mouvement de sortie (713,000 tonnes) est en gain de 14,000 tonnes. 

Toutes destinations comprises, les envois de Ia Russie (48,000 tonnes au lieu 
de 100,000 tonnes) sont en réduction de 52,000 tonnes, mais les expéditions de 
tous pays vers Massaouah et Mogadiscio atteignent 78,000 tonnes contre 19,000 
tonnes, soit une au; ntation de 59,000 tonnes. 

Dans l'ensemble, les métaux ouvrés et le sel sont en diminutions respectives 
do 30,000 et de 27,000 tonnes, tandis que les engrais, le ciment et le pétrole 
progressent de 29,000 tonnes, 16,000 tonnes et 15,000 tonnes. 

‘Le trafic de retour (1,330,000 tonnes) est le plus faible observé en janvier 
depuis celui de 1924; il est inférieur de 289,000 tonnes A In moyenne enrégistrée 
pour ce mois dans In période 1925-35. 

Par rapport i janvier 1985, l"infériorité est de 484,000 tonnes, ou de 26-7 pour 
cent—proportion beancoup plus accentaée que dans les mois précédents. 

Si les oléagineux font ressortir un léger gain de 25,000 tonnes, tous les autres 
sroupes sont en diminution 

huiles minérales, avec 359,000 torines, perdent 58,000 tonnes, dont 46,000 
tonnes sur le pétrole brut, 

‘D'Abadan, les envois totaux sont tomby’s de 355,000 tonnes & 304,000 tonnes; 
le pétrole brut, notamment, s'est réduit, de 57,000 tonnes & 20,000 tonnes.(*) 

‘Les iles de la Sonde ont ramené leurs expéditions totales de 61,000 tonnes en 
janvier 1935 A 11,000 tonnes en janvier de cette année. 


() Bo janvier 1996, les expéditions de pétrote brut de I'Irak se sont dlevéex & 207,000 tonnes, 
‘comparativement i 180,000 tonnes en janvier 1985. 
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Par contre, la raffinerie de Suez, a expédié 24,000 tonnes d’huiles minérales, 
au lien de 1,000 tonnes seulement l'année dernitre & pareille époque; quant & 
Bahrein, ses envois de pétrole brut s'élévent 4 20,000 tonnes, 

Les textiles (177,000 tonnes) sont en diminution de 62,000 tonnes; les minerais 
et métaux (102,000 tonnes) perdent 46,000 tonnes. 

‘Quant anx oS*éalee (97,000 tonnes), elles se présentent on eeu! de, 123,000 
tonnes, auquel concourent tons les principaux éléments; mais—43,000 tonnes, 

82,000 tonnes, blé—29,000 tonnes, orge 13,000 tonnes, &c. 

Les marchandises qui ne rentrent pas dans les groupes ci-dessus font preuve, 
elles aussi, de moins d'activité qu’en janvier 1985; pertes de 50,000 tonnes sur le 
caoutchouc, 30,000 tonnes sur le sucre, 23,000 tonnes sur les gunnies, 23,000 tonnes 
sur les huiles végétales, 17,000 tonnes sur les tourteaux, &e. 

On peut signaler que I’Italie, toutes marchandises comprises, n'a importé via 
Suez que 25,000 tonnes, an liea de 144,000 tonnes en janvier de l'année dernidre; 
Ia diminution de ses achats par la route du Canal correspond donc au quart de la 
réduction totale du trafic sud-nord. 


Tonnage net. 


Décomposition par Directions. 
Diffdroncon 
Sanvier 1985. Janvier 1900, — on 1006, 
(En milliers do tonnes) 
1,228 1,430 + 202 
1498 1,505 + 7 


2,726 2,935, + 200 


Décomposition par Catégories, 


Navires de commerce chargés : 


(a) Navires postaux ... ... 1,028 
() Autres navies 2.2. 1,865 


Navires surest... su. 270 
Navires de guerre et transports 
militaires wD 


2,726 


Décomposition du Transit sur Lest. 
Nord-sud = 
Bateaux-citernes 175 
Autres navires —- : 97 
‘Sud-nord = 
Bateaux-citernes ... 7 
Autres navires ae 7 ans 


279 


Bateauz-citernes. 
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des Marchandises Tantier 1986. 
Différences Minerais et métaux (En 
Janvide 1905. Janvier 1980, en 1986. 


Directions 


Nord-sud 
Sud-nord 


de tonnes poids) 


+ 


Trafe de Sortie: Principales Marchandises. 


Métaux ouvrés 
Engrais 

Pétroles 

Ciment 

Machines 

Pate de bois et papier 
Houille 

Bois 

Matériel de chemin de for 
Suore rafling 

Sel. 

Tissus 

Céréales 


192 153 
43 72 
32 47 
31 47 
30 45 
43 43 

9 7 
10 
20 
12 
37 
15 
27 


Eneois de la Russie. 


Pétroles 
Fonte, métaux, machines 
Sucre se 

Huiles lubrifiantes 
Céréales 

Ciment 


Sel ; 
Matériel de chomin de fer 
Divors et non dénommés .. 


Trafe de Retour 


Huiles minérales 


role brut 
Autres 


Olgaginews 
Coprah 
Foves de soya 
Arachides 
Graines: diverses 


Textiles bruts 
Jute 
Coton 
Sisal 
Laine . 
‘Textiles 


28 
19 

5 
26 


7 
5 
2 


100 8 


' 


Principates Marchandises, 
Diflérences 
Janvier 1985, Janvier 1086. en 1996, 
(En millions de tonnes poids.) 
0 139 + 40 
133 9 - 4 
86 
cc 


a7 


49 
76 


14 


BoSnsen 


S8ae0te 


Bl wow 


Manganise 5 63 
Minerais (autres que manga- 
nese) et métaux 


Céréales 
Riz ot dérivés 
Mais 
Blé et farine 
Orge oe 
Céréales diversen 


Tourteaux 

Caoatehouc 

Thé 

Gunnies 

Fruits 10 

Huiles végétables 35 
re 40 


Provenances des Huiles minérales Sud-~Nord. 
Abadan 355, 
Suez 1 pr 
Tles Bahrein 20 20 
Tes de la Sonde OL i 50 


47330 38 

Décomposition des Huites minérates d'Abadan, 
Mazout 09 134 35 
Easenice is ell 7 2 


Pétrole brut nf a7 20 37 
Autres és 98 73 25 


335804 - 51 


Total des Exportations de Pétrole de Ulrak: Tripoli et Haifa réunis. 
(D'aprds les rolevés Gtablis par le Bureau de Londres.) 
Chargoments probables, 
Diflérencos 
1095. 1916, ‘on 1936, 
‘Tonnes Tonnon Tonnes 


Janvier 150,500 296,700 + 116,200 
Trafic Sud-Nord du Pétrole brut. 


Naviree Not. 
janvier 1935 6 32,768 
Tanvier 1938 2 10,788 
Bahrein 
Janvier 1935 \ 
Janvier 1936 10,420 
Tes de Ia. Sonde : 
Janyier 1935 
Janvier 1936 
Ensemble : 
Janvier 1935 49,648 
Janvier 1936 21,208 
[15285] 


16,880 
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Trafe des Fives de Soya via Suez et ria Panama. 
Sx-borne Trafic and Monthly Transit Receipt 
Via Ges,” "Via Fanon 
1935: ‘Tonnes poids. Tonnes poids Net Trant 
Seca Toot he 
Février 39,000 
Mars ; 110,000 
Avril 53,000 
Mai 20,000 
Juin ; j 87,000 ay 
Tuillet 40,000 , oer 
Aoit 74,000 egont 
Septembre 102,000 ‘; September 
Octobre 91,000 Sovenber 
Novembre 58,000 Decesier 
Dévembre 71,000 


771,000 


1936: 
Janvier 84,000 


oange. | Net Tooage, 


21015585 | 15.734 
077.370 
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J, Malcolm to Foreign Offer. (Neeived March 4) 


(No, 13, Commercial, Confidential ) 
Bir, Paria, Mareh 2, 1986, 
T WAVE the honour to swith stariatical tablen for the 
year 1935, for incorporation per. 
Thave, fa. 
TAN MALCOLM. 


3. Proportion per cent, of the Number of Vevsela and of the Grom 
Kuclowure in No. 9. and Net Tonnage, 


Satistion! Tables for the Your 19 Percentage uf| Poreentage of | Peres 
Vessels. Grom Tonnage, Not Tosa 


Sea-borme traftie and monthly transit reeelpte 
‘Tonnage by Magn 


Proportion per cente of the number of veaels ant of the gros 
‘and net tonnage passing through 


Sea-borue trafic by entegories nnd tags 
Mean monthly duration of passiges through the Canal, 
Draught of veweln 


Se25de3 


Return of passengers by categurion and nationalities 


Net tonnage: Distribution nm 


Miscellaneous information, 





5, Mean Monthly Duration of Passages through the Canal. 


Sean Darstion of Pamagos. 


For Vemols navi, For Vessels 
atiog Uy Night | navigating by | For all Vowels 
stwollas by Day. | “Day ouly. 


Number Numbee| Number 
[ete | Daration,| et |Duration,| af” | Duration. 
Veneta, Vem. Veal 


a 


SESE eSSE-8S! 


Merohant Vessels 


5. Draughe of Veale, 


Merchant Vessels 


Over 914 m. BOM). 
4 


‘Total. | Remarks, 
| 
| 


Nambor of remols 5,000 | 26 @ ow 5,902 | 70. wasimarw 
| allowed. ts 
Percentage. WAT OMS O10. oo | Hood.) 


i 
q 
t 
} 
2 
z 
i 


7. Return of P 
Clamaifeation, 


‘Treopa on board ot — 
‘Beli shipe 
Batch hie 


Preseh shige 
Taal shia 
Danish ably 


‘Total troop 
Civitiaws 


rs by Categories and Nationalities. 


Oatwandt 
Bound. 


Homeward 
‘Bound. 


‘ol, 


3 
7s) goes | aan 
ote | unst6 | sn004 
1 


iro | 10,18 
Gi ‘200 


| mat 
of _Moast | 114,700 
| arosor 154,008 


() Toetuding 8,041 pilgrins, 


(15285) 
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Na Tonnage : Distribution among Principal Lincs 


Names of Shipping Lines. 


British Tanker Company 
Peuinwalar and Oriental 
Bul India Steam Navi 
‘tei Line 


Talon Steamship Conpany of New Zealand 
ate Nourye (Limited). 


‘llorman Lines 
Hall Lee 
City Lino 
Biacksall Linow 
Ellerman 
Wino Ls 


Alfred Holt and Co. (Qeean Stoumship Comsny 
‘China Muuial Nteuin Navigation Company) 


“Thow, and Joa. Brooklotank 
Avcbor Live a ae ae 
Commonwealth and Dominion Kaine (Lista) 


DADO. Hanae oe ae 3 
‘Stoomvaare Mantachappl)  Neoriand "so 
Hauburg-Amertix Linto Fo Wes 
Kottardaseaho Lloyd 

Nippon Yvon Kabiooith Kalaha 

Clan Line 

Hoaaton Line (Litlted) 

‘Seuttish Shire Line (Limited) 


Norddewbsoher Liege 
N Government = 

Govnllel, Seoloth Triastina dl Navigaatone.:. 

‘Tirvenins 7 a 

Bibby Bros. and Go, — 

Grleat staam Navigation Company : 

With. Wilbetiaen A 

Vermeniile Nedorbandsahe Soheop Vaart Maatechaypi 
CAsintique danals = 


Rand 3. Hlareian (Charoute Steamship Company) 
owiuta Veeatans F 

Kat-Asintiqae s 

W. Thomson nnd 

Dollar Steamahip Livo 

Aanitie * 


9. Mincellancous Information 
1, Right bumdired and nine passages ccourres of vessls with more 
"than 150 oretre in Iyngeh and 18 metre ben, The longest 
the ateatner Ainprest of Diritain (3039 mtr 
- feet) and the witat the aircraftenrrier Bayle 
foot). 
S with the largest deanght were the British 
mteamers Emprem of Britain nnd Ballarat (975 soetres, oF 
2 foot) 
2 Three Inundred and soven vessels pasted through for the fmt 
timo, including sbsty-one State-owned easels. 
3% Hates of teassit (por ton)— 
Leaded veasole— 
From January ¥ to Suly 
From July 8 io December 31, £0 7x. Gi. oF 3656 Egyptian 
aatro™. 
‘Vessels in talhast— 
From January 1 to July 7, 2875 fr 
From July Sto December 1, £0 & Oo 18-28 Egyptian 
pinstren. 
4. Mean “net tonnage” per verel, 5476 tons 
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Sir I. Malcolm to Foreign Office —(Received March 6.) 


(Xo. 14. Commercial. Confidential.) 
ir, Paris, March 3, 1936. 

IT will be within your recollection that, in my despatch commercial No. 8 of 
the 8rd February, 1936, I enclosed a tabulated statement of the traffic that passed 
through the Suez Canal during the year 1880, 

jaring the past year this annual statement has become complicated by the 
combination of ordinary traffic with war traffic, due to the Italo-Abyssinian 
conflict of the last six months of the year 1935. 

For this reason, and for my greater assistance, my secretary has made a close 
analysis of the aforesaid document, and I now have the honour to transmit 
herewith :— 

(a) An analysis of merchandise traffic, and 
(6) Analysis of the total traffic for 1935. 


In the hope that these two tabalar statements, which have been of great 
assistance to me and for which I am much indebted, will be of equal assistance to 
the appropriate departments of His Majesty's Government, I have the honour to 
send them forward for examination, 

T have, &e 


MALCOLM. 


Enclosure in No. 10. 
Suez Cana Company. 


Analysis of Merchandise Trafhe for the Year 1935. 


MERCHANDISE traffic in 1935 shows a decrease of 2,120,000 tons, or 
7-4 per cont., compared with 1934. 
1994 1985, Toronto; Per. Decrease. Por 
Tons Tons, "Toon, centage, Tone centage 
North-south 7,984,000 8,924,000 940,000 11-8. 
South-north | 04 060,000.15 


940,000. 11-8 9,000,000 10 


the exception of the years 1926, 1931 and 1932,* this is the lowest record 
for ten years :— 

Weight of Goods 
Yours nm 
1926 5 25,409,000" 
1927 3 i i 29,524,000 
1923 ‘ 82,022,000 
1929 94,516,000 
1930 28,511,000. 
1931 25,832, 000% 
1932 x 23,032,000" 
1933 ah 26,915,000 
1934 u ~ 28,448,000 
1935 u 26,828,000 


‘This decrease in merchandise traffic may be attributed to four chief causes :— 

In the north-south direction — 

(1) Russian shipments, chiefly to the Far East, show a large decrease in the 
second six months of 1935. ‘The first six months showed an increase 
of 169,000 tons, but the second six months showed a decrease of 
440,000 tons, mainly due to railway material, cereals, cement and 
manganese. 
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In the south-north direction— 


(2) Crude oil has decreased by about a million tons, due to exploitation of the 
Iraq oil-field through the pipe-line, amounting (loaded and ballast 
vessels included) to an approximate loss in receipts of 20 million 
franes, 

(8) Transport of oleaginous products has decreased by 1,219,000 tons, or 
82 per cent., the total of 2,588,000 tons being the lowest observed 
during thirteen years. This is mainly due to restrictions imposed by 
Germany, which country had imported these products largely for the 
Inst few years. 

(4) Cereals, particularly rice, have decreased hy 28-6 per cent.; the total of 
1,972,000 tons is the lowest for fifteen years. They have suffered from 
the different measures of protection adopted by various European 
countries. All varieties of cereals have decreased 

Tons 
Riss cr .. Ota ent 490,000 
Barley 107,000 
Wheat aa Sonny cncll 1(RELOO0 
Maize 61,000 


Indo-China alone exported 274,000 tons less rice than in 1994; an 
exceptional market was found for it in China. 


North-South Traffic. 


‘This traffic amounts to 8,024,000 tons, an increase of 940,000 tons, repre- 
senting 38-0 per cent, of the total traffic, a higher proportion than any recorded 


during the last five years -— E 
Percentage 


1030 33-1 
1931 204 


1982 
1933 
1934 
1935 


due to the Italo-Abyssinian war. 
Germany has increased her exports via the Canal by more than 18 per cent, 
Although imports of raw material have been much restricted, a vigorous effort 
has been made to increase exports of manufactured goods to the east, 
‘The following table gives the chief categories of the north-south traffic :— 
1034 1995 
Tons Toon 
Wrought metal... 1,810,000 1,967,000 
out os ae 685,000 "759,000 
Machinery 505,000 622,000 
Cement... 402,000 524,000 
Fertilisers... 464,000 502,000 
Wood pulp and paper... 450,000. 514,000 
Salen eh ae 348,000 823,000 
Railway material =. 437,000 275,000 
Cereals vs BA4,000 270,000 
Wood cet 138,000 270,000 
Chemical products... 248,000 268,000 
Coal 144,000 240,000 3,000 
Bever: te ue 177,000 230,000 53,000 
Refined sugar... 141,000 162,000 21,000 
Textiles... 146,000 152,000 6,000 


Oil. —OF the increase of 124,000 tons, 85,000 tons are due to exparts of gas oil 
from Ctracao to a refinery at Suez; this traffic started in the month of April and 
continued regularly. ‘There was a large decrease in exports of Roumanian oil, 
amounting to 48,000 tons. 
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Sixty-nine thousand tons of oil were sent to Mogadiscio and Massawa; in the 
month of October alone, 34,000 tons transited the Canal from Italy, Russia and 
the United States for these ports. 

Coal.—Increase 96,000 tons, of which 100 due to German exports, which 
have increased considerably; British coal shows an increase of 13,000 tons 
over 1934. 

Cement.—Increase 122,000, mainly due to Italian shipments for war region. 

Wood.—Increase 147,000, due to Italian shipments, 

Boverages.—Increase 53,000, due to Italian shipments. In October alone 
4,300 tons of drinking water were shipped for the Italian troops. 

In short, this increase of 940,000 tons in north-south traffic is due to the war. 
In 1934 the quantity of goods shipped to Massawa and Mogadiscio was negligible, 
but in 1935 it amounted to a minimum(’) of $83,000 tons, of which— 


647,000 tons were loaded in Italy. 

238,000 tons were shipped direct from Yugoslavia (79,000 tons), Russia 
(2,000 tons), Roumania, Tunisia, Germany, the United Kingdom, 
Egypt, United States, France, Belgium and Poland. 


‘Traffic with East Africa and the islands has also considerably increased— 
256,000 tons in the north-south direction, 
Only three items of merchandise traflic show large decreases -— 
Tons, 
Railway material... ... 162,000 
Cereals... ES 74,000 
Salt . 25,000 


due to fewer exports of these items from Russia 

In 1934 there was an important increase in Russian exports of railway 
material, which amounted to 41-6 per cent. of this traffic, wherens in 1925 it only 
represented 1-1 per cent. In 1936 there was a decrease, mainly during the last 
quarter, of 121,000 tons, Cereals also showed a considerable decrease == 


Railway material frown Coronal fi 
Rusaia Rosia, 
1004 1036 1006, 
‘Tons Tons. ‘Tons, 
September 34,000 Nil { 12,000 
October 7 2,000 8,000 95,000 
November ‘ 12,000 Nil Nil 
December 9,000 Nil Nil 


Salt.—Of the decrease of 25,000 tons, 18,000 tons are duo to Russia, 
During the first six months of 1935 Russian exports increased by 
169,000 tons, but the second half-year showed a decrease of 440,000 tons :— 


‘Total of Russian Exporta in 1988, 
1004 Increase. Dectonso. 
Tons ‘Tone, Tonk 

508,000 Mi 12,000 i) 

. 343,000 a 90,000 

metals, 
machinery c= 105,000 218,000 113,000 Ae 

Salt. - 104,000 86,000 18,000 
Railway material 182,000 % 121,000 

Cement 133,000 oa 83,000 

Sugar 30,000 ; " 4,000 

Manganese . 42.000 os 35,000 

Others, not specified 120,000 i 44,000 


1,572,000 125,000 395,000 
Total decrease : 270,000 tons. 
(*) A “minimum because shipments of munitions were only given as. 90 many cases, 


c., instead of by weight, 
Ti should be noted that in Soptember one tanker took n large earge of 14,648 tons of 


Ronslan oil from Batoom to Madras and Caloutta, 
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The north-south traffic as a Whole—apart from the shipments of merchandise 
due entirely to the war—is about the same as in 1934, the reduction in Russian 
exports being compensated by an increase in shipments from other countries. 


South-North Traffic. 


There is a decrease of 3,060,000 tons, or about 15 per cent, ‘The total of 
17,404,000 tons is only 86,000 tons more than that of 1932, the lowest point of the 
economic crisis, 

‘The following table gives the chiof categories of cargoes -— 

1904 1995, Increase, Decrease 

oil Tons Tons ‘Tons ‘Tons 

Fuel oil < 1,698,000 1,676,000 ,000 
Gas oil 1,275,000 1,442,000 167,000 

Crude oil .. 1,561,000 503,000 x 1,058,000 
Sundry ‘602,000 664,000 62,000 

Soya beans . 1,403,000 771,000 682,000 

Ground-nuts 1,023,000 750,000 2 

Copra 7 814,000 607,000 

Sundry grains . 567,000 460,000 

Rice 1,601,000 1,111,000 

Corn 448,000 "887,000 

Wheat 347,000 269,000 

Barley 258,000 151,000 

Other cereals 100,000 54,000 

Jute oT oe 634,000 769,000 

Cotton i 345,000 67,000 

Wool ae 884,000, 801,000 

Minerals and metals — 1,416,000 1,500,000 x q 

Rubber 873,000 "857,000 216,000 

Oil-cake ‘ poe! 580,000 494,000 86,000 

Fruit : 823,000 851,000 i . 

Tea Eo 362,000 346,000 . 16,000 

Gunny 275,000 310,000 

Phosphates... 197,000 197,000 

Sugar 4 07,000 180,000 121,000 


‘With tho exception of gas oil, sundry oils, textiles, minerals and metals, fruit, 
all categories show important decreases. ae 
Oil —The decrease of 851,000 tons, or 16:6 per cont, in oil is mainly due to 
the working of the pipe-lines from Iraq to Tripoli and Haifa, which accounts 
for most of the difference of 1,058,000 tons in crude oil. During the first year of 
normal working the Iraq pipe-lines have conveyed about 3,300,000 tons to the 
Mediterranean, representing a loss in Suez Canal receipts of about 20 million 
francs, ‘This has affected the shipments from Abadan, but other varieties of oil 
(gas oil and sundry) shipped from that port have increased by 220,000 tons. 
‘The decrease in crude oil from the Persian Gulf would have been greater 
had it not been for a new productive region, the Island of Bahrein, where 
shipments started in August (destination being Antwerp) and amounted to 
nearly 41,000 tons in the last five months of 1935. 
The following table gives the chief sources of oil in the south-north 
direction -— 
1994 toss Digerence. 
Persian Gulf— ‘Tone ‘on fons. 
“Boadin £350,000 8,697,000 659,000 
Babrein a 41,000 41,000 
Sveti tees 57,000 94,000 37,000 
Dutch East Indies. 720,000 450,000 270,000 
Other sources. 3,000 3,000 


136,000 4,285,000 — 851,000 


43, 


Varietics of Oil shipped from Abadan. 
Difforonce. 
Tone, 
Crude oil r 3, 878,000 
Fuel oil x 8,000 
Gas oil 1,387,000 133,000 
Sundry E 649,000 


3,700,000 — 656,000 


Total Oit Figures, all Sources. 
Decrease. 
‘Tone Tone 
Crude oil ” — 1,058,000 
Fuel oil 
‘as oil 
Sundry 
— 851,000, 


Oleaginous Products 


There is w decrease of 1,219,000 tons, or 82 per cent., the total of 
2,588,000 tons being the lowest since 1922 -— 


Soya beans 

Ground-nuts 273,000 
Copa. 207,000 
Various seeds 107,000 


1,210,000 


This decrease is mainly due to restrictions upon imports imposed by 
Germany. 
With regard to the reduction of 632,000 in soya beans, it may be mentioned 
that soya beans sent via the Panamé Canal have also decreased by 230,000 tons. 
Coreala,—There ix a decrease of 788,000 or 286 per cont., the total figures 
boing the lowest for fifteen years. All varieties have decreased 
Doaronse 
‘Tone 
Rice (mainly due to fewer shipments from Indo- 
China) a 490,000 
Barley 107,000 
Wheat a4 78,000 
Maize pict) sited od mcs MO 61,000 


‘Traffic in wheat via the Suez Canal threatens to disappear completely. In 
135 only 269,000 tons transited the Canal, 225 per cent. Jess than in 1934. 

British Indian exports have almost ceased, Australia being the chief wheat 
exporter, and sends much less than former 

Youre Austealia Todia. Other counterion, Tota 

1930 573,000 ; 64,000 830,000 

1931 860,000 a 25,000 910,000 

1934 323,000 ; 9,000 347,000 

1935 247,000 , 15,000 269,000 


Other merchandise showing important decrenses are :-— 
Tons. 

Rubber se = 216,000 

Sugar |. = = 121,000 





All regions beyond Suez, except the Red Sea and East Africa, show 
important losses to the Suez Canal Company in 1935, compared with 1934, but 
particularly the Far East and the Persian Gulf :— 

Decrease 

Tous 
orth-south (due to fewer Russian exports) 369,000 
South-north (due chiefly to soya beans and copra) 592,000 


Persian Gulf— 
North-sonth 
South-north 


or 125 per cent,, of which 615,000 tons due to oil. 


Dutch East Indies—While imports have remained about the same, exports 
have decreased considerably :— 
Decrease 
Tons 
Oil 270,000 
Rubber 54,000 
Sugar 82,000 


Indo-China, —This region shows the largest proportional decrease, with 
835,000 tons or 245 per All exports have decreased except coal, which bas 
increased by 26,000 tons. ‘The chief losses are 

‘Tone 
Rive (found a market in China) 274,000 
Maize 95,000 


Australia.—Imports increased by 45,000 tons, the chief categories being -— 


Tncronae 
"Tone 

Metals f 20,000 

Wood pulp and paper 6,000 


Machinery 10,000 
Textiles see 6,000 


Exports decreased by 84,000 tons :— 
Decrease 
‘Tons. 
Woot sae E 
Wheat i 76,000 
Minerals and motal ‘ 
Fruit 
Frozen meat 7,000 
Butter s 5,000 
Sugar sgt 5 
Barley 
Copra 


7.000 


British India —In spite of a decrease of 342,000 tons or 4-4 per cent,, British 
India takes first place for combined imports and exports in 1935. Its proportion 
has increased from :— 


27-1 per cent. in 1934 to 28 per cent. in 1935. 
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While imports show an increase of 160,000 tons, exports have decreased hy 
508,000 tons. The chief variations are -— 
Tnoreate Decrease 
Tons 

Jute 
Manganese 
Ground-nuts 324,000 
Flax-seed 102,000 
Copra. 64,000 
Rice 7,000 
Cast-iron 
Rubber 


Imports and Exports Combined for all Regions Beyond Suez. 


1935 compared with 1934 
1084 Per: 19a, Ditteroace 
fone. centage, Ton. Ton, 

India and Ceylon 7,723,000 27 7,881,000 342,000 

()Far East... 5,452,000 1,261,000 

Persian Gulf ¥ 634,000 

Dutch East Indies x 413,000 

Straits Settlements 1,510, 306, 144,000 

Australia ... 1,773,000 i. 89,000 
French Indo-China 

and Siam 1,521,000 1,182,000 380,000 

Red Sea region 721,000 1,597,000 876,000 
East. Africa and 

islands 967,000 1,215,000 248,000 

Other regions. 41,000 22,000 


23,448,000 8 2,120,000 


Shipments via the Cape or Panamé. 


Cape Route—About 300,000 tous of traffic went round the Cape, chiefly in 
the last quarter of 1935, to avoid the heavy war risk insurance. This has been 
reduced, in January last, so the Cape route will now be less profitable to ship: 
owners. 

In 1931, 500,000 tons, and in 1932 1 million tons were diverted to this route, 
20, compared with these figures, the 1935 total is not alarming. 

‘Panamé Route.—Like the Suez Canal, the Panama Canal has suffered from 
the various restrictions on world commerce, The decrease in net tonnage is 
1,854,000 tons or 7°7 per cent, (in traffic 4-7 per cent.) for the period January to 
October. 

‘Apart from the Italo-Abyssinian war, which has affected the Suez Canal, the, 
decrease in world commerce has had about the same effect on both these maritime 
routes. 

Traffic through the Suez Canal in 1985.) 
There is a considerable increase in traffic in 1935, compared with 1934:— 
Per 
1084 1905, Increase. centage 

Ships 5,603 5,992 3295-8 
Tons Toon Tons 

Net tonnage ... 31,750,802 32,810,068 1,060,165. 3-3 
Franca Francs. France. 


Receipts 360,756,618 $92,135,000 31,381,382 


(*) “Far East” includes: Chins, Japan, Philippines and Viadivostock. 

(5) Information extracted from the following ources: Suez Canal Company's Confidential 
‘Tah Returoe and Bulletins décadaires, and supplomentary information from the Suez Canal 
Offices direct, 


+ 


FOL METE 


I 
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‘This increase may be credited to Italian troop movements between July and 
December 19 


January-June 
June-December 


Net increase 1,060,166 tons, or 


North-south 8 or 5-5 
South-north 243,142 or 1-5 


1,060,166, 
only 1-95 per cent. less than the record year 1929 
Nore.—The increase of 243,000 tons in south-north tonnage is almost entirely 


due to ships in ballast returning from carrying troops, workmen or 
material to Massawa and Mogadiscio, 


‘The south-north Loaded tonnage shows a decrease of 1,423,000 tons. 


Increase due to Italo-Abyssinian War. 


Ships 991 
Net tonnage : ,000 tons 
Receipts. i 000 fr. 


Apart from war teaftic, the Suez Canal returns would have shown the 
following decreases — 
(1) Ships 062 
(2) Net tonnage 8,870,000 tons, 
(8) Receipts 86 million francs approximately 


‘The following table shows that, deducting war traffic, net tonnage shows a 
total of only 28,351,000 tons, one of the lowest recorded during the last ten 
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The following table gives net tonnage hy flags 


Flags Net tonnage. Increase 


Tons 


British 


a 1934 Decrease. 
‘Tons 


1,503,000 


Ttalian 6,077,000 3,088,000 


German 2.61 
Datch  2'316,000 
French 

Norwegian. 

Japanese 23,000 


283,000 


American 5 17,000 


Greek 444,000 


Danish 430,000 10,000 


Swedish 379,000 


Russian 112,000 58,000 


Others 


92,811,000 4,063,000 


1034, 


1095, 


NB— Porcontage. _Persantage. 


British 34-3. 
Italian 66 


Ships in Ballast 


47-96 
18-52 


Ships in ballast show an increase of 287,000 tons :— 


10904 1935, 
Tone Tons. 


Tankers 2,758,000 2,088,000 


Cargoes and 
others 1,660,000 2,637,000 


4,418,000. 4,705,000 


The foregoing traffic was composed of — 


North-south 
‘South-north 


Difference, 
Tons. 


690,000 
97,000 


287,000 or 6-4 per cont. 


Tons. 


2,801,000 
1,514,000 


years -— 
Yours 
1926 
1027 
1928 
1929 
1930 
1931 
1932 
1933 
1934 
1935 


‘The traffic represents— 
oy 
Merchant ships— Tons 
(a) Mail ships 11,185,000 
(0) Other ships... 15,795,000 
Ships in ballast... 4,418,000 
Troop ships ; 859,000 


31,751,000 


* tonnage, 


466,000 
31,669,000 
130,025,000 
3, 


War 4,430,000 
23,331,000 
32,811,000 


Differonoe 
Tons 


71,000 
000 


82,811,000 


4,705,000 


In the north-south direction, the total of 2,891,000 tons is the lowest since 
1931 and shows a decrease of '1,380,000 tons compared with 1034; of this, 
606,000 tons was due to a reduction in the number of tankers. 

As regards cargoes, their total of 623,000 tons north-south shows a 49:2 per 
cent. decrease :— 

Cargo Ships in Ballast—North-South. 
Destinations 1094 1985, 
Tone ‘Tons 

British India . 8 279,000 

Red Sea region 231,000 

Dutch East Indies ... 5 78,000 

East Africa .. 54,000 

Australia. i 42,000 3 

French Indo-China 56 25,000 131,000 

China and Japan 4 10,000 F 22,000, 

Persian Gulf region i 5,000 48,000 

Other countries 15,000 000 va 

Ports for orders. 89,000 > 122,000 


628,000 2,000 804,000 
Net decrease north-south : 802,000 tons, or 49-2 per cent. 


eb RT pI NATRES 


* 4, 


tomer hw 





as 


British India’s share of tonnage in ballast. represents 34 per cent. of 
the north-south total for 1935, whereas in 1934 its proportion was only 
30 per cent. 

The largest decrease proportionately is for French Indo-China, due to fewer 
shipments in rice (an exceptional market being found in China) and in maize. 


Net Tonnage in both Directions. 


Net tonnage, _‘Tnereaso on 
i 
‘Tons r 
China, Japan, Philippines 
and Siberia 7,215,000 
India and Ceylon *. 6,865,000 
Red Sea region and Gulf o} 
Aden (a) oe 4,564,000 3,846,000 
Persian Gulf region 4,406,000 901,000 
Australia (0) 3,154,000 1,000 
Dutch East Indies and 
Malacca ; 2,909,000 501,000 
East Africa and islands (6) 2'309,000 493,000 
French Indo-China, Siam 950,000 234,000 
All other regions 439,000 121,000 


2.811,000 340,000 3,230,000 


(a) Red Sea Region and Gulf of Aden.—Increase of 3,846,000 tons, due 
entirely to Italian war traffic. 

(0) Australia, —In spite of marked decrease during the last two months 
‘of 1935, there is a slight increase of 1,000 tons, 

(0) Bast Africa and Islands.—Increase of 493,000 tons, mainly due to the 
war, 


For reasons stated in the Analysis of Merchandise Traffic, all other countries 
show a marked decrease, 


Vessels, 


‘The 8,902 passuges in 1085 represent 1,880 diferent nite, being an increase 
of 140 ships on the 1994 figures. 
Three hundred and seven ships went through the Suez Canal for the first 
timo, being an increase of 182 on the 1934 total of 175. ‘These ships wore mainly 
Ttalian, ‘The largest were the Puleania and the Saturnia, 24,700 gross tonnage, 
both belonging to the Cosulich Line. 
As in 1934, the British liner Empress of Britain, gross tonnage 42,760 tons, 
was the largest vessel, 
Oil ships transited the Canal 1,621 times, an increase of 113. 
Motor ships transited the Canal only 1,542 times, a decrease of seventy-eight 
on 1934, 
‘Average time of transit was 13h, 20 m, two minutes less than in 1934 
Passengers—There is an increase of 363,343 passengers, compared with 
1934, due to the war— 
1004 1995 
‘Troops 62,131 
Civilians. 
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(J 2242/208/16) No. 11 
Mr. E. J. Foley to Mr- R. I. Campbell—(Received March 11.) 


Dear Campbell, Board of Trade, March 11, 1936. 

I HAVE read Waley’s letter to you dated the 2ist February about the Suez 
Canal and, pending the opportunity of discussing the whole question at a meeting 
of the various interested departments, I think it may be helpful to give you some 
Reneral idea of our views as to the future of the Suez Canal 

Onur view is that, so far as the Suez Canal Company is concerned, the principal 
British desiderata are :— 


(a) A greater proportion of British or British and Egyptian directors. 

(6) A larger share of orders for Great Britain and more employment of 
British personnel among the staff of the Canal Company. 

(©) An arrangement. as to Canal dues which would secure their reduction 
and enable reductions to be effected automatically as dividends increase 
or on some other definite ba: 

(@) Greater economy in administration—the present administration, though 
efficient, is needlessly extravagant in its methods. 


Whether it is necessary, in order to obtain any of these objects, to secure 
fundamental alterations in’the constitution of the Canal Company is a matter 
which will obviously need a good deal of consideration, That would be one of the 
points for discussion at the suggested inter-departmental meeting. ‘The present 
preponderance of France in the management of the company is no doubt anomalous 
In View of the predominant ‘British iutereet in the’ Canal. from a. defence, « 
financial and a shipping point of view, but our present position could probably 
be greatly improved without going so far as to obtain British or Anglo-Egyptian 
control to the exclusion of the French. 

T am not sure how far the Anglo-Egyptian treaty negotiations will afford an 
opportunity of dealing with specific points affecting the Suez Canal such as T have 
coumerated, but the suggested inter-departmental meeting might be a good medium 
for considering what matters affecting the Canal could usefully be included in 
the negotiations; and in so far as such points required consideration by Ministers, 
the mecting might put forward recommendations on them 

Irrespective of the treaty negotiations, it appears that the French and the 
Egyptians are discussing changes in the present arrangements, and it would be 
well for us to consider what line we should follow. 

Tam wonding a copy of this letter to Waley. 

Yours, do 
K. J. FOLEY, 


(J 2445/203/16) No. 12, 


Record of Meeting hetd at the Foreign Office on March 13, 1936, to discuss the 
Policy of His Majesty's Government towards the Suez Canal Company. 


‘THE following were present — 
Mr. Waley, Treasury 
Mr. Foley, Board of Trade, 
Mr. Weston, Board of Trade 
Mr KL Camptell (in the Chair), Foreign Ofc. 
Mr, Beckett, Foreign Office. 
Mr. Somers ‘Cooks, Foreign Office 


Mr. Campbell opened the meeting by referring to Mr. Foley's letter of the 
11th March in which it was suggested that the principal British desiderata 80 
Suez Canal Company was concerned were 
‘er proportion of British and Egyptian directors. 
larger share of orders for Great Britain and more employment of 
British personnel among the staff of the Canal Company. 
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(c) An arrangement as to Canal dues which would secure their reduction aud 
enable the reductions to be effected automatically as dividends 
increased or on some other definite basis, 

(dA greater economy in administration—the present administration 
although efficient, was needlessly extravagant in its methods. 


Mr. Campbell presumed that this statement of the British desiderata met with 
general agreement 
THe then pointed out that:— 
(0) There was some prospect of negotiations for an Anglo-Egyptian treaty ; 
and 
() That the Canal Company had been negotiating with the Egyptian 
Govorninent and oftering Uhem certain ‘concessions az regards tho 
management of the company in return for an assurance that the franc 
in which the Canal dues were charged was a gold franc. 


‘The mecting would no doubt discuss whether it was opportune to raise the 
extension of the Canal concession in connexion with treaty negotiations, and, 
if not, whother His Majesty's Government should intervene in the present negotia. 
tions between the company and the Egyptian Government, in order, if possible, to 
prevent the latter from securing now advantages which His Majesty's Govern- 
at would Wish to reserve for eventual use as bargaining counters to secure 1 
vewal of the concession on the terms desired by His Majesty’s Government, 


Mr. Waley enquired whether the atmosphere attendant on treaty negotiations 
would give His Majesty's Government an opportunity of obtaining better terms 
as regards tho prolongation of the concession. He himself was sceptical on the 
point; in any case it seemed impossible to decide this point until the negotiations 
wore well on the way. 


Mr. Campbell pointed out that the present negotiations between the company 
and the Egyptian Government, if concluded, would lead to a result that was not 
in the interosts of His Majesty's Government, and it scemed advisable to interrupt 
those discussions without aly ‘That appeared a possible reason for raising 
the question of the renewal of the Canal Company's concession with the Egyptian 
Government—not in the treaty negotiations but in the favourable atmosphere 
attending a successful negotiation, 

Mr. Waley said that in, that case the simplest way would be to inform the 
company that His Majesty's Government would use their influence with the 
Egyptian Government to obtain a renewal of the concession on the condition that 
the company made certain concessions for British interests. He was, however, 
inclined to doubt whether Hix Majesty's Government had, in fact, any influence 
with the Egyptian Government in the matter at the present moment, 


Mr. Beekrtt poitited out that the company were proposing to give away to 
the Egyptians in order to obtain an assurance that they could charge their dues 
in gold francs, the bargaining wenpons which Fis Majesty's Government wished 
to hold in reserve for obtaining a renewal of the concession. It seemed, therefore, 
distinctly necessary that the present negotiations be stopped 


Mr. Watey considered that it was difficult for His Majesty's Government to 
take any active steps to prevent the sea from obtaining from the Egyptian 
Government tho assurance which they desired. His Majesty's Government had 
assured the French Government that the decree of May 1935 regarding “*inter- 
national” private debts (which was with British approval) was. not 
intended to affect the position of the Suez Canal dues and they were, therefore, 
bound to remain neutral, 


Mr. Beokett explained that in his view His Majesty’s Government were 
perfectly entitled to intervene on the grounds that if the Suez Canal franc was 
prima facie a gold franc (though even this was doubtful) there was very good 
reason to believe that the gold franc had been turned into an Egyptian tariff 
franc by the Egyptian cours forcé decree of 1914 Therefore our assurance 
regarding the decree of May 1935 did not, in his view, put us under any implied 
moral obligation not to hinder the company from obtaining an assurance from 
the Egyptian Government that their frane should be treated as a gold franc 


51 


Mr. Campbell considered that in any case it would be advisable to suggest 
unofficially to the Egyptians that they should delay these negotiations for the 
time being. 

Mr. Waley thought that it would be better to let the negotiations proceed. 
The concessions offered by the comp: Egyptians in the Canal 
administration, the appointment of Egyptian directors to the board of the 
company and aunual payments from the company to the Egyptian Government) 
were not in themselves against British interests. 


Mr. Foley confirmed that British shipping interests were not distressed at 
the prospect of the Egyptian directors on the board of the company. He added 
that the definition of the Canal Company's frane as a “' gold” fran would not 
in itself do British interests much harm since there was no immediate prospect of 
the Canal dues rising to the maximum rate of 10 fr.a ton. Indeed, if the eampany 
obtained this concession from the Egyptian Government His Majesty's Govern- 
ment could call upon them to implement the vague promise made in paragraph 6 
of M. le Norey’s letter to. Mr. Waley of the 7th July. 1985. (enclosed. in 
Mr. Waley’s letter of the 29th July), to reduce the shipping dues, 


Mr. Beckett said that if there was no great harm in the Trane being defined 
as a gold franc, it seemed regrettable that the company should be making 
concessions for 

Mr, Waley considered that the moment to intervene was when the statutes of 
the company would have to be modified to give effect to the agreement between 
the company and the Egyptian Government. His Majesty's Government ax the 
largest shareholder would have to be consulted and could make their views folt 


Mr. Foley and Mr. Waley wore agreed that in general Hix Majesty's Govern 
ment should take a more active interest in the affairs of the Canal. Mr. Foley 
thought, however, that intervention should take place in Paris and that the 
British directors should be used as the channel, There were a number of minor 
objectives which we wanted to obtain in regard to the management of the Canal 
and Mr. Foley was under the impression that if the British directors pursued a 
policy vigorously concessions might be obtained from the company. 


Mr. Waley added that the directors of the company were flattered if attention 
was paid to thera, and he suggested that it would be profitable if M. de Vogté and 
M. Bonnet were invited to come over to London and discuss mattors, for instance, 
with Lord Cranborne, 


Mr, Foley and Mr. Waley were also agreed that it would be essential in due 
course to have a new British Government director who was a capable negotiator 
and ‘could discuss Hin Majesty's Government's deviderata. with the company 
‘That step could not be taken now, but it should be borne in mind, 


Mr, Foley considered that a first-clnss business man should be appointed to 
the post, who would be more in contact both with the bord of the company and 
with the London Committee. His Majesty's Government had great power to 
influence the company, only they had nover uscd it. While their large share- 
holding did not give them voting power in proportion to their holding, it was a 
strong moral forve, and he had no doubt that if His Majesty's Government had 
applied steady pressure on tho company in the past they would have obtained 
satisfaction on many points that were now outstanding. Te instanced the 
example of Sir J. Cadman, who was on the board of directors, who had been able 
to obtain reductions in the dues pnid by cil tankers. Tt seemed desirable.to 
investigate how much longer Sir f. Malcolm wns entitled to remain as British 
resident director. If he could stay indefinitely, it might be worth while proposin 
the appointment of a fourth Government director as a temporary measure nti 
he resigned. Mr. Foley considered, furthermore, that in future, Government 
directors should only be appointed for five years, 

Mr. Watey agroed generally, with the foregoing, and added that if 
SiR, Vansttart so desired, it would ofcourse, be open to him to write personally 
to Sir Warren Fisher suggesting the retirement of Sir J.T. Davies, Mr. Waley 
also made the personal suggestion that, when Sir J.T. Davies did retire, he might 
be replaced by the financial adviser to the Paris Embassy, ex officio, who would, 
of course, surrender the fees. 


[15285] x2 
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Mr. Somers Cocks suggested that, while it would no doubt be possible for 
His Majesty's Government to obtain concessions from the company, these would 
presumably be at the expense of the Egyptian Government, and, from the political 
point of view, it appeared preferable for His Majesty’s Government to ally with 
the Egyptian Government to obtain better terms from the company than vice versa 


Mr. Waley then discussed the terms which might be offered to the Egyptian 
Government in return for the prolongation of the concession. He considered that 
the suggestions made in Foreign Office memorandum of the 6th June, 1933 
(J 1366/G), were unduly optimistic. He had explained his reasons in his letter 
to Mr. Peterson on the 8th February, 1934. 


Mr, Campbell explained that the Foreign Office were inclined to agree with 
the modifications suggested in that letter. 


Mr, Waley proposed that he should have the Foreign Office memorandum 
thoroughly revised at the Treasury, and that it should be sent to the Bri 
directors for their observations. 


Mr, Beckett suggested, ax a possible bribe to the Egyptians, that they should 
be permitted to take all the profits of the company, giving in return efficient 
administration and an assurance that the maximum dues would not rise above a 
given figure. 

Mr, Waley suggested that it would be easier to make a satisfactory bargain 
with the Pgyptian Government when they needed. ready. money. Egyptian 
finances were exttemely prosperous at the present moment, and the onl 
opportunity of gotting a renewal of the concession would be to wait until 
Egyptian Treasury was ina bad way. This situation might conceivably arise 
in post-treaty conditions, when the guiding hand of the British administration 
had bon removed. 

Mr. Campbell added that the Egyptians were likely to expand their army 
fairly Chas in tho near future and this woald bo & serious additional 
charge on their budget. 


Tho meeting agreed— 

(1) That representatives of the Treasury, Board of Trade and Foreign Office 
whould disctss at an early date with the British directors matters 
of interest as regards the management of the company; two points 
in particular should be submitted for their consideration 
(a) The possible appointment of a fourth governing director, who 
AO) AMG sould activo peak etc fatarotta St meetingn of tho Board 

of directors; and 
(®) The establishment of personal contact between M. de Vogiié and 
Bonnet, with a Parliamentary Under-Secretary or some 
other senior person in the Foreign Office, in order to discuss 
with them orally the possibility of obtaining concessions on 
the more immediate British desiderata, and to discuss the points 
of common interest between the company and His Majesty's 
Government as regards the renewal of the concession. 


‘As a first step, a letter should be written to Sir I. Malcolm outlining 
proposal () in general terms, and requesting that he should vist the 
aga Oth 1 order give bal Tinea, frhis vic weld provide 

an opportunity for putting to him tentatively the suggestion in (a).) 

(2) That the conditions of Sir Ian Malcolm's appointment should. be 
investigated. 

(8) That the Treasury should revise Mr. Peterson's memorandum of the 
6th June, 1933, 

(4) That the High Commissioner in Cairo should be informed of the action 
proposed and asked for his observations thereon. 


J. 8. SOMERS COCKS. 
Foreign Office, March 18, 1988. 
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{J 2437/203/16] No. 18. 
Sir I. Maleolm to Foreign Office (Received March 20.) 


(No. 15. Commercial. Secret.) 
Sir, Paris, March 19, 1936. 

WITH reference to my despatch No, 11, Secret, of the 2nd March, 1936, 1 
‘am glad that-I indicated (in paragraph 4) that ‘* negotiations may be delayed, 
or even refused in the long run.” 

_I was sorry to hear, at the meeting of the Management Committee, from 
which T have just returned, that the suggestion originally made by the Egyptian 
Government, that under certain conditions the Suez Canal Company should 
continue to collect their dues in gold, has been withdrawn and that other 

gestions, less advantageous to the company, are in contemplation. I under- 
stand that ‘the Egyptian Finance Minister is still in favour of his original 
suggestion, and that the opposition comes from his principal subordinate officer 
and from the financial adviser, who is an Englishman, 

From many points of view, this is unfortunate; but, as the latter official 
holds a position quite independent of the British Government, which is taking 
no part in the discussion, I realise that it cannot be helped. 

No doubt the company will have to reconsider the conditions (referred to in 

paragraph 3 of my despatch) which were offered in exchange for the 
original proposal made by the Egyptian Government, They might, indeed, be 
tedaced fa valne pari passu with the loss advantageous suggestions now being 
put forward by the Finance Minister for consideration, 

Such being the present position of negotiations, it does not seem likely that 
they will be concluded satisfactorily before the meeting of the Fyyptian 
Parliament, 

Thave, &. 


JAN MALCOLM. 


(J 2790/234/16) No. 14. 


Sir I, Malcolm to Foreign Office—(Received April 8.) 


(No, 17. Commercial. Confidential.) 
ir, Paris, April 1, 1936, 

I HAVE the honour to report that the market value of the shares held by His 
Majesty's Government in the Suer Canal Company on the Slst Match amounted 
to 6,693,161,300 fr. ns compared with 6,708,023,785-45 fr. on the 30th March, 
1935. 

‘At the average rate of exchange on the 3ist March, 1996, of 75-105 fr.. 
6,635,161,390 fr. are equivalent to £88,349,195 Gs. 11d., a decrease in value of 
£4,854,641 14s,, due to fluctuations in exchange, and to the fall in price of the 
shares. 
The following statement shows how the above estimate is arrived at :— 

Fr. 
236,023 capital shares at 18,972:50 —... ... 6,426,686,230 
67,476 “* actions de jouissance " at 17,910-00 ... —1,208,495,160 


6,635,161,390 
The decrease in value of 163,762,345-45 fr, is due to the decrease in the price 
of capital shares, which have fallen from 19,396-30 fr. to 18,972-0 fr. and also in 
the price of the “ actions de jouissance,”” which have fallen from 18,495 fr, to 


17,910 fr. Haken 
ave, &e. 
TAN MALCOLM. 





[J 8208/74/16) No. 15. 
Sir I. Malcolm to Foreign Office.—(Received Aprit 17.) 


(No. 20. Commercial, Confidential.) 
Sir, Paris, April 16, 1936. 
I HAVE the honour to transmit herewith the Suez Canal traffic returns for 
the month of February 1936, 
Thave, & 
TAN MALCOLM. 


incloeure in No. 15, 


Swex Canal Trafic Returns for February 1936. 


1, Tonnage de Jauge nette et Partioularités du Transit. 


CONSTITUEE par 471 traversées, la jange nette atteint 2,602,000 tonnes, 
chitiro lo plus dlové qui ait jamais été réalisé en février; par rapport au mois 
correspondant de l'année dermibro, on constate des angmentations de 61 traversées, 
228,000 tonnes (ou 9°4 pour cent), ct 4,950,000 fr. quant anx recettes (moyenne 
journaliire du tonnage net, on février 1936: 89,700 tonnes; en février 1995 : 
4,000, tonnes). 

La guerre italo-abyssine a procuré le passage de 105 bateaux jaugeant 
ensemble 532,000 tounes; 34,050 militaires ont transité du nord au sud, 3,603 du 
sud au nord; 4,387 civila ont été transportés dans les deux directions; la recette 
globale attoint 14,042,000 fr.(') 

‘Abstraction faite de cet élément pour les deux années 1935 et 1996, le transit 
apparait done en diminution de 34 traversées et de 236,000 tonnes de jauge; les 
recettes, en perte do 6,999,000 francs 

Le payillon italion groupe 602,000 tonnes (28:1 cont du_ total), en 
augmentation de 355,000 tonnes sur son chiffre de février 1985. Les autres 
nationalités nunies sont en diminution de 132,000 tonnes 

Tous pavillons compris, les nayires de commerce chargé pordent 114,000 
tonnes, les postaux 60,000 tonnes; par contre, les bateaux sur lest gagnent 
197,000 tonnes: les transports militaires 200,000 tonnes. 

Tes bateaux-citernes, dans leur ensemble, réunissent $52,000 tonnes, en 
diminution de 17,000 tonhes sur février 1995. 

La moyenne de Ia marche effective est de 11 h. contre 11 h. 1 m. en février 
de Vannée dernidre; colle du séjour total, 13 h. 13 m. an liew de 13 h. 20 m. 

Les traversées commerciales les plus rapides ont été effectuées en 9 h, 45 m. 
par les postaux italiens Capitano Bottego et Perla, jangeant brut 2472 tonnes 
ot 5,878 tonnes. 

Le monvement total des passagers payants de toutes catégories est de 66,325, 
contre 80,777. 


2, Trafte des Marchandises. 


‘Tandis que le tonnage de jauge nette est en augmentation de 94 pour cent, 
le trafic des’ marchandises (1,804,000 tonnes poids) resort en diminution de 


10-5 pour cent. f 
‘Le mouvement nord-sud (707,000 tonnes) est en perte de 61,000 tonnes, bien 


quo Jes envois 4 destination de Massaouah et de Mogndiscio, qui se chiffrent par 
97,000 tonnes, fassent apparaitre une augmentation de 87,000 tonnes. 


(1) Ea févrior 1995, on pouvalt imputer wa confit 10 traversdes, 78,000 tonnes de jauge et 
2,009,000 fe, de rection 
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_ Toutes provenances comprises, les'métanx perdent, 46,000 tonnes, les céréales 
35,000 tonnes, le matériel de chemin de fer 21,000 tonnes, tandis que le pétrole 
Bagne 13,000 tonnes. 

Fait nouveau 4 signaler: Deux chargements uniques de sel, d’ensemble 
15,000 tonnes, ont passé le Canal en provenance de Tchemalti, prés de Smyrne. 

Les expéditions russes de la mer Noire totalisent 104,000 tonnes (dont 
76,000 tonnes de pétrole, maximum mensuel pour co produit). Elles ne sont 
inférieures que de 23,000 tonnes a leur chiffre de février 1935 (ulors qu’en janvier 
elles étaient ressorties en perte de 52,000 tonnes). . 

Ces envois russes sont en reprise sensible sur les résultats des huit mois 
antérieurs : 

Vors len 

nutees Pays 

1995 ‘Tonnes 
Mai... 184,000 
Juin 101,000 
Suillet 75,000 
Aoit 76,000 
Septembre 57.000 
Octobre 86,000 
Novembre 19,000 82,000 
Décembre 25,000 64,000 


1936 : 
Janvier 30,000 48,000 
Février 69,000 104,000 


Le trafic sud-nord (1,157,000 tonnes poids) est le plus faible onregistré en 
février depuis 1926, 

Le groupe des oléagineux (229,000 tonnes) est le seul & se présenter en 
augmentation: +64,000 tonnes, imputable aux faves de soya i concurrence de 
46,000 tonnes 

Les huiles minérales (235,000 tonnes) sont en réduction de 44,000 tonn 
essence perd 76,000 tonnes et le pétrole brut 28,000 tonnes, tandis que le mazout 
et les autres varités progressent de 00,000 tonnes, 

‘Abadan a, dans ensemble, fait passer au Canal 40,000 tonnes de moins 
qu’en février 1935; ses expéditions de pétrole brut, notamment, se réduisent A 
un chargement de 10,000 tonnes.(’) Mais Bahrein, qui n'était pas encore en 
exploitation il y a un.an, s’inscrit pour un envoi de 14,000 tonnes de pétrole brut. 

Les textiles (124,000 tonnes), les céréales (108,000 tonnes), les minerais et 
métaux (91,000 tonnes) font ressortir des pertes respectives de 40,000, 38,000 et 
17,000 tonnes. 

L'Italie, toutes marchandises réunies, a importé via Suez 57,000 tonnes, 
contre 77,000 tonnes en février 1935—diminution qui ne correspond qu'a 12 pour 
cent du resserrement total des passages sud-nord au Canal, alors qu’en janvier 
elle en représentait le quart, 


Tonnage net 


Décomposition par Directions. 


Différences 
Vévrier 1985, Pévrier 1088, en 1990, 


(Bn milljors de tonnen,) 
Nord-sud 1,219 1,344 +) 125 
Sud-nord 1,160 1,258 + 98 


2,602 + 223 


(*) En février 1996 len expéditions de pétrole brut do U'Trak se sont chitfrées par 250,000 
Loones, contee 259,000 tonnes en février 1985. 


15285) e4 
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Dicomposition par Catégories. 


Fécrier 
Navires de commerce chargés zn al 
(a) Navires postaux 
(0) Autres navires 
Navires sur lest 
Navires de guerre ot transports 
militatres 


Différences 


Févrice 1998, «2 1996. 


Miers de tonnes.) 
839 — 60 
— us 


+ 197 
+ 200 
23, 


Décomposition du Transit sur Lest. 


Nord-sud 
Bateaux-citernes 138 
Autres navires 92 

Sud-nord 


Bateaux-citernes 
Autres navires 


Bateaux-citernes: 


369 
Trafic des Marchandises. 


Pévrier 1095, 
Dirvotions (Bn milli 
Nord-sud 708 

ord 322 


2,090 


Trafte de Sortie 


Métaux ouve 181 

étroles 73 
Engrais 67 
Machines 47 
Ciment 48 
Sd 29 

‘ite de bois et papier. 42 
Houille 19 
Matériel de chemin de fer 4 
Bois * i 
‘Tissus e ul 
Suore railing 1G 
Céréales 37 


pois totaux de la Russie. 


Pétroles ... . 58 
Fonte, métanx, mach 1 
Sel 8 
Céréal 33 
Matériel de chemin de fer 1 
Ciment po 10 
Sucre ‘ 

Divers et non dénommés 


Différene 
Pévrier 1096, en 1986, 
rs de tonnes poids.) 
707 
1,157 


1,564 


Prineipales Marchandises. 


135 
36 
72 
8 
38 
37 
36 
28 
13 


Hu 


87 


Trafic de Retour: Principales Marchandives 


Pévrier 1985, 

iles minérales 
Mazout 56 131 
Essence 76 
Pétrole brat 4 
Autres 


(En milliers de t 


yeux 
wes de soya 
Coprah 
Arachides 
Graines diverses 


les : 
Jute 
Coton 
Sisal 
Laine 
Textiles d 


Céréales 


Riz ot dérivés 
Bié et farine 
Mais 

Orge 

Céréales diverses 


Minerais et métaux 


‘Mangandso 
Minerais (autres que manga. 
nse) et métaux 


‘Tourteaux 30 
Caoutchoue 22 


The 


21 


Gunnies 1 
Phosphate 19 


Hui 


les végétales 4 


Fruits 12 


Provenances des Huiles minérales Sud~Nord, 
Abadan « 276 236 
Ties de la So 49 
Tes Bahrein 4 
Suez. 4 


320 
Dicomposition des Huiles minérales d°Abadan, 


Mazout ... 56 121 
Essence 4) aA 52. 
Pétrole brat mo ae 19 10 
Autres 69 53 


276 


Différox 


Février 1986, en 19 


nes poids.) 


75 
16 
28 


15 
44 
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Total des Exportations de Pétrote de U' Irak Tripoli et Haifa réunis 
(D'aprés les relevés établis par le Bureau de Londres.) 


Chargements probables. 
Diflérence 
1030, en 1996, 
Tonnes. Tonnes 


Février 1.2 236,130 + $2,730 


Trafic Sud-Nord du Pétrole brut. 
Abadan 
Mois de février Neviron. Not.” Changement. 
1935 2 10,537 19,287 
1936 1 5.323 9540 
Babrein : 
Mois de f6vrier : 
1935 
1936 
Ties de la Sonde : 
Mois de féveier : 
1935 
1936 
Ensemble = 
Mois de f6vrior : 
1935 ‘ ; 51,453 
1936 E 24.907 


Vie Paname. 
‘Toanes poids, 

Année 1935 x 208,000 

Janvier 1936 

Février 1936 


(J 9217/208/16) 


Record of Two Meetings held on Aprit 28, 1986, at the Foreign Office to discu 
‘an Agreement negotiated between the Suez Canal Company and the Egyptian 
Government. 


THE following were present :-— 
Sir L. Oliphant (in the Chair), Foreign Oke 
Sir J. T. Davies, British Government director in the Canal Company. 
Lord Cromer, British Government director in the Canal Company. 
Mr. Foley, Board of Trade, 
Mr. W. Carter, Board of Trade. 
Mr, Wilson Smith, Treasury 
Mr. Brittain, Treasury. 
Mr. R. 1. Campbell, Foreign Office. 
Mr. Beckett, Foreign Office. 
Mr. Somers Cocks, Foreign Orie. 


Lord Cromer page by describing the course of events since the 24th April, 
iv 


when he first received an intimation that the negotiations between the company 
and the Egyptian Government had reached a successful conclusion. Mr. Harrison 
Hughes had been given a résumé of the terms on the 25th April and this document 
had been considered on the 26th April by all the British directors (with the 


of Sir T. Maloolm, who was ill, and Sir T. Royden). Mr. Harrison 

first reaction had been that the terms were not bad trom the point of 
View of British interests. The other directors, however, had felt unable to express 
an opinion without seeing the full text of the agreement, Lord Cromer had then 
drawn attention to the instructions which he had received from the Foreign Office, 
o the effect that His Majesty's Government must have an opportunity to consider 
the agreement before it was approved hy the board of the company. ‘The other 
directors had agreed in this policy. 

‘The British directors had been received by the president of the company on 
the morning of the 27th April before the full meeting of the board. M. de Vogiié 
had explained that he was anxious to have the agreement completed before the 
Egyptian elections, and Lord Cromer had answered that His Majesty's Goyern- 
ment wished to be given an opportanity to comment on it first. M. de Vogiié had 
been shocked at this; he had pointed out that the company was a private 
institution and could not be dictated to; Baron Renoist hnd (he anid) Kept the 
Residency informed step by step of the progress of the negotiations; Sir I. Malcolm 
had presumably also sent in reports; the attitude of His Majesty’s Government 
was therefore unreasonable in his view, and the company would feel bound to 
carry on, if necessary, without the consent of His Majesty's Government, 

‘Lord Cromer had replied that, in that event, the B i 
abstain from voting. (He considered it important that the B 
should not actually vote against the agreement, to avoid creating ty in 
Egypt) He had, however, asked that the board should delay its decision. till 
the 80th April, by which date he would be able to inform the company definitely 
of His Majesty's Government's attitude to the agreement. M. de Vogiié had 


Lord Cromer enquired of the Government officials at the meeting whether 
M, do Vogiié was right in saying that His Majesty's Government had been kept 
fully informed of the progress of the negotiati 

This was denied by the Government Representatiees. ‘There had been one 
despatch from Sir M, Lampson in November 1935, and two from Sir Tan Malcolm 
in March 1936. None of thee papers had led the Government departments 
concerned to expect that the gold franc maximum would be formally embodied 
in an Egyptian decree or indeed that the negotiators were approaching, agreement. 

Sir L, Oliphant said it was conceivable that Baron de Benoist: had kept the 
Residency informed, but, that Sir M. Lampson had not passed the information 
on. This was.a point which would have to be cleared up. 


Lord Cromer then turned to the documents which had been furnished to 
the directors regarding the agreement. ‘They consisted of (1) a summary of 
the main points of the agreement (2) a draft Egyptian decree (3) a rv from 
the president of the company to the Egyptian Prime Minister (4) a long document 

saber of stall concessions made by the Egyptian Government to 
the company. 

Copies of the first three documents were circulated to the meeting. There 
was no time to duplicate the last document, which was very long, and Sir J. Davies 
and Lord Cromer did not did not think it necessary for the meeting to discuss 
it. Sir J, Davies confined himself to pointing out that the concessions in question 
resulted ina saving of 1 million French francs a year to the company, 

Lord Cromer stated that the raison d’étre for these negotiations was that 
the French were scared regarding the ultimate value of the Egyptian piastre. 
As it was, they were not happy that the piastre fluctuated with sterling, but 
above all they were afraid that if British control over Egyptian finances were 
removed as the result of an Anglo-Egyptian treaty, they might fall into disorder 
and the piastre might descend to nothing. 


‘oreo that the Egyptian 
Arrité No. 21 of the 12th July id to therein laid down. that gold 
coins of the Latin Union equivalent to the French twenty-frane gold piece ceased 
to have legal currency in Egypt. Again, the Arrété No 103 of November 1930 
{also referred to in the decree) laid down that the only foreign coins that were 
legal tender in Egypt were the pound sterling and its sub-divisions in gold. 
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The outward effect of the decree was to fix the maximum of the dues in 
Piastres, and not in francs. This, however, was only apparent, since the decree 
also empowered the Minister of Finance, when requested by the company, to raise 
the maximum to the equivalent in piastres of ten gold francs. These modifica- 
tions could be made without previous notice. 


Sir J. T. Davies then turned to the draft letter from the president of the 
company to the Egyptian Prime Minister. It described three concessions made 
by the company. The first was an annual payment of £E. 200,000 to the Eeyptian 
Government. ‘The sum was to figure as one of the expenses of the company and 
was to be deducted before the net profits were distributed. ‘The company were 
able to make this concession, as they saved some £F.. 400,000 a year owing to the 
fact that from now on they would pay the interest on the debentures, the interest 
oun the drawn shares and the statutory interest in Egyptian instead of gold francs 
Tt was true that, strictly speaking, this question was one still to be decided by the 
Eayptian courts, but their decision in favour of Egyptian francs was inevitable 
(ir, Beckett agreed.) 


The second concession was the admission of the Egyptians to the staf of 
the company of Egypt, the number to reach 25 per cent. of the total personnel 
in 1958, Sir J. Davies explained that this was to apply solely to clerks of the 
lower grade, In particular it would not apply to pilots. 


In this connexion, Lord Cromer said that he had suggested to the president 
of the company the possible inclusion of British personnel in the admini 
tion, but that this had not been well received. Indeed a possible reason for this 
concession to the Egyptians was that the company wished to safeguard them. 
selves against the on of a purely Anglo-Egyptian company when the 
Canal Concession ran ont in 1968. Lord Cromer bad no reason to suppose that 
His Majesty's Government had any such plan in view, but the company suspected 
its existence. 

Mr. Foley pointed out that this might prove the first step towards the 
assumption of cémplete control over the company by the Egyptians. 


Lord Cromer considered, nevertheless, that the concession was a far- 
sighted one in some ways as it would, in his view, make it more difficult for the 
Egyptians to turn out the French administration when the concession came to 
‘an end in 1968 and substitute an entirely Egyptian one, 

Sir J. 7. Davies thon turned to the last concession offered in the draft 
lotter, namely, that two Egyptian directors should be appointed to the board and 
that if the number of directors were increased at any time one of the new 
directorships should be reserved for an Egyptian. 


M. Foley pointed out that this would make it difficalt to obtain more British 
directors since the directorships would, it appeared, have to be increased by at 
least two to ensure that the Egyptians got their third director. 


Mr. Wilson Smith, reviewing the agreement as a whole, considered that 
there was no reason to object to the concessions to be made by the company to 
the Egyptians. The proposed Egyptian decree was, however. not so pleasant, 
as it enabled the company to raise the maximum rate of dues straightaway to 
ten gold francs, quite apart from any depreciation in the value of the piastee 


Lord Cromer replied that the company hoped to announce an early reduction 
in dues from 7s. 6d. to 7s. Tt would, he thought, relieve the uneasiness of British 
shipowners to know this as soon as possible. "He also drew attention to the 
fact that the dues had been on the downward grade ever since the inception of 
the company (except for the war years) and he had no doubt that the company 
would continue this policy. 


Mr. Foley made the following points :— 
Firstly, there was the practical one that the maximum of the dues could 
be arhitrarily increased to ten gold francs. It was true that ten gold francs 
had hitherto been always considered as the maximum, but the Egyptian decree 
of the 2nd May, 1985, had given many people to think that this assumption 
was wrong and that the maximum was really ten Egyptian france. The sflsct 
of the decree was to put the fla franc maximum jong the ‘ibility of 
argument, Strong pressure had been brought on His Majesty's Governmest og 
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the past to obtain a reduction of dues and the present agreement would no doubt 
be freely used as a stick to beat them with, and they would find it difficult to 
reply convincingly. Secondly, if His Majesty's Government acquiesced in. the 
gold franc maximum he thought that they, like the Egyptians, should be entitled 
¥ somo concession in return. He suggested something on the lines of the pro- 
Vision in the London Agreement of 1883 which laid down that the dues should be 
reduced in proportion as the dividends rose. The Egyptians were selling their 
acquiescence in the gold franc maximum while His Majesty's Government, were 
losing a bargaining weapon which they wished to use when the renewal of the 
company's concession came to be discussed. 


Mr. Carter pointed ont it would be useless for the British directors to op} 

the agreement, since they could be voted ont at board meetings He enquired 
therefore whether His Majesty's Government were ty 4 position to put pressure 
on the Egyptian Government. 


Sir L. Oliphant pointed out that this would be extremely difficult, parti- 
cularly at the present stage. when the political situation was very delicate and 
conversations regarding an Anglo-Egyptian treaty were proceeding. 


Lord Cromer enquired what the attitude of the British directors should be 
at the further meeting to be held on the 30th April. He was certain from his 
conversation with M. de Vogiié that the agreement would be approved whatever 
the attitude of the British directors. If, however, they abstained, it would create 
considerable ill-feeling, since there had never been a vote taken at past meetings 
Tt was customary to arrange every question by lobbying in advance. 


Mr. Foley said he saw the position as follows: The concessions made to the 
Egyptians were perfectly sound, His Majesty's Government should not complain 
of them, nor should the British directors oppose them. (The Treasury Representa- 
tives agreed). On the other hand, it would be awkward for His Majesty's 
Government if the British Government directors accepted the modification with. 
out any quid pro quo. 


Mr. Carter suggested that they should exact a pledge from the company, once 
the agreement with the Egyptian Government was completed, to open negotiations 
with His Majesty's Government to secure the British desiderata. 


Sir 1 Oliphant feared that such a proviso would lead to controverny at the 
board meeting. ‘This would be regrettable. 


Mr. Foley enquired in this connexion what would be the eflect if the British 


Government directors stated that His Majesty 
in the gold franc maximum, 


Lord Cromer replied that he was convinced the British directors should on 
ho account appear to acquiesce under protest, since this fact would cortainly be 
remembered against them in Egypt. 


Ar. Brittain suggested that the British Government directors should demand 
(a) an assurance that the maximum rate of dues, as stated in piastres, would not 
be modified except when the value of the piasire varied in relation to gold, and 
(0) an assurance that the company would consider some scheme whereby ‘dues 
would be reduced as dividends were increased 


The Board of Trade Representatives suggested that the British directors 
should exact an asurance that the company did not propose to alter their declared 
Policy of steadily reducing the dues. If this assurance could be obtained, His 

Majesty's Government would then have a line of defence if attacked in Parlia. 
ment oF in the press. 

Sir L. Oliphant proposed that there should be a further inter-departmental 
meeting in the afternoon. By that time the Government departments would have 
time to formulate a policy, and inform Lord Cromer and Sir J.T. Davies 
accordingly. 

It was agreed that the Government departments concerned should draw uj 
statement which the British Government directors should produce at the board 
tmeoting on the 30th April and that this document should be discussed ith Lord 
Cromer and Sir J.T. Davies. 


jornment could not acquiesce 
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‘The representatives of the Government departments met at 5 v.at. to discuss 
the document in question, which was prepared by the Board of Trade. The main 
points of this document were as follows :— 

His Majesty's Government were of opinion that the Egyptian decree of the 
2nd May, 1935, placed no obstacle in the way of obtaining a judicial decision on 
the question whether the franc of the Canal concession was a gold or an Egyptian 
franc, Consequently they would have preferred that the position should be 
settled by the courts and not by a decree of the Egyptian Government, Neverthe- 
less, they recognised the desire of the company to avoid taking any risk in the 
matter, and, so far as the dues were concerned, British interests lay rather in the 
actual level of the dues than in the permissible maximum, and His Majesty's 
Government felt confident that the company would maintain their present policy 
of reducing them. His Majesty's Government assumed that, as a result of this 
a rent, the company would be able to make an early reduction. In order to 
hay apprebension in the United Kingdom, the British Government directore 
would be glad to receive from the president a statement to the effect that the 
Company would consider sympathetically proposals for the progresive reduction 
of dues. 

‘The Board of Trade representatives alto produced a note for the president's 
proposed reply. ‘This was to the effect that the decree was intended only to safe 
guard the position of the company in the event of violent fluctuation of the 
currency, and that the company bad no intention of altering their policy of 
reducing the dues. They would enter at once upon the consideration of possible 
methods of ensuring this reduction. 

Mr, Brittain said that on further consideration he was impressed with the 
drafting difficalties of making any reference to the currency fluctuations in the 
note of the president's reply, and, 

Te was agreod to omit it 

Lord Cromer (who arrived with Sir J. Davies at 5.90 r.at.) suggested that, in 
order to ensure ax far as powsible that no unnecessary controversy should’ be 
raised at the board meeting on the 30th April, the views of M. Thémoin, the Canal 
Company's representative in London, should be obtained on these two documents. 
M.'thémoin, who was waiting ovtaide the room, was thereupon admitted. He 
found little to complain of in either of the two documents, except ax regards the 
suggestion that the company shonld consider proposals for ensuring the 
progressive reduction of dues The president would certainly hesitate to make 
any stich promise. 

Tt was agreed to remove this proviso from the draft statement of the 
directors. The first paragraph was also omitted at Mr. Beckett's request, since 
it did not give a correct view of the legal position, Finally, all reference to His 
Majesty's Government was removed from the document at Lord Cromer's 
suggestion, and ‘British Government directors" substituted instead. It was 
also decided not to submit any note for the president's reply. 

Tt was agreed that the statement should be taken over to Paris that night 
by M. Thémoin, in order that M. de Vogtié might have twenty-four hours to 
consider it before the meeting on the 30th April and thus have an opportunity 
to formnlate any comments thereon. 

J. S SOMERS COCKS 


Foreign Office, May 5, 1936. 


Enclosure 1 in No. 16, 


Résumé du Projet d’Accord it conclure entre le Gouvernement égyptien 
et la Compagnio. 


1, LE Gouvernement publierait un décret précisant que le maximum du 
droit de transit est fixé & PT. 38:575, mais que ce maximum sera modifié par 
frrété da ‘Ministre des Finances, aur demande de ta compagnie, sane pouvoir 
exoéder toutefois la contre-valeur en pinstres égyptiennes de 3 gr. 98 d'or au titre 
de 875/100 de fin (soit l’équivalent approximatif de 10 francs-or), 


os 


2 En exécution dudit déeret, le Gouvernement égyptien prendrait aussito. 
un arrété relevant Je maximum 4 Ja contre-valeur ci-dessus indiquée de 
10 francs-or, soit approximativement P.T.64. Bien entendu, ce relevement 
n'entrainerait aucune modification dans le droit efiectivement pergu, qui 
demeurerait fixé a P.1', 36°56.0u 7s. 6d. par tonne de jauge nette, 

‘3. La compagnie verserait au Gouvernement égyptien une somme annuelle 
fixe de £E. 200,000. 

4. Deux sidges d'administratours seraient dorénavant réservés & des 
Egyptiens, les premiéres nominations étant efiectuées & l'occasion de Ia-vacance 
actuellement existante et de la premitre vacance (non anglaise) ultérieure, 

5. La compagnie ferait progressivement place parmi ses employés d’ Egypte 
(pilotes non compris) & du personnel égyptien, de fagon A atteindre, en 1958, la 
proportion de 25 pour cent d’Egyptiens. 

6, Enfin, une convention annexe serait conclue simultanément entre la 
compagnie et le Gouvernement. Cette convention réglerait, dans des conditions 
avantagenses pour la compagnie, tout un ensemble de questions d’ importance 
secondaire, pendantes depuis plusieurs années, et qui étaient fréquemment 
Voceasion, entre I'Administration égyptienne ot la compagnie, de’ frictions 
regrettables. Tes clauses de cette convention concernent. principalement 
guestions de douanes, de terrains et dentretien des villes Taman etd 
rort-Thewfik. 


Encloare 2 in No, 16, 


Projet de Dicret portant Fixation du Taux maximum des Droite de Navigation 
dans te Canal de Sues. 


NOUS, Fouad I, Roi d’Egypte, 

Vu le Firman de Concession et Cahier des Charges en date du 6 janvier 
1856 pour Ia construction ot l'exploitation da grand Canal maritime de Suez; 

Vu les Arratés No, 31 du 12 juillot, 1928 et No. 108 da 80 novembre 1930; 

Considérant qu'il y a Tica, par suite dea modifications introduites dans lo 
régime monétaire dgyption par leedits arrétés, de revisor les dispositions de 
Varticle 17 du firman précité; 

Vu échange de correspondance entre le Gouvernement et la compagnio 
constatant I'acoord de cetio dernitre eat ln roodalité de ta revision 

Sur Ia proposition de notre Ministre dos Finances et I’avis conforme de notre 
Conseil des Ministres : 

Déerétons : 

Article 1%, Le taux maximum du droit spécial de_navigation prévua a 
Varticle 17 da firman du 5 janvier 1896 eat fixé A PT, 38-57: 

Art. 2 Le taux prévu A article préeédent sera modifié par arrété du 
Ministre des Finances sur Ia demande de I compagnie, sans pouvoir exeéder In 
contre-valear en  pinstres gr. 278875 dor au titre de 
875/100 de fin 

Dans les cas de modification précités, la Compagnie da Canal est dispensée 
de Vobligation de publier les tarifs trois mois avant leur mise en vigueur, 


Enclosure 3 in No. 16, 


Draft Letter from the Marquis de Vogiié to the Egyptian Prime Minister. 


Excellence, 

L'AGENT supérieur de notre compagnie en Byypte vient de faire parvenit 
la Direction générale, & Paris, le texte du décret-loi, concernant le maximum des 
droits de transit du Canal de Suez, que votre Excellence se propose de soumettre 


A Vagrément de Sa Majesté 
J'ai Vhonnear d’adresser & votre Excellence les plus vifs remerciements 
a Conseil d’Administration de la compagnie pour les mesures que veut bien 
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prendre le Gouvernement: égyptien afin de confirmer—dans le cadre de la Loi 
monétaire égyptienne—les droits que la Compagnie du Canal tient de ses Firmans 
de Concession. 

J'ai grand plaisir & informer en méme temps votre Excellence que le 
Conseil d'Administration est heureux, A cette occasion, de pouvoir reprendre, 
ar le moyen d'une contribution annuelle, I'idée qu'avait eue, dés Vorigine, 
AL. de Lessops, d’associer financitrement le Gouvernement ézyptien & notre grande 
entreprise, , 

‘4 Tl adone été décidé que la compagnie versera au Gouvernement. égyptien, 
pour chaque période de douze mois, i dater du 1” mai prochain, et en quatre 
tormes égaux, une somme totale de £P. 200,000. 

5. Clest avec le plus grand plaisir également que—déférant au désir 
exprimé par le Gouvernement—le Conseil d’ Administration a décidé de faire une 
large place parmi le personnel de la compagnie h In jeunesse égyptienne. 

6. En conséquence, les dispositions nécessaires seront prises, ds A présent, 
afin engager progresivement, dans les cadres di personnel employés de la 
compagnie en Egypte, des jeunes gens nés Egyptiens, de telle fagon que leur 
nombre atteigne, en 1958, In proportion de 25 pour cent de l'effectif de ce méme 
personnel, étant entendu qu'il n'y aura jamais moins d'une nomination 
égyptienne pour trois emplois & pourvoir. 

7. Il a paru, toutefois, an Conseil d’Administration, qu'un accord si 
heureusement fondé sur la plis amicale association ne serait pas complet s'il ne 
trouvait sa consération dans Ia participation de !'Egypte & l’administration 
méme de la compagnie. 

8. J'ai done Phonneur d'informer votre Excellence que, pour répondre a ces 
intentions, le Conseil d'Administration de ln compagnie soumettra A la ratifica- 
tion de I'assemblée générale des actionnaires la désignation : 


D’un administrateur égyptien pour occuper le sidge actuellement vacant 
sau conseil; 

D'un deuxitne administrateur égyptien, pour occuper Ia premidre 
vacance qui suivra la vacance actuelle; 


Gant entendu que les vacances susceptibles de se produire parmi les administra 
tours britanniqigy n’enteeront pas eu ligne de compte 

9, Enfin, s'il advenait que l'assemblée générale des actionnaires fit un jour 
amenée 4 augmenter le nombre total des administrateurs, il lui serait propos de 
révorvor [un des nouveaux sitges & un Egyptien. 

10. Tl ya sans dite que le Conseil d’ Administration cotservora toute <1 
liberté en co qui concerne Jn dvignation des foturs administratears égypticns 
mais que le peéident du Conseil d’Administration ne manguera pax de x entre 
tonir au préalable avec le Gouvernement égyptien de cette désignation, 

Veuiller agréer, &e. 


{J 7235/2038 /16) No, 17. 


Marquis de Vogilé to the Egyptian Prime Minister—(Communicated to the 
Foreign Office by Sir lan Matcolm, August 22.) 


Excellence, Paris, le 90 avril 1 
L'AGENT supérieur de notre compagnie en Egypte vient de faire parvenir & 
la Ditection générale, i Paris, le texte dur décret-lot concernant le maximum des 
droits de transit du Canal de Suez, que votre Excellence se propose de soumettre 
& Vagrément de Sa Majesté 1 
‘ai Vhonneur d’adresser & votre Excellence Jes plus vifs remerciements du 
Conseil d’Administration de la compagnie pour les mesures que veut bien prendre 
Je Gouvernement égyptien afin de contirmer—dans le cadre de la Loi monétaire 
ézyptienne—les droits que la Compagnie du Canal tient de ses Firmans de Con- 
cession, Le conseil se plait & voir, dans ces mesures, un témoignage de l'intérét 
que porte le Gouvernement aux affaires de la compagnie. 
‘ai grand plaisir A informer votre Excellence que pour marquer, de son cété. 
son constant souci de resserrer les liens qui existent déja entre la compagnie et 
V Egypte, non moins que pour tenir compte du désir exprimé par votre Excellence, 
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le Conseil d’ Administration a dévidé de faire une large place parmi le personnel 
Ja compagnie i la jeunesse égyptienne. 

___ En conséquence, les dispositions nécessaires seront prises, dés A présent, afin 
engager progressivement, Uans les cadres du personnel" employée* de la com- 
Pagnio en Egypte, des jeunes gens nés Egypticus, de telle facon que leur nombre 
atteigne, en 1938, la proportion de 25 pour cent de l'effectif de ce méme personnel, 
étant entendu qu'il n'y aura jamais moins d'une nomination égyptienne pout 
trois emplois & pourvoir. 

Ha para également au Conseil Administration qu'un accordsiheureusement 
fondé sur la piss amicale association ne serait pas complet sil ne trouvait sa 
conséeration dans la participation de 1Egypte & administration méme de ln 

‘J'ai donc 'honneur d'informer votre Excellence que, pour répondre A ces 
intentions, le Conseil d’Administration de la compagnie soumettra & la ratification 
de Vassembiée générale des actionnaires la désignation 


Dian administrateur éyptien pour occuper le sitge actuellement vacant 
au conseil ; 

D'an ‘deuxitme administrateur égyptien, pour occuper la premidre 
vacance qui suivra In vacanice actuelle; 


tant entendu que les vacances susceptibles de se produire parmi les adminis- 
trateurs britanniques n'entreront pas en ligne de compte. 

Enfin, s'il advenait que l'assemblée générale des actionnaires fot un jour 
amenée & augmenter le nombre total des administrateors, il lui serait proposé de 
réserver l'un des nouveaux sidges kun Egyptien. 

Il va sans dire que le Conseil d’Administration conservera toute sa liberté 
en ce qui concerne la désignation des futurs administrateurs égyptiens, mais que 
lo président du Conseil d'Administration ne manguera pas de s'entretonir au 
préalable avec le Gouvernement égyptien de cette désignation, 

Enfin, le conseil a estimé qu'll convenait, & cette occasion, de reprendre, par 
lo moyen’ d'une contribution annuelle, Vidée qu'avait cue, des  Vorigine, 
M. de Lesseps, d'associer financitrement le Gouvernement égyptien i notre grande 
entreprise. 

Je suis heureux d'informer yotro Excellence quiil a été déidé que la com- 
Pagnie versera au Gouvernement dgyptien, pour chaque période de douze mois, i. 
dater du 1” mai prochain, et en quatre termes dgaux, une somme totale do 


LF, 200,000, 
Veuillez agréer, & 
VOGOE, 


[J 3849/203/16) No. 18, 


British Offciat Directors, Suez Canal Company, to Foreign Office (Received 
May 5) 


Paris, April 30, 1986, 

the absence of Sir fan Malcolm—throngh illness—we have the honour 

to report that the British Government directors of the Suez Canal Company have 

this week attended two special meetings of the Suez Canal Board in Paris—one 

on Monday, the 27th April, at 10-45 4.4, and the second at 11 4.s. this morning, 
‘Thursday, the 30th April. 

2. The first of these meetings was convened in order to place before’ the 
board the terms of the settlement which had been arrived at between the Egyptian 
Government and the Agent supérieur of the Canal Company at Cairo. The 
general outline of these was communicated to the Forei in Sir Tan 
Matcotm’s secret despatches Nos. 11 and 15 of the 2ud March and the 19th March 
inst. 

3. We enclose three documents, one embodying the exact terms of the draft 
decree fixing the maximum of Suez Canal transit dues (Appendix A);(’) the 
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séconil a copy’of the letter which the president of the Suez Canal Company 
proposed to write to the Egyptian Government containing the concessions the 
company are proposing: to make to the latter (Appendix B);(') and the third a 
brief summary of the agreement (Appendix C).(') ‘These were laid before the 
meeting which the Foreign Office, Treasury, and Board of Trade officials were 
ood enough to attend to discuss the situation with ns at the Foreign Office on 

‘nesday, the 28th April, Lord Cromer then verbally narrated the events which 
had occasioned this meeting, and Sir John Davies explained in detail the contents 
of these three documents. 

4 We need not recapitulate what transpired at that gathering nor at a 
subsequent interview at the Foreign Office yesterday afternoon, when it was 
finally decided that we should submit to the president of the Suez Canal Company 
the following memorandum :— 


"Memorandum, 


“The British Government Directors would. point out, as regards the 
draft. Egyptian decree now submitted to the board of the company, that 
British interests are concerned rather in the actual level of the dues than 
in the permissible maximum, and they feel confident that so long as the 
present policy of the company is maintained, dues will not be raised 
Unnecessarily, but will on the contrary continue to be reduced as the resources 
of the company make this possible. 

“Tn this connexion it is noted that in referring to the reduction of 
25 contimes, which was effected in the dues in April 1934, the annual report 
of the company stated that if the improvement of traflic manifested’ in the 
preceding months were maintained, this would facilitate the realieation of 
the company’s constant desire to lighten progressively the charges which 
weigh on the shipping industry, It is ulso noted that at the annual general 
necting of the company held on the 3rd June, 1935, the president, after 
reforting to the uncertainty caused by the Egyptian decree of the 2nd May, 
1935, stated that it would have been in agreement with the company’s policy 
to offer the shipowners a new reduction of their expenses by putting into 
force the supplementary reduction in dues meationed in the previous year: 
He added, however, that in view of the situation created by the decree the 
company could not for the time being forgo any of their resources, but that 
they would be ready to take up again the idea of a reduction in dues if the 
anal traffic continued to be satisfnctory, as soon as they obtained the preciso 
information they then Incked regarding the decree 

“The British Government Directors assume that the result of the action 
now proposed will be to place the company in a position to proceed with the 

olicy which wax temporarily interrupted, and to grant an early and they 
Rope'substantiat reduction in the dues, followed by further reductions from 
time to time as the company's resources may warrant 
In order that the putting into force of the proposed agreement with 
the Egyptian Government should not cause undue apprehension in commer- 
cial citeles in the United Kingdom, whose activities account for so large a 
part of the tonnage using the Canal, the British Government Directors would 
fo ind to. receive from the president a statement on the foregoing subject 
which could be made public at the same time as information respecting the 
new arrangements is published.”” 


5. This morning, previous to the mecting of the board fixed for 11 4. 
we wore received by the Marquis de Vogtié in bis room at the Can Company's 
fice it Paris, and subsequently were joined by Mr. T. Hatrison Hughes, a vice 
president of the company and chairman of the London Committee Consultative. 

he president was slrecdy aware of the general character and contents of the 
afore-mentioned document, as M. Thémoin, the secretary of the London Office 
of the Canal Company, Had been good enough to, cross to Paris the previous 
evening, and bad taken a copy with him. This he did at the request of all those 
who attended the meeting on the 28th April, at which M. Thémoin himself had 
been present during the final period, We explained to the president that the 
memorandum which was now propesed to be handed to him did not differ in any 


() Not printed. 


67 


material respect from, the one he had already seen, except for the deletion of the 
first two paragraphs from the original one. Lord Cromer then read the document 
and handed him a copy officially. 

_ 6. The president replied that he thought he had met. the request contained 
in our memorandum by the terms of the communiqué which he proposed to issue 
to the press, of which the following is a copy :— 


“A Titre d' Information. 


“Le Conseil d’Administration de Ia Compagnie du Canal de Suez a 
approuvé la conclusion d'un accord entre le Gouvernement égyptien et la 
compag 

_“Cet accord a pour objet de conserver an maximum du droit de 
navigation prévu & I'Acte de Concession sa valeur-or actuelle, 

__ “Par ailleurs, la compagnie fera place dans son Conseil d’Administra- 
tion & deux administrateurs égyptiens et introduira peu A pou parmi ses 
employés d'Egypte du pereonael tgyption, 

“‘Contrairement aux indications données par certains journaux, In 
conclusion de cet accord n’entraine aucune élévation des droits eflectivement 
payés par les navires transiteurs. Elle crée, au contraire, une situation qui, 
conformément aux indications données par le président du Conseil 
d’ Administration A la dernitre assemblée générale, permettra i la compagnie 
de reprendre sa politique traditionnelle de réduction progressive du tarif 
de transit. 

*"Le conseil sera appelé A prendre une décision cet égard dans sa séance 
du 18 mai, 


** Le 30 april 1936."" 


7, When it was explained to us that the words “Le conseil sera appelé a 
prendre une décision A cot égard dans sa séance du 18 mai" meant that the 
council would be asked to approve a proposal to reduce the Canal dues at that 
meeting, we said that we were watisfied that our request had been met and 
Mr. Hughes readily agreed. 

‘During our interview with the president, Sir John Davies pointed out 
that the main criticism of His Majesty's Government of the decree related to the 
Broposa to absolve the Canal Company from the obligation to publish the tariff 
three months before their application, to which the Marquis de Vogiié replied 
that the whole object of the decree was to guard against a possible sudden 
depreciation of the piastre, 

9. At the subsequent mecting of the board when all the British directors 
wore present with the exception of Sir Tan Malcolm and Sir E, Wyldbore Smith, 
the president said that the “‘conseil” had been called together for the second 
time this week in order to approve of the pi placed before them on 
Monday last, which had been explained in detail by the director-general and 
which his colleagues would, during the adjournment, have had time to stud 
He added that in the interval he was made aware of the views of the Driti 

joyernment on the proposals and in order to alla ible, any apprehension 
which might be camsed amongst the clients of the Canal Company through a 
misunderstanding of the purport of the agreement, and to correct. some misstate- 
ments which had already appeared in the press, he proposed to issue a communiqué 
which he read to the board and which is already embodied in this letter, 

10. Before asking the board to express approval, the chairman invited 
comments from his colleagues, and Lord Cromer took the opportanity of thatkin 
the president for granting the two days’ delay, and said that daring this peri 
we had discussed the matter in detail with the British Government Departments 
concerned, and in his remarks, which were made in French, he incorporated the 
terms of the statement agreed to at our meeting at the Foreign Office on the 200h 
stant, which are as follows :— 

“The sole object of the new decree is to safeguard the position of the 
company by making it clear that the maximum amount of the dues leviable 
by the company is ona gold basis. ‘The maximam fixed by. the decree is 
the same as that by which the company have hitherto regarded themselves 
as bound, namely, 10 gold francs. 
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“The decree does not alter the current rate of dues. It is not intended 
to affect, and will not affect, either the method of fixing or charging the dues, 
or the policy which the company have now followed for many years of making 
reductions in the dues whenever the resources of the company permit. The 
company are in fact now considering the possibility of making an early 
reduction in the dues.”” 


11. By this means he ensured that the views of the Foreign Office, Treasury 
and Board of Trade, as communicated to the British Government Directors, shall 
be permanently recorded in the minutes of the board. 

12. The president then asked the board to approve the agreement and the 
proposal was carried unanimously 

We have, &e. 
JOHN 'T. DAVIES. 
CROMER. 


(3 3865/203/16) No. 19, 
Sir M. Lampson to Mr. Eden.—(Received May 5.) 


(By Air Mail.) 

(No, 33. Saving.) 
(Telographic.) En clair. Cairo, April 80, 1936, 

“BARON ox BENOIST called this morning to inform ne of the nature of the 
agreement he has succeeded in concluding with Fgyptian Government 
regarding the Canal 

2. "He has agreed to\two Egyptian directors, to replace two of the preseat 
French directors, the total number of thirty-two thus resting undisturbed, The 
égyptian Government have agreed to a maximum rate for Canal dues, &e., fixed 
in pinstres the equivalent of a cortain fixed weight of gold. ‘The company agree 
to necept 25 por cent: of employees of Egyptian nationality, this proportion to be 
reached within twenty years, and one Egyptian to be appointed for every three 
vacancies that occur. “The company agree to pay the Egyptian Government 
£200,000 per annum, Ax M, de Renoist put it, this amounts in practice to the 
payment by each shareholder of 25 franca out of the 500 franca which he annually 
receives—not too high a price for the insurance of his interests thus affected. 

3. Baron de Benoist exprossed the hope that we should not regard this 
agreement as in any way inimical to British interests, The British Government 
had adopted a policy of neutrality over this matter—a policy for which the baron 
was most grateful: and he trusted we should see nothing to object to in the 
arrangements just concluded, largely as a result of that beneficent attitude, 1 
ttid that, 40 fav aa T could eco, there was nothing in what ho had told me to which 
we would wish to take exception. There was always the question of the balance 
of advantage—the position of British shipping lines as the users of the Canal and 
payers of the dues, and the position of the British Treasury as shareholders in the 
profits. ‘The British Government had decided deliberately to stand aloof, and in 
the circumstances it seemed to me he had done very well for his company in the 
arrangement just concluded, Baron de Benoist repeated the assurance previously 
given in earlier talks with me, that the company would always be careful to fix the 
ues at a reasonable figure s0 as not to injure British shippin, 


4 "Tn reply to my question, Baron de Benoist state that no question had 
been raised rexarding the prolongation of the company's concession, 


5. Ttold him Thad heard yesterday at the Palace that almost the last act 
of King Fuad that morning had been to sign the Canal Agreement. 

6.” The baron tells te there is already a rush amongst Egyptians to secure 
the two seats on the board. Abdul Wahab (Minister of Finance) had, in fact, been 
“'trés ferme” that he should have one. As to the second, the baron’ said 
Aly Maher struck him as possibly a good ‘man, but of conrse it would mean his 
leaving politics and he was not sire how that would stand. I refrained from all 
comment on the propriety of either of these persons accepting the position. 

7. Prior to this discussion, I have had several talks with the financial 
adviser regarding this agreement, and he is preparing a detailed note which T 
will forward as soon as available. 


[J 4500/203/16) No. 20, 
Sir I. Malcolm to Foreiyn Ogire, (Received May 1) 


(No. 22. Commoroial, Very Confidential.) 
Sir, Paria, 
1 HAVE the honour to inform you that at the meeting of the 
committee of the . Canal Company the following decisions were 
bo proposed at the mocting of the Board on Monday next:— 
(a) There should be a détaze for the shipping companies: of 88 gold 
centimes, exactly equivalent to 6d. 
(®) ‘Phat the dividends should be as follows :— 
(1) “ Actions de Capital": 540 fr., an increase of 15 fr. over 1085. 
(2) “Actions de Jouissance”: 490°68 fr., an increase of 27 fr, over 


1985. 
wt Important to keep these decisions seoret until they are adopted 
presonted on the 8th June to the annual general meeting, 


T have, &o. 
IAN MALCOLM, 


{J 4802/203/16) No, 31 
Sir I. Malcolm to Foreign Ofhee.—(Recvived May 19.) 
(No. 24. Commercial. Confidential.) 
s Paris, May 18, 1986 
VENTURE to draw your attention to the attached cutting trom the 
décadaire of tho Suex Canal Company, issued on the Sth May. 


It shows that there is a reduction of 5 per cont, on passenger dues through the 
Snez Canal. 
T have, &o, 


TAN MALCOLM, 


Enclosure in No. 21 


Extract from the Bulletin déadaire of May 5, 1986, 


Drorr pe Transit pes Passacers, 


DEPUIS le 4 mai 1936, le droit de transit des passagers, prévu A l'article 8 
du Réglement de Navigation de la Compagnie du Canal de Suez, est pergu A raison 
de 12s. 4d, ou de 60-12 piastres égyptiennes par passager. 
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(J 4608/74/16) No. 2. 
Sir I. Maleolm to Foreign Office (Received May 19.) 


(No, 25. Commercial. Confidential.) 


Sir, Paris, May 17, 1936. 


IT HAVE the honour to enclose herewith the March report of traffic through 


the Suez Canal. 
It tells the same sad story of traffic receipts mounting on account of Ttalian 


military movements, but greatly diminishing in respect of world trade. 
T have, &e. 
IAN MALCOLM. 


Enclosure in No. 22 
Trafic Report Jor March 1936, 
1, Tonnage de Jauge nette et Particularitis du Transit 
EN mars 1936, le mouvement du Canal a compté 548 traversées 
2,964,000 tonnes de jauge nette; les rocottes totales se sont élevées i 7 


Ces chiffres font ressortir, par rapport A mars 1985, des augmeutations de 
64 traversées, de 232,000 tonnes et de 3,070,000 fr. 


Ta transit atribuable & la guorra,italoabyssne() fait apparaitre des 


entations do 81 traversées, de $41,000 tonnes de jauge, et de 5,483,000 fr. 
indie mouvement extra-conflit ressort donc en diminition de dix-sept traversées, 
de 109,000 tonnes, et de 4,519,000 fr. s 

Rappelons que les pertes sur tonnage extra-conflit avaient atteint 
453,000 tonnes en janvier et 236,000 tonnes en février. 

Le pavillon italien groupe 647,000 tounes, ou 21-8 pour cent du total, en 
augmentation de 309,000 tonnes sur son chiffre do mars 1935; les autres 
nationalités réunies sont en perte de 77,000 tonnes 

‘Tous pavillons compris, les navires de commerce chargés et les postaux 
perdent respectivement 133,000 tonnes et 27,000 toni les navires de guerre et 
transports militaires gagnent au contraire 152,000 tonnes et les navires sur lest 
245,000 tonnes. L 

‘A noter que du nord au suid Ie tonnage des navires Tages non a citernes est en 

intation de 99,000 tonnes sur son chiffre de mars 1935. Ceux de ces bateaux 
vides dirigés sur I'Tade apparaissent en augmentation de 50,000 tonnes et le total 
qu'ils atteignent (66,000 tonnes) est Ie plus élevé constaté depuis deux ans. 

Tes bateaux-citernes dans leur ensemble (306,000 tonnes) ne le cident que 
de 4,000 tonnes A leur chiffre de mars 1935. Quatre d’entre eux (28,000 tonnes) se 
rendaient sur lest Babrein. 

La moyenne de la marche effective est de 11h. 10 m. contre 11 h, 6 m. en mars 
de Vannée dernidre; celle du séjour total, 13h. 15 m. aw lien de 13h, 12 m, 


()) Transit d0 A tn guorro italo.abyssine:= Différences en 


Mars 1995, Mare 1936. fare 199%. 

Navies ~ 0 + 8 

(lonnes) 174,000 + 341,000 

18,56 + 570 

+ 815 

+ Row 
+3006, 

+ 8489.00 fr. 


ce a 
i 
footie tales. sijo00 fe, 18,81800 fe. 


a 


La traversée commerciale Ja plus rapide a été effectuée en 9 h. 30 m. par le 
petit vapeur danois Krusaa, d'une jai ute de 1,675 tonnes, 

Mouvement total des passagers payants de toutes catégories - 73,585, contre 
48,337. 


2 Trafe des Marchandises. 


Représenté par 2,149,000 tonnes poids, le trafic des marchandises est en 
diminntion de 234,000 tonnes ou de 9-8 pour cent sur mars 1935, 

Le mouvement nord-sud (805,000 tonnes) est en perte de 33,000 tonnes, ot 
les principaux éléments qui lo constituent présentent les différences suivantes 


Tonnes, Pour Cent, 
Envois sur Massaouah ot Mogadiselo . + 44,000 soit + 160:00 
Exportations de la Russie — 86,000 soit — 48-00 
Autres traties + 9,000 soit + 1-40 


Total nord-sud 33,000 soit — 3-90 


Toutes provenances et toutes destinations réunies, 1a seule diminution trés 
accentuée porte sur les céréales, qui ne totalisent que 6,000 tonnes, au lieu de 
54,000 en mars 1935; par contre, les engrais, en augmentation de 16,000 tonnes, 
sont, aveo 83,000 tonnes, mieux représentés qu’en aucun des 21 mois précédent 

Les envois de sol de Smyrne sur le Japon, dont l'apparition a été signalée le 
mois dernier, se sont poursuivis: deux changements uniques ant transité, comme 
en février, d’ensemble 18,000 tonnes. Des contrats auraiont été passés pour une 
dizaine de chargements do ce sel marin, 

Par ailleurs on peut signaler une cargaison unique do bauxite (8,000 tonnes), 
d’Aghia Marina (les Amorgos. Cyclades) pour lo Japon. 

Le mouvement sud-nord (1,344,000 tonnes) est inférieur de 201,000 tonnes. 
ou de 13 pour cont, an résultat correspondant de mats 1035, 

Les huiles minérales (303,000 tonnes) sont en augmentation de 8,000 tonnes, 
Pour la premitre fois depuis mars 1932, fos fles de In Sonde n'ont rien fait passer 

nal, soit une porte de 34,000 tonnes, mais les envois de Suez ont augmenté 
de 18,000 tonnes et ceux d’Abadan de 24,000 tonnes, 

Parmi les diversos variétés d'}iuiles minérales expédiées d'Abadan on 
romarque que le pétrole brut, dout le total en mars 1935 (25,000 ) tai 
en diminution de 94,000 tonnes sur le chiffre correspondant de l'année antérieure, 
8 encore accusé une nouvelle baisse, do 15,000 tonnes, et n'est plus représenté qua 
par 10,000 tonnes.(') 

Par contre, le mazout et l'essence ont réalisé des progris de 7-5 pour cent et 
de 60 pour cent respectivement 

Les oléagineux (260,000 tonnes) perdent 39,000 tonnes; les graines de coton 
et autres gagnent 22,000 tonnes, mais on constate des diminutions de 4,000 tonne 
Pour Te coprah, 19,000 tonnes pour les arachides et $8,000 tonnes pour les feves 
le soya. 

Les oéréales (191,000 tonnes) perdent 13,000 tonnes; les envois de blé, mais 
et orge sont Kégtrement inférieurs 4 leurs chiffres de mars 1935; au contraire 
ceux de riz, avec 165,000 tonnes, témoignent d’tine légore avance de 17,000 tonnes. 

Les textiles (147,000 tonnes) sont en réduction de 32,000 tonnes; la laine n'a 
fourni que 7,000 tonnes comparativement A une moyenne de 39,000 tonnes dans 
co méme mois de l'année de 1920 i 1935; le coton, an contraire, réalise avec 
62,000 tonnes son chiffre mensnel le plus éové depuis février 1924, of il avait 

teint son maximum mensuel avec 66,000 tonnes. 

Les minerais et les métaux (112,000 tonnes) sont en diminution de 
8,000. tonnes. 

Parmi les autres marchandises, le caontchone continue a se montrer pen 
actif : 24,000 tonnes seulement, contre 62,000 tonnes en mars 1935. 


(*) En mney 1036, los expéditions de pétrole brut de V"Irak se sont ehilfrdes par 84,000 
tonnes, contre 245,000 on mars 1 
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Directions 


72 
Mans 1936 


Tonnage net 


Décomposition par Directions. 


Mare 1085, Mars 1956. 

(Eo milliors de tons 
Nord-sud 1201 1 
Sud-nord 14 


2,782 


Décomposition par Catégories, 
Navires de commerce chargés 
(a) Navires p 
(0) Autres 
Navires sur lest 
guerre et transports 
militaires 


2,964 


Décomposition du Transit sur Lest 
Nord-wud 
Bateaux-citernes 198 
Autres navires 62 
Snd-nord 


Bateaux-citernes 
Autres navires 03 


323 


Bateaunvciternes 
392 


Trafic des Marchandives. 


Mare 1005, Mars 1980 
Nord-sud . 805 
Sud-nord 4 
149 
Trafie de So 
Métaux ouvrés et fonte 179 161 
Engrais <a 67 83 
Machines 59 61 
Pétroles - oo SL 56 
Ciment n o 42 42 
Pulpe de bois et papier 45 41 
Sel 48 38 
Honille { Br 20 
Matériel de chemin de fer 25 18 
Bois . 2 3 
Sucre 15 12 
Tiss“) 18 9 
Céréales Er 6 


Principales Marchandises 


érences 


ers do tonnes pol 


Enois totaun de la Russie 


Sucre 
Céréales 

Ciment 

Mangantse 

Matériel de chemin de fer 
Divers et non dénomm 


Trafic de Retour 


Huiles minérales 
Essence 
Mazout 
Pétrole brat 
Pétroles divers 


Oléagineux 
Arachides 
Raves de soya 
Coprah 
Graines diverses 


Céréales 
Riz ot dé 
Bié et farine 
Orge 
Mais 
Céréales diverses 


‘Textiles 
Coton 
Jute 
Sisal 
Laine 
Textiles divers 


Minerais et métaux : 


Mangandse 
Autres minerais et métaux 


Tourteaux 
Caoutchouc 

Thé 

Huiles végétales 
Fruits 
Phosphate 
Gunnies 


Diftérenc 


Mars 1996, on 1986. 


suilliers de tories poids.) 
39 +10 
+ 4 
4 - 7 
+ 2 
ot 


4 


Principales Marchandises. 


a 129 
7 

0 

7 


110 
58 4 
6 58 


305, 266 


148 
24 
12 
4 
6 


204 
46 
55 
13 


40 
25 
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Provenances des Huiles minérales Sud-Nord 
Diftérences 
Mare 195, Mars 1986, en 1988, 
En milliers de tonnes poids.) 
276 2 
we. 7 18 
Ties de la Sonde 


205 303 


Décomposition des Huiles minérales a’ Abadan. 


Mazout 107 5 
sssence 65 104 
étrole brut 25 10 

Autres huiles 55 a 


4 


Total des Exportations de Pétroles de U'Irak: Tripoli et Haifa: réunis. 


(D'apris les rolovés établis par le Burean de Londres.) 


108, 1030 on 1086. 
Chargemonts probablies 
244,700 42,900 + 98,200 


¢ Sud-Nord du Pétrole brut 


Abadan ‘Toone. — Tondes poids 
Mars 10 16,072 24,904 
Mare 1936 5.268 10075 


Tes de ta 
Mars 6,062 uA79 
Mars 


Ensemble 


Mars 
Mars 


Trafie dex Fives de Soya. 


vi Vis Panam 

Tonnes pod. Tonnes poids 
Janvier 1936 84.000 26,000 
Février 1936 85,000 00 
Mars 1936 72,000 
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[J 4505/203/16) No. 23 
Sir I, Maleolm to Foreign Ofice,—(Iteceived May 1.) 


(No, 26. Commercial. Confidential.) 
Sir, Paris, May 18, 1936. 
WITH reference to my despatch No, 22, Commereial, of the 16th May, 
1 have the honour to inform you that the proposals for détaxe and also for 
dividends therein referred to, were unanimously passed this morning by the 
board of the Suez Canal Compa 
1 have, &e, 
TAN MALCOLM, 





{J 6048 /203/16) No. 24. 
Mr. Waley to Mr. R. I, Camphell—(Received June 3.) 


Dear Campbell, Treasury Chambers, May 29, 1936. 

AFTER our recent talk about the prolongation of the Suez Canal concession, 
I tried to embody my random ideas in a brief note. I do not think that there is 
likely to be any question of taking up the matter at the moment for a variety of 
reasons, but you might like to have a copy of my note, 

Foley agrees generally, but does not consider that it is important to terminate 
the provision that no shareholder can exercise more than ten votes. In his view, 
the fact that His Majesty's Government hold enough shares to give them control 
Of the company, if the slurs were divided among'n sofiicion Sumber of share 
holders, is a valuable weapon to hold in reserve, given energetic British directors. 
Personally, I have always felt that it would be a very difficult process to sell our 
shares to individuals, who would have to give a binding undertaking to yote as 
we wished, and not to part with their shares except to some other British subject 
who would give a similar undertaking. Moreover, if we sell the shares, we have 
to pay the money received into the Exchequer, and, if we want to buy them back 
‘again, we have to vote the money 

Finally, the creation of a farge army of men of straw does not seem to me a 
particularly desirable mancavre for His Majesty's Government to adopt. 

Tam sending copy of this to Foley 

Yours, &e. 
8.D, WALE 


Enclosure in No, 24 
Note by Mr. Waley on the Suez Canal Concession, 


‘THE fact that the concession expires in 1968 gives rise to a problem on which 
His Majesty's Government, the French Government and the Egyptian Govern- 
ment seem likely to hold widely different views, 
2. His Majesty's Government desire— 
(1) A reduction in the Canal dues; 
(2) A share in the management of the company corresponding to our position 
‘as the chief user of the Canal; 

(8) A larger share of orders for the United Kingdom and more employment 
of British personnel among the staff, (Incidentally, we think that the 
Canal should be far more economically managed.) 

3, The French would like the company to remain a predominantly French 
concern, and to earn as much as possible by way of dividend for the shareholders 
both before and after 1963, 

4. The Egyptians would presumably like to terminate the concession in 1968, 
and thereafter to make the Canal a purely Egyptian concern, earning as large 
a sum as possible for the Egyptian Treasury, 

5. It seems unlikely that any offer to prolong the concession will come from 
the Egyptian side, The company itself attempted to negotiate a prolongation in 
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1910, and is understood to be considering the matter again. Some settlement 
before 1968 scems desirable, both to maintain the technical efficiency of the 
company and to encourage it to continue to incur capital expenditure, and also 
to give to the shareholder a prospect of a permanent income, and not merely an 
annuity terminable in some thirty years’ time. But it is understood that the 
juestion of incurring further capital expenditure on any considerable scale is not 
likely to arise for the present, 

6. From the point of view of His Majesty’s Government it is an important 
consideration that the question should be raised at moment when our influence 
with the Egyptian Government is at a maximum, If we succeed in negotiating a 
treaty this might bring about a suitable atmosphere and a convenient opportunity. 

7. It is not easy to decide what would be our best tactics. From the political 
point of view, it might suit us to make common cause with the Egyptians and 
offer them our support in resisting the French if they will meet our wishes about 
the future of the Canal. On the other hand, as the Egyptians hold most of the 
cards, it might seem wise for us to join forces with the French in order to prevent 
the Egyptians having it all their own way. 

8." A third and perhaps better alternative would be for the British directors 
to raise the matter frankly with their French colleagues, and take part with them 
in framing a scheme, but at the same time to make the scheme as attractive as 
pensible to the Eayptian Government, and not to attempt to force. upon them 
anything which would be very unwelcome to them politically or financially. 

9. "To make any scheme attractive to the Egyptian Government, it is clearly 
necessary to offer them a good deal immediately in order to make it worth their 
while to give up something after 1968. As regards management, the Egyptians 
were offered three seats on the board in 1910, but they obtained two seats in April 
1936 without agreeing to prolong the concession, so this form of inducement is 
no longer of much value. As regards cash, the Egyptians might be offered a 
sufficient percentage of the net receipts for the next ninety-nine years to placo 
them in as good a position as if they received no share tll 1968 and the whole of 
the net receipts thereafter. ‘The exact figure would depend on the rate of 
interest assumed, and on whether a continuous expansion in the net receipts 
during the next ninety-nine years is taken into account. Such expansion seems 
somewhat doubtful in’ view of the possible increase of aviation and decrease of 
population in many countries, On this basis the figure would appear to be 
upwards of 25 pet cent, shel De LAY 

10, The conditions on which His Majesty's Government could support such 
scheme might perhaps be the following :— 


(1) Managemient. 

‘There does not seem much object in asking for more than ten British directors, 
and the better way to increase our influence would be to appoint energetic and 
properly qualified representatives as Government directors. It is for considera- 
tion whether it would be desirable that all the chief users of the Canal should be 
represented on the board to ensure that the Canal is managed in the interests of 
the users and not only in the interests of the shareholders. It might be politic 
to increase the number of the board temporarily, so as not to turn off any of the 
existing French directors, but to allow the posts of a sufficient number of the 
French directors to lapse as and when the present incumbents retire. 


(2) Voting Powers. 

It is very important to terminate the provision that no shareholder can 
egercite more than ten votes. This provision was apparently aimed at the 
Khedive, but now operates against His Mnjesty’s Government. If this rule were 
removed’ His Majesty's Government would exercise a sufficient number of votes 
to be able to make its influence predominant in the affairs of the company. 


(8) Dues. 

Under the London Agreement of 1888 all net profits, once the dividends had 
reached 25 per cent., were to be devoted to the reduction af the dues until they 
fell to 5 fr. a ton, but in 1900 the London Committee “ were unanimous ii 
considering that such an onerous condition could not reasonably be maintained 
Some similar arrangement might be introduced in order to make a reduction in 
the dues automatic. 


7 


(4) The Status of the Company. 

It is anomalous that the company should be an Egyptian company with its 
headquarters at Alexandria, but with its administrative domicile im Paris, and 
with a provision that all cases affecting the constitution of the company or the 
relations of its component members should be subject to French law, but it is 
doubtful if British interests would be served by converting the company into a 
purely Egyptian company, and if the Egyptian Government. were willing to 
Continue the present situation, there would seem little reason for His Majesty's 
Government to propose any alteration. 


[J 5246/2038 /16) No. 25. 
British Official Directors, Suez Canal, to Mr. Eden.—(Received June 10.) 


(No. 23. Commercial, Confidential.) 
ir, Paris, June 8, 1936, 
WE have the honour to report that the eighty-second annual general meeting 
of the shareholders of the Suez Canal Company was held to-day at 10 Avenue 
d'Tena, Paris The Marquis de Vogiié moved ‘the adoption of the report and 
accounts of the company for the year 1935 in an interesting address and, as usual, 
those present unanimously approved the resolutions submitted to thein, 
year has been reanrkable for-two reasons, coutradictory in themeslves, 
tiamely, a great increase in traffic and a serious diminution in the weight of 
merchandise transported. ‘The conflict in Abyssinia, however deplorable from a 
moral and international actually caused an increase in Canal receipts 
by over 31 million francs over that'of 1934, but merchandise and ordinary traffic 
(deducting war traffic) are amongat the lowest figures recorded for the last ten 
years. During 1935 it is reported that the increase due to the Italo-Ethiopian 
War was the transit of 991 ships,4430,000 net tons, and a resultant 117,385,000 fr, 
in receipts, while, apart from this traffic, the returns would have shown a decrease 
of 662 ships, 3,870,000 in net tonnage, and approximately 86 million francs in 
receipt 
he quantam of world trade, which by 1982 had fallen to about 74 por cent. 


of its ovel in 102, increased again slightly in 1939 and 1934, nnd in 1030 1 rose 
by 2-3 per cont. and was nearly 7 per cent, higher than in 1932, On the other 
hand, tho trade movements of individual countries disclose important differences 
and divergent tendencies. The amount of merchandise traffic passing through 


the Suez Canal in 1935 was only 76-3 per cent. of the level in 1929 and registered 
a decrease of 7:4 per cent. compared with 1934, although the total net tonnage 
reached 98 per cent. of the record figure of 1929,° When the Comité de Direction 
came to consider their policy regarding the amount of the dividend for 1935.they 
were faced with circumstances of an extraordinary character, viz., the fortuitous 
nature of the increase in receipts over 1934 amounting to 31 million with its 
transitory and non-recurrent aspects, the sensible decrease in merchandise trafic, 
the uncertainty of the future owing to the disturbed relations between Europeath 
nations the effects of the restrictions to trade (to which we have called attention 
in previous reports), the uncertainty (now happily removed) regarding the 
financial position of the company created by the abolition of the gold clause, and 
the anxiety to carry out the president's previously expressed desire to alleviate 
some of the burdens suffered by the clients of the Canal Company. 

For these reasons, and in consequence of others to which we will refer in 
another section of this report, the chairman of the London Committee thought it 
Proper to.wara the Marquis de Vogié that the circumstances were not propitious 

for granting an increase in the dividend in respect of the year 1935, A personal 
discussion between Mr. Harrison Hughes and M. George Bonnet, and a later 
meeting between all the British directors and the president and management. of 
the Suez Canal Company, helped to clarify the position, M. Geonge Bonnet 
stated that soya-bean traffic was improving; the Russian traffic, which had slowed 
down during the latter half of 1935, had since increased; the diversions via the 
Cape were not alarming; there were no definite signs of a further serious fall 
in commercial traffic; and that, on the whole, he had concluded that the best course 
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would be to continue the traditional poliey of slightly increasing. the dividend 
and at the same time to grant a reduction 1n the dues, He added that there were 
three alternatives which seemed to present themselves :— 
1. No reduction in dues and no increase in dividend, 
A reduction of 4d. in the dues and an increase of 25 fr. in the dividend. 
3, A reduction of 6d. in the dues and an increase of 15 fr. in the dividend, 


‘The director-general explained that to adopt the first alternative would be to 
put the company in far too strong a financial position. ‘The company had alread) 
ample reserves, and at a time when monetary conditions were so unstable it woul 
not be wise to increase such reserves, and even if the third alternative were 
adopted, the company would still remain in a strong position. ‘The subsequent 
conclusion of an agreement with the Egyptian Government fixing the maximum 
dues on a gold basis considerably eased the position of the company, and at the 
meoting of the Comité de Direction on the 14th May it was decided to recommend 
the third alternative, the decision being confirmed on the 18th May by the Finance 
Committee, and subsequently at a meeting of the board, 


Financial Position, 
The total receipts for the year 1935 amounted to 927,746,002 fr., an increase 

of 82,616,055 fr, over 1934. Expenses deoreased by 6,258,356 fr. resulting from a 
reduction of 10,707,812 fr. due to the complete amortisation of the first series of 
3 per cent. debentures, and an increase of 4,449,455 fr. in maintenance expenses. 
‘These costs, until last year, borne in part by allocations for Canal improvements, 
now fall entirely upon sums devoted to maintenance. The total expenses therefore 
amounted to 257479481 fr,, the difference between this figure and the total 
receipts being 670,207,421 fr. When from this is deducted 10 million franes to 
bo allocated to amortisation of buildings, and 25 million francs to the Insurance 
Fund (the same dotations as last year), there remains 635,267,421 fr. ‘This sum 
is further reduced by the amount of the statutory interest and amortisation on 
ordinary capital, which brings it to 585,622,082 fr. :— s 
eck! 

585,622,082 69 
4,509,972 O4 


500,132,055 33 
39,000,000 00 


555,192,055 33 
2,253,182 10 


‘The balance of receipts amounts to 
Brought forward from 1034 


Deduct amount allotted to extra~ 
ordinary reserve... an 


To be carried forward to 1936, 


Amount to be distributed ” 878,873 23 
‘This amount is to be distributed as follows :-— 


Percentage Ernie 
71 to the ordinary shareholders 392.544.000 00 

15 to the Egyptian Government 82,931,830 99 

10 to the founders’ shares _. 55,287,887 32 

2 to the directors... 11,057,577 46 

2 to the employees ... 11,057,577 46 


552,878,873 23 


‘This amount is 30,602,097 fr. more than that distributed in respect of 1934, 
and enables the dividend per share to be increased to 490-68 fr. In the case of 
the ordinary shares this is increased by 3078 fr. statutory interest for the fist 

ear of 1935 and by 18:54 fr, for the second half of that year, making a total 

fr. It will be remembered that for the former period interest was paid 

on a gold basis and for the latter on Egyptian franc basis. Details of the amount 

payable and deductions made for taxation on the different classes of shares are 

given in the appendix, it being borne in mind that the dividends paid in respect 

of shares owned by His Majesty's Government are not subject to any deduction 
of French taxes. 
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Expenditure: Comparison for the Years 1934 and 1933.) 

1935, ise. Decrease. 
Fr. z Fr. 

Loan services 3.930402 72.6225 10,707,812 

Central administration — 32,304,1 32800837 905,670 

Domaine com: 364.1 731.430 132,696 

Transit and navigation — 59,060,1 461,193 

Domaine particulier 16,4189: 1,406,344 

Waterworks 2 9ADN 198 918,074 

Maintonance .-. 61,495,884 5,025,805 


Total 263,737,838 257479481 6,449,619 12,707,976 
Decrease in 1935 6 fr. 


Loan Services. 

Tho total amortisation of the 3 per cent, Debentures Ist Series in 1934 
resulted in a saving of 10,707,812 frs, in interest. and repayment which accounts 
for the greater part of the decrease in expenditure. This is a burden which is 
entirely removed for the future and is a substantial reduction in loan charges, 
Whether there will be a further decrease under this heading depends on the result 
of the caso now before the Egyptian courts which is to decide whether the services 
of the company’s debentures are, in future, to be paid on a gold or Egyptian frane 
basis. If the courts decide on the latter there will be a considerable reduction 
under this heading amounting at present rates of exchange to approximately 
40 per cent, of the present charge. Meanwhile, in order to safeguard its position, 
the company has recently met the service of the debentures in Egyptian francs 
aud the difference which will haye to be paid (should the Courts decide in favour 
of old) ig being kept in a special reserve under the heading of "Sundry 
Creditors,"’ 

‘The same applies to the amount shown for statutory interest and amortisation 
of the shure capital which appears at 49,645,338 fr, in the accounts, ‘The sums 
actually paid in respect of the two preceding items boing 21,814,000 frs. and 
11,781,000 frs, leas than the amount appearing in the accounts both of which sums 
are included under the heading of Sundry’ Creditors.” 


Central Administration 
Domaine commun 
Transit and Navigation 
Waterworks 


‘The cost of those services varies very little from 
the previous year and cally for no special 
comment, 


Domaine particulier, 

We pointed out in our last report that considerable sums had been spent in 
1934 on the construction and improvement of roads, and we predicted that in 
future economies would be eflected by the substitution of motor transport for 
boats. This change has now borne fruit and a saving of expenditure of nearly 
1} million franes has resulted. 


Maintenance. 

‘The increase of over 5 million francs on maintenance charges is mote apparent 
than real. In the previous accounts no provision was made for Works of 
Improvement, whilst during the last few years heavy dotations were made from 
revenue to this fund. This was done to finance the 1921 programme which has 
now been completed and paid for out of current revenue instead of borrowing, 
‘The disappearance of this fund throws a bigger burden upon the amount spent 
on maintenance; we drew attention to this in our last report expressing the 
opinion that in 1935 there might be an addition of @ million frasics to the atwonnt 
spent on maintenance. Although the actual figure amounts to a million less 
than we estimated, the principle explained at that time appears to have operated. 

Dredging was more active in 1935 than in the previous year chiefly because 
the maximum draft for ships was increased from 33 feet to 34 feet on the 


(?) Centimes omitted in body of report 
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Ast January last. The number of tying-up posts installed during 1935 was 133, 
bringing the total on the Ist January, 1936, to 2,127, the number estimated 
eventually to be needed being 3,000. 

The company has undertaken the construction of a new central station near 
tho Pore Said waterworks. This station is to be equipped with a Diesel engine 
and is to serve in case of need to ensure the indispensable services of running the 
waterworks and the lighting of the port 

A new Diesel electric ferry boat has also been ordered for the service between 
Port Said and Port Fouad. 

Finally, it has been decided to replace the present overhead telephone and 
telegraph wires by underground cables. This will not only be more secure but 
will, in time, effect considerable economies in maintenance and repairs which will, 
it is hoped, permit the speedy amortisation of the cost of the change. 


Receipts: Comparison for the years 1934 and 1935.(') 
1934. 1935. Increase. Decrease. 
Fr. Fr. Fr. Fr. 
Financial operations 21,803,436 22,582,406 - 
Domaine commun 774.037 A 35,432 


Transit... 800,705,190 ia 


Domaine particulier... 4,171,842 157,988 
Waterworks 7.042.245 i 
Maintenance receipts. ‘372,774 
Outstanding accounts 719 


Total... 895,130,547 927,746,902 213,420 
+ 32,016,055 
Increase in 1983; 32.016,055 fr. 


Vinancial operations, 

‘The investment of the company’s funds resulted in an increase of 778,969 fr. 
This is duo to the placing of the reserves made in 1934 augmented by the amount 
of the money placed in suspense due to the payment of interest on debentures 
and share capital in Egyptian franes. ‘The average rate of interest on short-dated 
securities was 3°03 fr. per cent, in 1935 as compared with 2-65 fr. per cent. in 
1934, 

‘There were small decreases in the sums received in respect of Domaine 
commun and Domaine particulier. The amounts received for water supplies and 
maintenance registered slight increases 


Transit Receipts. 

We have already explained the reason for the increase of 91,523,677 fr. in 
transit receipts, which is due entirely to the Italo-Ethiopian conflict and, although 
this increase has continued during the present year and is not likely to disap pear 
completely in the near future, it cannot be looked upon as a permanent addition 
to the company’s revenue. Early in this report we gave figures showing the effect 
of the Abyssinian War upon Canal traffic and receipts. ‘The total Italian tonna 
which used the Canal in 1935 increased to 6,078,000 tons, which is nearly 
4 million tons more than in 1934; it raises the Italian flag to the second place 
amongst nations whose ships use this route, a position formerly occupied by the 
German flag, With the exception of small increases in tonnage of American, 
Danish and Rossinn ships, all other users of the Canal have registered substantial 
docrenses during 1935, Great Britain leads by a diminution of 1,500,000 tone 
as compared with 1934. ‘The British flag still retains the first place, though in 
19995 (and we believe for the first time in the history of the Canal) ships flying the 
British flag constituted less than 50 per cent. of the total tonnage, th 
from 58-4 per cent. in 1934 to 47-06 per cent. in 1935. Italian tonnage i 
from 8-6 per cent. to 18:52 per cent. of the total. 

‘The analysis of merchandise traffic and general Suez Canal traffic contained 
in Sir Ian Malcolm's despatch (No. 14, Commercial, dated the 3rd March, 1938) 


() Contimes omitted in body of report, 
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is so full and detailed, and contains so many interesting facts, that it is not 
considered necessary to enlarge upon it in this report. 

In general, the decrease in commercial traffic through the Canal is due to 
several causes, not the least of which is the more frequent use of the Diesel engine 
in commercial vessels. Regarding movements from north to south, it will be 
Observed that the transport of goods from Russia, which had increased so much 
in recent years, fell to a marked extent during the second six months of 1985 
In movements from south to north, three important groups of goods have shown 
a decline: erude oil has Jost more than a million tous as & result of the exploite, 
tion of the Iraq oilfields; the transport of oleaginous products has decreased 
more especially owing to the restriction imposed by Germany on the import of 
these commodities, aud cereals from beyond Suez have not otily been affected by 
measures of protection, but have found a market. of exceptional importance 12 

ina. 

‘The greatest change in the character of the traffic passinig through the Canal 
has been in warships and military transport, and vessels in. ballast. Military 
transport tonnage iticreased from 853,000 to 2,178,000 tons due almost entirely 
to the transport of Italian troops. As regards ships in ballast, there is a rise 
from 4,418,000 to 4,705,000 tons, but, while formerly, and including 1934, almost 
all this tonnage passed from north to south (4,270,000 tans in this direction in 
1934 as compared with 1,480,000 tons only in’ the opposite direction), in 1934 
the empty tonnage from north to south suffered a reduction of 82-4 per cent., 
whilst ships in ballast from south to north accounted for 1.515:000 tons. The 
tonnage of empty tankers proceeding beyond Suez decreased by 23 per cent. in 
1935; other empty tonnage decreased by 49 per cent. 

There is no evidence to show that the diminution in goods traffic via Suez 
is caused by diversions vin the Panamé Canal, This waterway, like Suez, has 
‘suffered the effects of the various restrictions put on world trade, If abnormal 
factors which have influenced the Suez Canal tratfic are left out of account, factor 
for which there is no equivalent in the case of Panamé, it will be found that ja 
general the diminution in teade has had the same effect upon both routes, 


Compte de Premier Etablissement. 
This item has undergone no change since the last account 


Incentory at December 31, W035, 


Movable and immovable assots total 919453.447 fr. as compared with 
925,720,000 fr. in the previous year, ée., a diminution of aver million francs, 
The disappearance of old and dbsolete materials has heen greater than the new 
equipment purchased, stocks are lower, and the value of existing stocks has been 
revised and depreciation written off The value of buildings in course of 
construction, and plant in course of execution, is lower by nearly half a million 
francs. 

Available and realisable arsets are greater by 84,776,881 fr. than was the 
caso in the previous inventory. This increase is due to the reserves created Inst 
year, to the increase in Canal receipts, and to the suspense account created by 
reason of the payment of interest in Egyptian instead of gold francs, 


‘abilities 
‘The Statutory Reserve registers no change. ‘The Extraordinary Reserve has 
been brought up to §5 million francs by the addition of 35 million in order to 
provide for the proverbial “rainy day.” After being completely exhansted in 
1932, this reserve was recreated in 1933 with a donation of 25 million francs 
and a further donation of 25 million franes in 1934, 

‘The Insurances and Contingencies Fund amounted to $3,983,215 fr. at the 
end of 1934. During last year this sum was reduced by over 25 million, more 
than 17 million of which Was used to compensate for the fall in value of the 
investments in the portfolio of the company. The allocation to that fund of a 
further 25 million francs from revenue left it at 30,171,660 fr. at the end of 1935, 

The only other item calling for observation is the increase in the amount of 
sundry creditors. In this sum is included the reserve made against the possibility 
Of having to pay the amounts withbeld in respoct of interest-on the debentares 
and shares. 


[15285] 6 
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Transit Dues. 
No decrease in transit dues was made in 1935, the last reduction being 
25 centimes on the Ist April, 1934, when they reached the lowest recorded figure 
of 5°75 gold francs, At the last general meeting of the company in June 1935 
the president said: '‘ We are now ready to take up again the idea of a reduction 
in dues if the Canal traffic continues to be satisfactory as scon as we obtain the 
recise information we now lack regarding the decree of the 2nd May, 1935." 
he ‘* precise information "” is now in his possession in virtue of an agreement 
recently coneluded between the Canal Company and the Egyptian Government, of 
which the following are the main headings >— 


Summary of the Agreement concluded between the Egyptian Goverament and the 
‘Suez Canal Company. 


1. The Government would publish a decree specifying that the maximum 
transit dues are fixed at P.T. 38-575, but that this maximum shall be 
modified by ordinance of the Ministry of Finance upon the request. of 
the company, without, however, exceeding the equivalent in Egyptian 
piastres of 3 gr. 23 of gold of 875/1000 fneness (i, the approximate 
equivalent of 10 gold franes). 

In execution of the said decree, the Egyptian Government would at once 
make an ordinance increasing the maximum to tbe value indicated 
above of 10 gold francs, or approximately 64 P.T. Tt is, of course, 
understood that this increase would not entail any modification in the 
dues actually charged, which would remain at P,T. 36°56 or 7. Gd. 
per not ton. 

The company would pay the Egyptian Government a fixed annnal sum of 
LE, 200,000, 

4, The company would progressively make room on the staff in Egypt (pilots 
not included) for Egyptian personnel in order to obtain in 1958 the 
proportion of 25 per cent. Egyptians. 

‘Two seats on the board would in future be reserved for Egyptians, the first, 
appointments boing made to fill the vacancy existing at present and 

next (non-British) vacancy. 

Finally, an annex convention would be concluded simultaneously between 
the company and the Government. ‘This convention would settle on 
conditions advantageous to the company a whole group of questions 
‘of secondary itsportance, which have been peading for several years 
and which wore frequently the cause of regrettable friction botweon 
the Egyptian Administration and the company. ‘The clauses of this 
convention mainly concern questions of customs, of land, and upkeep 
of the towns of Ismailia and Port Thewfik, 


‘The circumstances which led to the approval of the British directors to this 
agreement. have formed. the subject of despatch No, 21 of May 1996, At th 
meeting in Paris on Thursday, the 30th April, at which the agreement was 

imously ratified by the board, the president reported that at the forthcoming 
meeting on the 18th May he would ask the board to approve a new reduction in 
duos. In moving the resolution to reduce the Canal transit dues for loaded vessels 
from 7s, Od, per ton to 7. on the Ist July next, M. George Bonnet explained that 
the following considerations had influenced the Comité de Direction in proposing 

is course 


1, It conformed with the traditional policy of the company, which has always 
been to reduce the dues and increase the dividend at the same ti 

2, There was already daring the first five months of this year an increase of 
5 million francs in traffic receipts. 

3) The dotation they proposed to make, viz., 35 million francs, to the 
Extraordinary Reserve was more than the amount of the detaxe for 
this year, which would be about 29 million francs in 1986 and 
59 million francs next year. 

4. Ten ont of fourteen big shipping companies using the Canal had paid no 
dividends last year, and eleven of these companies had heen obliged to 
reduce dividends from an average of 6} per cent. to2} per cent, during 
the last five or six years. 
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The Cape Route. 


The question of the diversion of traffic round the Cape of Good Hope is 
closely allied to that of transit dues. Ships using this route in preference to the 
Canal do so because of the saving effected by avoiding the heavy ‘expense of 
Passing through the Suez Canal. ‘This matter has become more prominent in 
ecent years and is one which has cansed the Suez Canal Company much concern, 
It is not possible to obtain accurate figures of this traffic, but the following table 
shows approximately the additional tonnage which has sailed round the Cape in 
Tecent years :— Tons. 


500,000, 
1,000,000 
435,000, 
135,000 
= 800,000 

_In 1935 the diversions occurred mainly in the last quarter in consequence of 
the increase in rates on insurance to cover war risks in the Eastern Mediterranean 
and the Red Sea; these rates were lowered in the beginning of 1936, 

‘The British shipping directors have not failed to impress upon the Suez 
Canal authorities the gravity of the position in this respect, and have often 
supplied concrete cases illustrating the economies effected by shipowners in 
avoiding the Canal and, in particular, the chairman of the London Committee 
cited: the case of a vessel which sailod from the Madras Coast to the United 
Kingdom round the Cape and saved nearly £1,000, ‘The view is held among our 
shipping colleagues that the Suez Canal is no longer so important to shipping as 
it_used to be.” ‘The use of motor propulsion, which considerably increases 
efficiency, the reduction of port fees in South Africa, and a possible reduction in 
the price of coal were all factors which tempted shipowners to use the longer 
Toute. ‘The question is, of course, difficult, and is one which in our opinion is 
not fully appreciated by the management. 

Tt is a curious fact that during the last few years, when the course of world 
trade threatened to affect adversely the financial position of the Snez Canal 
Company, unforeseen circumstances have operated to cane the situation, the latest 
being the phenomenal increase in Italian war trafic. 


Purchases. 
The purchases made by the Suez Canal Company for the last six years 
‘were :— be y France and 
Year. Great Britain, Egypt. Other countries: 
LE French Fr. 
1930 31,100 226,860,000 
1931 21,350,000 
nyse Fate 5 050,000 
1933 : 7,800,000 
1934 62,000 ! 7,730,000 
1935 64,000 8,600,000 


Totals 520,000 


The principal purchases made in 
a5. follows :— 


78,890,000 
vg the year 1995 were 
£ 
" Ze wer), ts I it eg 
Fuel oil 13,000 
Lime and cement 1.200 
Spare parts and tools). 2.300 
Iron and steel a 2.400 
Copper and other metals || 300 
Chains Se ee 900 
Ropes . a i = 2,000 
Paint and chemicals | 4 500 
Pharmaceutical and surgical products... 700 
ay EY ee NO ATEN a a 1,000 


Total <a so 
(15285) 
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‘The above figures only include purchases made directly from British firm: 
including Cardiff coal from Messrs. Worms and Co., but purchases made it 
France, and particularly in Egypt, include a considerable quantity of goods of 
British origin. 


Personnel. 


‘The conclusion of the recent agreement between the Egyptian Government 

and the company regarding the fixation of the maximum dues on a gold basis will 

gradual but revolutionary change in the future recruitment of 

personnel, Hitherto, the company his consistently refused to consider any 

appointment to its staff from other than French nationals. Henceforth, a steady 

accession of young Egyptians will be made to minor offices until tbe percentage 
of the latter will, by 1998, form 25 per cent, of the company’s employees. 


Economies. 


Having regard to the drastic economies carried out during the last few years, 

the management consider that no further reduction in staff or remuneration can 

lered at presont; everything in this direction which is consistent with 

efficiency has been done, but no opportunity of effecting further reductions will 
bbe missed if the position of the company warrants such a course. 


What of the Future? 


_ Tho continued prosperity of the Suez Canal Company must depend on an 
improvement in intornational trade, aud more particularly upon the interchange 
of goods betweon the West and the Fast. Although there bas beet m slight 
increase in the quantity of merchandise flowing from one country to another 
during 1035, it must be romombered that both the volume and the value of 
international trade remains yery much below the level of six or seven years ago. 

‘The problem of increasing world trade is now the subject of discussion and 
ronewed attention, especially in this country, and our awn Government is being 
urged by leading commercial men to. pursue an active policy of extending 
international commerce, one of the first conditions of which must be the 
resumption of foreign lending to enable our exports industry to revive and 
flour, Sooner oF later thre anust be 1 check te jaterhal recovery, but, until 
some confidence is restored in the future exchange value of the world’s lending 
currencies, thore can be no general attack upon tari—ls and import quotas, which 
now strangle world trade, 

‘The present precarious ponition of the French franc is likely to prolong the 
general uncertainty which prevails, and may even lead to an intensive application 
of domestic stimulants to internal recovery in the form of added expenditure on 
public works, armaments, and cheap money, and this will further retard the 
putting into forve of measures necessary to improve external trade. 

As regards the Suez Canal we have seen a marked decline in 1935 in 
exchange of the principal commodities which pass in both directions along. this 
route, and during the first four months of 1936 the same tendencies appear to be 
repeated. If there ate bright spots on the horizon they are very faint, but in the 
slight improvement of Russian exports in the north-south direction, the increase 
in the tonnage of soya beans from the Far East, the possibility of a diversion of 
considerable quantities of rice from eastern to western markets the optimistic 
may see signs that the clouds are beginning to lift. ‘There are other slight 
general indications which in time should operate to the advantage of Canal trailic 
=the reabsorption of stocks of raw materials; the increase in industrial pro 
duction especially in Great Britain and the United States; the recent rise in 
freight rates; the decrease in idle tonnage; and the improvement in the loading 
co-liicient of ships in transit. : 

Another factor which should help to create confidence in the future is the 
fact that Lloyd's Intest returns show an increase in shipbuilding in 
Great Britain and abroad. More ships are under construction than at any time 
since December 1930. This is a welcome sign, for ever since 1918 shipbuilding 
has been the most depressed of all industries and even to-day one-third of its 
workers are on the ‘* dole.” 


‘Three reasons are given for the present increase: (a) the revival in world 
trade; (0) shipping is becoming more prosperous, sd (c) the gradual process 
of scrapping old ships is creating a shortage. 

We would repeat, however, that until there is some measure of 
Stabilisation of the leading currencies of the principal countries of the world, and 
a lowering or abolition of customs barriers erected by all nations to protect their 
home trade, there cannot be established that free exchange of goods which alone 
an preserve and increase the prosperity of the Suez Canal Company 

The total sum received by and due to His Majesty's Gorerument for the 
financial year ending the 31st December, 1935, in respect of its holding in the 
Suez Canal Company is as follows :— 

Fr, 

Statutory interest paid in respect of the year 1935 on 

289,414 capital shares at 30-78 fr. per share 

Statutory interest paid in respect of the year 1935 on 

289414 capital shares at 18-54 fr. per share... 
Interim dividend paid on the Ist January, 1996, on 

289,414 capital shares at 168-46 fr. per share 
Interim dividend paid on the Ist January, 1936, on 

64,090 “‘Jouissance” shares at 168-4 fr. ‘per 

share .. os a Sch 10,796,601 40 
Balance: to be paid on the Ist July, 1936— 

on 236,028 capital shares at 822-22 fr. per share 92,163,042. 16 

on 67,476 “‘ Jouissance” shares at 22°22 fr. per 

share =f 21,749,116 72 

Repayment of 3,386 capital shares amortised during 

1935 at 787°57 per share... a 


8,908,162 92 
5,365,785 56 
48,754,682 44 


2407,412 09 
190,225,653 29 


inally, we have the honour to report that the amount to be received by His 
Majesty's Government on the Ist July, 1936, is 


Total... 


Pr. e 
97,486,023 24 
21,742,116 72 


286,028 capital shares at 340-83 fr. por share ... 
67,476 “ Jouissance” shares at 122-92 fr. por share 


Total d 119,220,039 96 


We have. &e. 
IAN MALCOLM. 
CROMER, 
dT. DAVIES, 
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‘Administrative offces 
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Sundry supply materials 
Bulldings ih couree of construc- 

Bo . 1,089,008 
Plant in courns of execution 237,47 
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Cash in hand, banks wnd credit companies. 
‘Temporury investments and long-term investmenta 
Sundry debtors aud accounts for sottlement .. 
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Ordinary Shares 
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Founters’ Share 


Avrexprx (A). 


Inventory as at December 31, 1935. 


Resenve Foxps 
Extraordisary reserve 

Inaurance aed unforessens 
Provison for improverrnte 


Beomurnioxs 


Redemption and revewal of 7 
Redemption of buildings 


wit, dividends and payments for rodempi 
(falling doe previous to December $1, 1935) 
Stall share of profit: Capitalisation necount 
Soudry creditern and accounts for settlement 


Prorte ase Lown 


Net profit for the fluanclal year, 1933, 
904,888,715 $6 | Carcied forward. Scene 


1897 /842,162 98 


Avrexpix  (B). 


Financial Yeor ending Decomb 


scribed Shares 


24 pee cent 


Nore.—itearer shares are ioore heavily taxed thao inseribed shares 
12 per cent. tax is paid on inscribed sbaces owned by individuals 


18 pero 


ail on fosoribed shares 


ved by public cxapanies 


24 er ceot. tax is paid on inscrived shares that have daly hsconie iuscribed shares fur fess than six sn0ath 
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Sir I. Malcolm to Foreign Office (Received June 10.) 


(No. 31, Commercial. Confidential.) 
Sir, Paris, June 8. 1936 

I HAVE the honour to enclose herewith, for the confidential information 
of His Majesty's Government, the monthly report of traffic through the Suez Canal 
during April of the present ye: 


T have, &o, 
IAN MALCOLM. 
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Suez Canal Trafic Report for Aprit 1936, 


rr. 
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1, Tonnage de Jauge nette ot Particularités du Transit, 


EN avril 1936 le mouvement du Canal a compté 490_traversées et 
2,624,000 tonnes de jauge nette, les recettes totales atteignant 70,110,000 fr.; 
par rapport a avril 1935, on constate des diminations de 16 traversées et de 
270,000 tonnes (soit de 9-3 pour cent) et une réduction de 9,100,000 fr. dans les 
ecettes, 

Le mois d'avril a done perdu A lui seul plus des trois quarts de Mavance on 
recettes acquise pendant le premier trimestre, laquelle était de 11,910,000 fr. 

La guerre italo-abyssine a procuré un appoint beaucoup moins élews que 
pendant les huit mois précédents 


Sinking | W441 80 | 40544716 72 


5 Domsine parealer | 13,008576 72 


Tonnes, Tonnes. 
1935. de jauge. 1036. de jauge, 
Juillet 377,000 Janvier. + 652,000 
402,000 Février 532,000 
635,000 515,000 
339,000 
Novembre 
Décembre 


Aviasce 20 
sons 44 | ssa 90 


Cependant, par rapport A avril 1935, on reléve encore de ce chef des 
augmentations de 34 traversées, 91,000 tonnes de jauge et 2,521,000 fr. dans les 
recettes.(') 

Le mouvement extra-conflit ressort done en diminution de 50 traversées et 
de 361,000 tonnes; les recettes, en moins-value de 11,621,000 fr. 

Rappelons que la perte sur tonnage extra-conflit avait atteint 459,000 tonnes 
en janvier, 236,000 tonnes en février et 109,000 tonnes en mars. 

Le pavillon italien groupe, tous transiteurs compris, 101 traversées ct 
431,000 ‘tonnes, en augmentation sur avril 1985 de 17 traversées, mais en 
diminution de 29,000 tonnes, L’ensemble des autres nationalités est en perte de 
39 traversées et de 241,000 tonnes. 


2 wane 
unseat 


pies 
spon. 00 


(*) Transit dit & la Querre 


Aeril 1935. Avril 1986. Diffdrencen en 1098, 
Navires 45 + a 
Tange notte 248,000 tonnes + 01,000 tonnes 
Militaires nord-aud 16,546 = Ast 
Militaires sud-nord 1440 + p58 
Civile nord-sud i808 i = *“s10 
+ 
+ 


howing the Receipts am 


StaTeweNt 


Civile aud-nont 4.101 
Reoatte totale 6,496,000 fr. 2,521,000 fr 


Narre of cer anges 72 | zen at | sonra 0 


4 Domaine yortiaier 
‘i erpondcare nd ai 


2, Dielad ote 
4% Tiamtt ond. Navigon 
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Tous pavillons réunis, les navires de commerce changés sont en régression de 
254,000 tonnes, les postaux en perte de 151,000 tonnes, tandis que les transports 
militaires et bateanx de guerre gagnent 55,000 tonnes, les navires sur lest 
80,000 tonnes, 

Dans le mouvement sur lest, le gain ne provient pas, comme précédemment, 
des retours d’ Abyssinie (qui ne dépassent que de 1,000 tonnes leur chiffre d’avril 
1935), mais a Ia fois des tankers liges nord-sad, qui augmentent de 23,000 tonnes, 
et des cargos vides A In sortie, qui s’accroissent de 53,000 tonnes. 

L’ensemble des bateaux-citernes, chargés ou sur lest, atteint 392,000 tonnes, 
en diminution de 60,000 tonnes. 

La moyenne de In marche effective est de 11h, 18 m,, contre 11h. 11m, en 
avril de l'année dernidre; celle du séjour total, 13h. 11m. au lieu de 13 b. 7 m. 

La traversée commerciale la plus rapide a été effectaée en 9 h. 5 m. par le 
postal danois AZvia, qui jauge brut 7,207 tonnes. 

Mouvement total dex “passagers payants’'de~tootes catégories: 44, 
comparativement i 47,685 en avril 1935. 


2 Trafic des Marchandisos. 


Aveo 2,091,000 tonnes poids, le trafio-marchandises accuse une diminution de 
870,000 tonnes ou de 15 pour cent, Les mois antérieurs avaient fait ressortir 
les diminutions suivantes : 


Tonnes, Pour cent. 


En janvier. 4 0,000 soit 18-7 
Kn février c 226,000, 10-5 
En mary ey ee 984,000, 8 


Le mouvement nord-sud, qui groupe 798,000 tonnes, presente une réduction 
de 50,000 tonnes, 

Tes trafics qui se sont le plus ralentis sont ceux des métaux (— 65,000 tonnes) 
ot des cdndnles ("49,000 tonnes); par contre, le pétrole gagne 40,000 tonnes et, 
‘avec un total de 107,000 tonnes, ralise son meilleur chiffre mensuel, qui dépasse 
de 21,000 tonnes le maximum préeédent acquis en février de cette année, 

‘Toutes marchandises comprises, les enyois sur Massaouah et Mogadiscio 
s‘élovent 4 114,000 tonnes, an lien de 63,000, soit une augmentation de 
61,000 tonnes. 

Quant aux expéditions russes (dont 5,000 tonnes étaient dirigées. sur 
Massnouah), si elles perdent 96,000 tonnes sur leur chiffre d'avril 1935, qui 
constituait leur maximum mensuel, elles prouvent, par ailleurs, que le mouvement 
de reprise, constaté depuis quelques mots, se poursuit 


Tonnes, 


Premier trimestre 1935: moyenne mensuelle 136,000 
Deuxitme _,, » 169,000 
‘Troisitme 69,000 
Quatriame |, 3 61,000 
Premier 7 $2,000 
Mois d'avril’ 1936 24.000 


Le mouvement sud-nord, qui réunit 1,293,000 tonnes, est en diminution de 
820,000 tonnes ou de 19:8 pour cent. 

Le ralentissement des importations de toutes sortes en Italie (31,000 tonnes 
aau lieu de 105,000 en avril 1995) entre pour 23 pour cent dans la réduction totale 
du trafic de retour. 

Les huiles minérales, trés fortement représentées en avril de l'année derniére 
(453,000 tonnes), ne totalisent que 276,000 tonnes, soit une diminution de 
177,000 tonnes on de 891 pour cent. Le pétrole brut, 46,000 tonnes au lien de 
41,000 tonnes, est seul A ressortir en augmentation; l’essence avec $5,000 tonnes, 
contre 200,000 tonnes, perd 115,000 tonnes, le mazout, avec 56,000 tonnes, au 
liew de 129,000 tonnes, perd 43,000 tonnes. 


a1 


Les envois d’Abadan n'ont groupé que 224,000 tonnes (21,000 tonnes de 

‘trole brut(*) et 203,000 tonnes Santas uiles), au lieu de 401,000 en avril de 
année dernitre (soit 19,000 tonnes de pétrole brat et 382,000 tonnes de mazout, 
essence, &c). 

Bahrein a fait passer 26,000 tonnes de pétrole brut. 

Les autres groupes de produits offrent des différences moins accentuées. 

Les oéréales (233,000 tonnes) sont en gain de 25,000 tonnes sur leur résultat 
d'avril 1935; le riz (170,000 tonnes) est exactement au méme niveau qu’en avril 
de l'année dernitre. 

Les oléaginenx (231,000 tonnes) ne le cbdent que 16,000 tonnes & leur chiflre 
d'avril 1935; les feves de soya sont en augmentation de 13,000 tonnes. 

Les minerais et métaux (125,000 tonnes) sont en réduction de 14,000 tonnes; 
on peut signaler l’envoi de 19,000 tonnes de banxite des Indes néerlandaises. 

Les textiles (120,000 tonnes) sont en recul de 41,000 tonnes, du fait surtout 
de la laine, qui ne compte que pour 6,000 tonnes, au lieu de 43,000 un an 
‘auparavant. 

Parmi les autres marchandises, c'est toujours le caoutchouc qui retient 
Vattention par la raréfaction de ses envois: 19,000 tonnes au lien de 
57,000 tonnes en avril 1935. Ce chiffre de 19,000 tonnes est le plus faible 
constaté en un mois depuis juin 1923 

Les envois de I'Australie (toutes marchandises comprises) continuent A se 
montrer trts inférieurs a leurs résultats de 1935: en avril, ils sont en diminution 
de 122,000 tonnes, et pour les quatre premiers mois de 1936 ils ressortent en perte 
de 454,000 tonnes: 

1985. 1936. Differences 
Tonnes. Tonnes, om 1036, 

Janvier Z 191,000 44,000 147,000 

Février » 107,000 46,000 — 61,000 

Mai “158,000 84,000 — 124,000 

Avril . 184,000 62,000 — 122,000 


640,000 186,000 ~ 454,000 


En quatre mois 


Tonnage 


Dicomposition par Directions 
Avril Aorit —_Différences 
1935, 1936. en 1936. 

(En milliors de tonnes.) 


Nord-sud ; 1,309 1 ery 
Sud-nord 1,585 1,291 204 


2.804 2.024 ~ 270 


Dicomposition par Catégories, 


Navires de commerce chargés 
(a) Navires postanx. 904 51 
(0) Autres navires 1443 254 

Navires sur lest “ 346 426 + 80 

Navires de guerre et transports 
militaires + » mt 166 + 55 


2,804 2,624 — 270 


(°), En avril 1986, lon cnvois de pétrole brot de "Trak ae sont ohiffrés par 285,000 tonnes, 
contre 278,000 tonnes en avril 1995, 
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Décomposition du Transit sur Lext 


Nord-sud 
Bateaux-citernes 
Autres navires 

Sud-nord 


veauix-citernes 
 navires 


Aeril Avril 
1935 1996. 
(En milliers de tonnes.) 


2 
19 


346 


Bateaue-citernes, 


Ensemble 


452 


Trafic des Marchandises. 


Direotions 
Nord-aud. 
Sud-nord 


Trafo de Sortie 


Métaux ouvrés et fonto 
Pétroles 
Engrais 
Machines 
Piite de bois et papier 
Ciment F 
Matériel de chemin de for 
Sel 

ore rafting 


Céréales 


Différences 
en 1986 


(En milliers de tonnes poids.) 


Ms 798 
1,613 1,293 


2461 2,091 


Principates Marchandises, 


206 141 
67 107 
5h 87 
45 * 

45 
42 
32 
26 
19 
16 
12 

8 

2 


Envois totaux de la Russie. 


Pétroles . 
Fonte, métaux et machines 
Suere raffiné 

Sel 

Céréales: 

Ciment -.. . 
Matériel de chemin de fer 
Divers et non dénommés 


49 
47 


50, 
320 


370 


Trafe de Retour: Principal 


Huiles minérales 
Mazout 
Essence 
Pétrole brat 

roles divers 


Céréales 
Riz et dérivés 
Blé et farine 
Orge 
Mais 
Céréales diverses 


Oléaginenx 


Coprah 
Arachides 
Autres graines 


Minerais et métaux 
Manganise 
Autres minorais et métanx 


Huiles 

Thé 
nutehouc 

Phosphate 


Marchandises 


Avril Avril Différences 
1035 1956. en 1936. 
(En milliers de tonnes poids.) 
129 86 43 
0 8 5 
46 5 
59 24 


276 177 
170 
3 


19 
9 


Provenaners des Huiles minérales Sud-Nord, 


Abadan 


Avril Noril — Différences 
1996, 1036 en 195 
(En miltiers de tonnes poids.) 
401 24 = 17 
26 + 26 
Sey 
9 


= i7 
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Décomposition des Huiles minérales d'A badan 


Avril Différences 
1936. en 193 
(En milliers de tonnes poids.) 
Mazout 5 44 


Essence 103 
role brut 2 


32 
177 
Total des Exxportations de Pétrole de U Trak: Tripoli et Haifa réunis 


(D'aprés tes relevés éablis par le Bureau de Londres.) 


Chargements probabtes 
Difference 

1096 en 19386, 
278,000, 43,000 


Trap Sud-Nord du Pétrote brut. 
Abadan 
Mois d’avril Navires, Net. Chargement. 
1935 2 10,188 19,307 
1906 2 10.515 20,661 


Bahrein 
Mois d'avril 
1935 
1936 12,793 25,701 


Tes de la Sonde. 
Mois d’avril 
1985 21,478 
1936 


Ensemble 
Mois d’avril 

1935, 

1936 


Trape des Fives de Soya 


Via Suez. Via Panama. 
Tonnes poids. Tonnes poids. 
Fanyier 1936 84,000 26,000 
Féveier 1936 85,000 3,000 
Mars 1936 : 72,000 000 
Avril 1936 71,000 





J 5249/74/16 No, 27 
Sir I, Malcolm to Foreign Office—(Reeeived June 10) 


(No. 32. Commercial, Confidential.) 

Sir, Paris, June 9, 1936. 
REFERRING to my despatch No. 43. of the 14th October, 1935, T now have 

the honour to send you two further documents dealing with— 


(a) New tonnage, 
(0) The Unit tes trafic 


through the Suez Canal during the year 1935. 

For these documents in this convenient form I have once more to than 
my secretary for her industry in compiling them for the use of His Majesty’ 
Government 

T hayo, & 
TAN MALCOLM. 


Appendix A 
Tonnage through the Suez Canal in 1985, 


Three hundred and eight vessels transited the Suez Canal for the first time 
in 1935, an increase of 138 vessels and 414,000 tons compared with 1934 


Net tonnage, Increase, 
Years Vensels, Flags Tons Tons, 
1934 175 RB 686,000 
1935, 308 10 1,100,000 414,000 


This new tonnage included seven new flags: Yugoslavia, Egypt, Finland, 
Spain, China, Portugal and Iraq 


1034, 1 Increase, Decrease 
Flags Tons. Tons. Tons, Tons, 
British 281,000 309,000 118,000 
Italian 56,000 344,000 234,000 
prwogian. 170,000 99,000 71,000 
Germai 11,000 67,000 56,000 
French 7.000 50,000 43,000 
Dutch 50,000 82,000 18,000 
43,000 28,000 15,000 
22,000 24,000 2,000 i 
14,000 15,000 1,000 i 
American 9,000 11,000 2,000 
Yugoslay 6,000 6,000 
§ 6,000 6.000 
Japanese 4,000 5,000 1,000 
Swedish 19,000 4,000 
4,000 4,000 
2,000 2,000 
2,000 2,000 
Portuguese. 1,000 1,000 
Iraqi 1,000 1,000 


686,000 1,100,000 533,000 
Net increase: 414,000 tons. 
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British 
The increase in British new tonnage was entirely due to shipping companies 
which are regular users of the Suez Canal. in thirteen of these 
companies sent twenty ships through for the first time, representing 168,000 tons. 
In 1934 only four of these companies sent six ships, net tonnage 33,000 tons. 
The increase of 135,000 tons corresponds to 32-6 per cent. of the new tonnage 
y-three per cent,,.or 106,000 tons, of the above-mentioned 168,000 tons was 
dealing with Austr 


Hatin, 
In 1934 Italian new ships represented 8 per cent. of the new tonnage, 
In 1935 Italian new ships represented 31 per cent. of the new tonnage owing 
to the Italo-Abyssinian war. 
‘Three of the Italian ships were over 15,000 tons, but the average Italian net 
tonnage was only 2,730 tons compared with :— 
Tons 
Germany 6,700 
Americ: 5,500 
Japan 5,000 
Norwegian 4714 
Dutch a 4571 
British 4.534 
French m 4,166 


Forty-four of the Italian ships transiting the Canal for the first time were 
very small cargo boats of an average net tonnage of 723 tona; they were old ships, 
the doyen dating to 1882 


Norwegian, 

In 1985 Norwegian new tonnage consisted mainly of tankers, the decrease 
compared with 1934 being only 1,000 tons, but there was a considerable decrease in 
“tramps” and "* regular companies "” 


Norwegian new net Tonnage. 


1934, 1936. Decrease, 
Tons. Tons. Tons. 
‘Tankers 82,000 51,000 1,000 
‘Tramps 54,000 10,000 44,000 
Regular companies.” 34000 8,000 26,000 


“170,000 99,000 71,000 


New Tonnage in Tankers. 


In 1934 new tonnage in tankers was due to five flags; in 1935 it is divided 
between eight, 45 per cont. of the net tonnage being Norwegian 
1934 
Flags. Tons. 
Norwegian . ~ 82,000 
British 40,000 
Italian... 7,000 
Duteh 2. 30,000 
French 
Russian 
Danish 
Greek 
American 


“167,000 
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New Ships over 10,000 Net Tonnage. 


The proportion of new ships over 10,000 net tonnage is far higher in 1935 
than in previous years :— 

Years. Net tonnage. Percentage 

1929 106,000, 9-8 

1930 * 107,000. 10-2 

1931 “ 68,000 8-1 

1932 80,000 13-5 

1933, “ * 39,000 53 

1934 14,000, 2 

1935, wv a 189,000 72 


Of the total 139,000 tons, 143,000 tons belonged to regular companies and 
46,000 to tourist and war ships. 

In 1935 and 1934 the following shipping companies did not send any new 
ships over 10,000 tons through the Canal; in 1985 they sent eleven, comprising -— 


Net tonnage. 

Ships. Flag Owners. Tons, 

“ Strathmore" British P. nad O. 18,027 
“Orion British Orient 8.N. Company 17,860 
“Cte, Biancamano”” Italian Soe. It 15,580 
“ Potsdam” German Nordd. Lloyd 14,108 
“ Scharnhorst * German Nordd. Lloyd. 18,157 
British Anchor Line 12,191 

British Bluo Star 11,889 

Britiah Blue Star . 10;244 

British Shaw, Savill 10,185 

British Federal 8,N, Company 10,027 

“Durham British Federal S.N. Company 10,024 


The following table shows for tho years 1920-85 the tonnage of now ships 
over 10,000 tons belonging to regular companies, The P. and O. Company and 
XN. Company represent over one-third of tho total (33-4 per cent.) and 

over half (58 per cent.) of the British flag contingent 


Net Tonnage of New Ships over 10,000 Tons, 1929-95 
British lag :— Tons, 
Peninsular and O1 + 106,000 
Orient S. N. Company 32,000, 
Anchor Line 24,000 
Blue Star i 29,000 
Foderal 8. N. Company 20,000 
‘Shaw, Savill “i 10,000 
Dutch =~ 
Cie. Nederland 31,000 
Rotterdamsche Lloyd 
Italian fag : 
Lioyd Triestino 
Soe. Italia 
French flag :— 
Messageries Maritimes 
German flag -— 
Nonddeutscher Lloyd 


Total 
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Appendix B. 
United States Traffic via the Suex Canal, 1935. 


United States traffic via the Suez Canal has dec 162,000 tons com 
pared with 1934; it represents about half the 1929 tonnage :— 
United States percentage 
of total traffic. 
Years Net tonnage. Weight 
705,000 2, 
670,000 2 
625,000, 


‘The decrease is due both to north-south and south-north traffic, but especially 
to the latter 
North-South — South-North 
Tons. Tons, Decrease. Percentage 
1034 237,000 1,858,000 000 18° 
1935 195,000 1,240,000 118,000 87 


United States Exports, 


1092. 1993 
Tons. Tons Tons, 

Crude oi! 30,000 17,000, 20,000 

Metals 6,000 8,000 

Machinery ». 16,000 000 

Lubricating oil “85,000 

Fertilisers 1,000 1,000 

Paper-pulp 16.000 16,000 

Raw cotton 39,000 8,000 

Coal ‘ 5,000 2,000 

Sundry + 71,000 61000 


219,000 168,000 237,000 


With the exception of lubricating oil (2,000 tons increase) all the chief exports 
show a decrease, il used to be the chief United States export, but has never been 
to low (decrease‘on 1934, 18,000 toms). As in 1024, machinery takes the first 
place :— 

: Chief Baport. Tons. 
1932, raw cotton < 39,000 
1933, lubricating 31,000 
1934, machinor} 55,000 
1935, machiner’ ; 49,000 


United States Imports 
1933. 1935. 
3 Tons Tons 

Ruober 424,000 442,000 
Minerals and metals 109,000 140,000 
Gunny . % 162,000, 153,000 
Sager Sewrwigil 37, 124,000 
Molasses -. 12,000 
Raw jute |. 27,000 56,000 
Vegetable oils ... 90,000 113,000 
Oil seeds 30,000 5,000 
‘Tapioca and manioca 56,000 £0,000 
Hemp: tac where - 12,000 17,000 
Tea , 29,000 29,000 
Sundry ... os 249,000 324,000 


1,274,000 1,509,000 
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The decrease is mainly due to rubber—144,000 tons compared with 1934, In 
the Jast three months of 1935, only 17,000 tons were imported, against 93,000 tons 
during the same period of 193 

Sugar—There is a decrease of 53,000 tons, compared with 1934, in sugar 
imported from the Philippines via the Canal. 

Nore—Trafic with India—There is a considerable increase in United 
States imports from India. The net tonnage of ships engaged in this commerce 
has increased by 66,000 tons. 

‘The improvement is due to the following products :— 

Increase on 1934— 
Minerals and metals: 450,000 tons. Of this amount, manganese 
shows an increase of +35,000 tons (59,000 tons were imported). 
Cast iron: + 10,000 tons. 
Jute: +25,000 tons 
Gunny: +37,000 tons. 


Traffic with the Philippines, China and Japan shows a decrease in net 
tonnage of 132,000 tons, or 29-6 per cent. 


(J 6863/203/16) No. 28. 
Mr. Kelly to Mr. Eden—{Received June 29.) 

(No. 611.) 

(Telegraphic.) Cairo, June 20, 1936 

MAKRAM and Ali Maher had heated incident in the Senate on 24th June 

over {1 group undecypherable) regarding Suez Canal agreement. “Matter wns 
postponed till st July. Acting financial adviser tells me that {group omitted 
intends to announce then that agreement has not been ratified, the King's 
ignature so near his death being invalid by Moslem law, (Turkish Minister 
told me this some time ago.) He intends reopening negotiations with a view to 
extracting larger annual payment and direct nomination of the two Egyptian 
directors by the Egyptian Government, He is out to deprive Ali Maher and 
Abdul Wahab (who ruined his prospects with Wafd by his support of Ali 
Maher's reforms and administrative changes) of directorships promised by 
M. de Benoist, 

Malcram has asked acting financial adviser for his frank personal advice, 
and the latter proposes to tell him that he does not think it likely that mote can 
te got out of the company, who made great eflorts merely to preserve friendly 
relations with Egypt; and also that if he brings in accusation of bribery he risks 
serious incident with M. de Benoist and French Government. 

I told acting financial adviser that, subject to views of the High 
Commissioner, I did not think His Majesty's Government would wish to 
intervene at this stage as they had not been consulted, but that the personal 
advice he proposed to give seemed right, 


(J 8863 /203/16) No. 29, 
Sir R. Vansittart (for the Secretary of State) to Sir M. Lampson (Cairo). 


(No. 20. Saving.) 
(Telegraphic) "n elie Foreign Office, July 4, 1986. 
Mr. KELLY’S telegram No. 611 of 28rd June: Agreement between Suez 
Canal Company and Egyptian Government. 
Mr. Kelly's attitude is approved, 


[J 6101 /208/16) No. 30. 
Sir M, Lampson to Mr. Eden—(Received July 7,) 


(No. 645.) _ 
{isegraphi) Cairo, July 7, 1936. 
in. KELLY’S telegram No. 611. 
In reply to question in Senate on Ist July, the Minister of Finance stated 
that decres of 28th April last, containing new Suez Canal Agreement, should be 
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submitted to Parliament as (1) it constituted a modification of company’s con- 
cession, and (2) a decrve-law could only be modified by a law. Makram Pasha 
avoided personal issues in his statement, and stated that Ali Maher agreed with 
Government views. Logically, the next'step would therefore he for decree to be 
laid before Parliament 

2 M. de Benoist has called to express his fears that Government, never- 
theless, intend to withdraw decree altogether and to institute negotiations for a 
hew agreement as suggested in Mr. Kelly’s telegram under reference. M. de 
Benoist, who is naturally extremely irritated, claims that Makram's attitude is 

cuided solely by desire to blacken Abdul Wahab, which may he true, The compai 

flea not oppoes suberiaon af the deores to Parliament: Bet would sionghy ob ec 
to its withdrawal. M. de Benoist had, moreover, received instructions not to 
modify agreement in any essentials, ie, the company will not accept Makram's 
desiderata (if any), nor offer more than £200,000 or allow the Egyptian directors 
to be nominated by Egyptian Government. Even the French Gevernment had no 
such right and the company saw no reason to place the Exyptian Government in 
as privileged a position as His Majesty's Government. If, therefore, the decree 
is not submitted to Parliament before it rises in August, M. de Benioist states that 
‘company will insist on its application and, if necessary, take the matter before the 
courts. They were satisfied that their legal position was sound, since other 
deoree-laws signed by King Fund on 28th April had been admitted as valid. To 
the suggestion that company might be well advised to accept minor modifications 
rather than risk a conflict with present Government over an issue on which Abdul 
Wahab's position, as negotiator of the agreement and a candidate for a director: 
ship, might bo held to compromise the company, ML de Benoiat replied ahat the 
latter had, indeed, asked for a directorship, but the company had no intention of 
offering it to him, Moreover, Ali Maher had not refused the offer made to hit 
The company had nothing with which to roproach itself, and felt agreement was 
advantageous to all concerned and particularly to Egypt. They had already 
lowered Canal dues, relying apon improvement in cargo expected to result. from 
the agreement, If it were torn up by the Egyptian Government, the company 
would haye to reconsider this concession which benefited British shipowners, 

3. Tt was pointed out to M. do Renoist, on my instructions, that it had been 
proviously agrood that Residency should teinain outside these negotiations, and 
that I did not see, therefore, that it was expedient or encumbent ou me to inter 
vou in any way uow, M. de Denolat suguested, however, that a refusal by 
Egyptian Government to honour so important an ‘agreement could not leave us 
indifferent at a moment when the signature of an Ango-Egyptian treaty seemed 
imminent, and) would cortainly cause misgiving in France and, he thought, in 
England, he begged me to make this point at an early opportunity to Nahas Pasha 
and sugyest to him the desirability of submitting decree to Parliament without 

ela 

Nc” viva {ft fa Boh the intention at Eayptian Government to eubtall Scstes 
of 28th April to Parliament, in spite of Makram Pasha declaration to that 
offect, any intervention on my part is delicate owing (1) to our previous aloofness 
from negotiations, and (2) tho personal issne between Makram and Abdul Wahab 
Moreover, in view of your telegram No. 244, it is possible that His Majesty's 
Government might not object to reopening of negotiations. I cannot myself see 
there is any call upon us to take a hand now that the company are in difficulties in 
regard to an agreoment with the negotiation of which we had nothing to do and 
from which, as far as I know, we draw no special advantage. Have you any 
instructions? 


[J 6085/20/16) No. 31. 
(No. 70) Sir M. Lampson to Mr. Eder 
THE High Commissioner for Egypt presents his com, 
Majesty's Principal Secretary of State Tor Foreign Affairs and, with referee 
to Residency telegram No, 611 of the 29th June, has the honour to transmit a 
copy of a minute by the acting financial adviser, dated the 28th June, 1936, 
respecting the Suez Canal Company's agreement with the Egyptian Government. 
Cairo, July 1, 1938. 
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Enclosure in No. 31. 
Minute by the Aeting Financial Adoiser. 


YOU will have seen, from the report of proceedings in the Senate on the 
24th June, that the recent agreement between the Government and the Suez Canal 
Company is provoking high feelings. A Wafdist Senator had been put up to 
ask a question about the agreement, and Ali Pasha Maher asked to have the 
question altered into an interpellation so that, under the rules of the House he 
might have an opportunity of making clear his own position in the matter. 
There was a passage of arms between him and the Minister of Finance, and the 
question of making the change was postponed until the evening fixed for the 
reply, which Makram Pasha tells me will probably be Wednesday next, the 
Ist July. 

2." An L have already reported vorbally to the Acting High’ Commissioner, 
Makram Pasha. professes to have been scandalised by Aly Maher Pasha 
and. Abdal Wahab Pasha having apparently. arranged "for thomsolvee 
highly-paid life-directorships while they were conducting the negotiations : 
and from this he has leapt to the conclusion that, as part of the quid pro quo of 
the agreement was to accrue to the negotiators, the agreement itself was not the 
most advantageous to the Government that could have been made. 

Such a conclusion is not in itself unreasonable. 

3. Yesterday Makram Pasha called on me to expound his views at greater 
length and to ask me for my opinion on the agreement. 

He started by saying that he had seen the late King’s signature made on 
the 26th April, an hour or two before his death : it was completely illegible and, 
in fact, convincing evidence of ite own worthlessnes, Under Moslert law the 
Signature of a sick man within six months of his death has no validity if his 
sickness is grave enough to throw doubts on his knowledge of what he is doing 
this was an extreme case, as King Fuad was all but dead. 

‘The Government take the view that the agreement has not been ratified on 
the Egyptian side, and they further hold that it constitutes. an important 
variation in the terms of ‘the greatest concession in the world,” and must 
therefore under the Constitution receive the assent of both Chambers of Parlia- 
ment, 

4. Makram Pasha feels able to prove that the two Pashas arranged for 
their own directorships before the agreement. was finally negotiated, Tho agree- 
ment was put to the Council of Ministers on the 23rd'April, but it was on the 
16th April that Abdel Wahab Pasha, who at the time had fet agreed with the 


Wa, to be given the managership of the Crit agricole instead of becoming 


their Minister of Finance, rang up Nahas Pasha to know whether, if he accopte 
the Crédit agricole, there would be any objection to his cumulating with it a 
directorship of the Suez Canal Company. 

Nahas Pasha had replied that he knew nothing about Suez Canal director- 
hips being on offer. 

Furthermore, M. de Benoist has told the Minister that the second director- 
ship is“ promised ” to Abdel Wahab, 

5. Aly Pasha Maher “bad. been more clever”: he had ru up Nahas 
Pasha after receiving the invitation to join the board and asked whether there 
was any objection. Nahas Pasha had replied that. he had none. 

Nevertheless, Makram Pasha believes that the report in the Aram of the 
26th is correct that Aly Pasha fied the company that his 
acceptance of their invitation is 

6, With his distrust of his predecessor thus aroused, the Minister of 
Finance has proceeded to the examination of the agreement.’ By a process of 
reasoning which I have been tunable to follow andl have begged hin not to produce 
before the Senate, he has convinced himself that the benefit of the agreement to 
the company can be estimated roughly at £4 million. He regards an annual 
payment of £200,000 as quite insufficient consideration for such a gain. 

And he is, of course, convinced that the clause in the agreement by which the 
company chooses the Egyptian directors without any chance of effective opposition 
by dhe Covenant wan specially sxrangod to pis Wal. the SnniDUNY ane te 
in a position to carry out its promise to the two Pashas without. let or hindrance. 

¢.. His intention on Wednesday is to announce that in the Government's view 
the agreement has not been ratified. He intends to invite the company to reopen 
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negotiations and to extract from them a larger annual payment and an acceptance 
that the two Egyptian directors shall be nominated by the Government, 
Failing this he will “throw the agreement to Parliament,” sacrificing the 
£200,000 and even the other advantages secured by it. 
L, A. HUGH-JONES, 
June 28, 1936. 


[J 6082/74/16) No. 32. 
Sir I. Maleolm to Foreign Office —(Received July 8) 


(No. 35. Commercial. Confidential.) 
Sir, Paris, July 6, 1936. 

I HAVE the honour to transmit herewith the monthly report of traffic 
through the Suez Canal for May 1036. It is a particularly interesting document, 
although not very hopeful reading. The figures of the world traffic are, in certain 
respects, a little more promising; but it will immediately be noted how great is 
the reduction of tonnage through the Canal during the month under review. 
This, of course, is due to the cessation of the Italo-Abyssinian war; but it is 
hoped that, when Italy has decided on her new colonial policy, her military and 


commercial shipping will become steadily more important, 
T have, &e. 
TAN MALCOLM. 


Enclosure in No. 82 
Trafic Report for May 1936. 


1. Tonnage de Jauge nette et Particularités du Transit. 


REPRESENTE par 484 traversées et 2,596,000 tonnes de jauge netto, le 
mouvement du Canal a donné en mai 1936 des résultats tr’s voisins de ceux 

gistrés en mai 1935: dans l'ensemble, augmentation de 3 traversées ot 
diminution de 21,000 tonnes dans la jauge nette. 

Le conflit italo-nbyssin, pour sa part (74 passages et 344,000 tonnes), a 
procuré, lui aussi, sensiblement le méme appoint: diminution de 1 traversée ot 
de 9,000 tonnes de jauge. 

‘Le mouvement extra-conflit est, par conséquent, resté & peu pros le méme 
qu’en mai 1935: augmentation de 4 traversées, diminution de 12,000 tonnes. 

‘C'est: Ia premitre fois depuis le début du conflit que le transit normal vi 
Suez fait ressortir une diminution anssi minime par rapport au mois 
correspondant de l'année précédente(’) : 


Mouvement extra-con flit 


Différences sur le Mois correspondant de U' Année pricédente. 


1036. Tonnes. 1936. 
Janvier .. 102,000 Janvier .. 
Février - = 153,000 Février 

174,000 Mars 
211,000 Avril 
601,000 Mai 
97,000 
145,000 
377,000 
462,000 

3 . 466,000 

Novembre 251,000 
Décembre . — 431,000 


+) I gt junte d'jouter qi fe ronal normal via Suse avait 46 ansen 
du tau ie raeld des hilestindrlee ot dea Teves de oye 
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Le pavillon italien, tous transiteurs compris, groupe 456,000 tonnes, en 
diminution de 23,000 tonnes sur son chiffre de mai 1935; les autres nationalités 
sont en accroissement de 2,000 tonnes, 

Tous pavillons réunis, les navires de commerce chargés perdent ‘encore 
83,000 tonnes, mais les postaux sont en augmentation de 27,000 tonnes et les 
bateaux sur lest en, progrés de 42,000 tonnes: pour ces dernier, le mouvement 
nord-sud atteint 260,000 tonnes au liew de 189,000 dans le mois correspondant 
de l'année dernidre. aaa 

L’ensemble des bateaux-citernes se chifire par 405,000 tonnes, en - 
tation de 68,000 tonnes. z pave ae 

Moyenne de la marche effective : 11 h. 8 m. contre 11 h. 4m. en mai 1935; 
moyenne du séjour total 12 h. 57 m. au liew de 13 h. 10 m. 

La traversée commerciale la plus rapide a été effectuée en 8h. 55m, par le 
bananiee A moteurs Genale, qui jauge brut 1,002 tonnes. 

Nombre total de passagers payants de toutes catégories : 40,221 cont 
48,073 en mai 1935. bn “ _ 

2. Trafte des Marchandises 


Aveo 2,215,000 tonnes poids, le trafic-marchandises témoigne d'un progrés 
de 54,000 tonnes, ou de 2-3 pour cent, qui porte uniquement sur le mouvement 
de retour, en accroissement de 8:3 pour cent 

= Le trafic de sortie (751,000 tonnes) présente une réduction de 58,000 tonnes, 
qui provient surtout d'une diminution de 00,000 tonnes dans les envois de métaux, 
ais! que des moindres expéditions de oééales (22000 tonnes) par contre, te 
sel et le pétrole se sont respectivement accrus de 30,000 et de 25,400 tonnes. 

Les envois de la Russie n’atteignent que 114,000 tonnes, au lieu de 184,000 
en mai 1935, soit une régression de 70,000 tonnes. 

Pour les cing premiers mois de I'année en cours, Ia diminution des 
expéditions russes ue chiffre par 327,000 tonnes, mais on peut espérer que, i, 
@'ici la fin de V'exercice, ces expéditions se poursuivent.au rythine moyen, du 
début de-1936, la diminution en fin d’année ne sera plus que de l'ordre de 
180,00 tonnes enizon, 

relevé suivant rappelle les tonnages monsuols des marchandises 
depois ta Wéb0r de T'an dertior = ers pee 


Encois de la Russie. Différences 


1935, 1980, on 1936. 

f (En milliers de tonnes poids.) 

Janvier 100 48 = 52 
Février 127 104 
Mars 179 93 
220 124 
184 114 


Cing mois 810483 
Tain 101 
Tuillet 75 
Aoat 
Septembre 
Octobre 
Novembre 32 
Décembre or 
Année é 1,302 
Le trafic sud-nord, en bar uenata de 112,000 tonnes, atteint 1,464,000 
tonnes, et fait ainsi prouve d'une reprise trés sensible sur les résuliats des 
cing mois précédent Soaiis: 
Décembre 1985. a 1,975,000 
Tanvier 1936 r S. —11B81,000 
Février 1936. + oe 187,000 
Mars 1936 . 1,344,000, 
Avril 1936 1,293,000 
Mai 1936 ; 1,464,000 
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Les huiles minérales, »’accroissant de 90,000 tonnes par rapport & leur faible 
total de mai 1935, réanissent 375,000 tonnes, leur meillear chifire mensnel depuis 
huit mois. Le pétrole brut, notamment, qui n’avait donné que 22,000 tonnes en 
mai 1935, compte cette fois pour $8,000 tonnes(*): c'est son chifire mensuel le 
meilleur depuis dix-huit mois. Abadan en a. fait passer 62,000 tounes (an lieu 
de 10,000 tonnes), Babrein 14,000 tonnes, et les Tles de la Sonde 12,000 tonnes. 

Les oléagineux, en augmentation de 111,000 tonnes, sont, avec 284,000 tonnes, 
mieux repréentés que dans les treize mois précédents; les feves de soya, qui 
Gtaient tombées A 20,000 tonnes en mai de l'année derniére, totalisent. 118,000 
tonnes; cing chargements uniques, d’ensemble 34,000 tonnes, étaient déclarés 

ion des ports allemands, qui, de janvier & fin avril, n'avaient fait venir 

que quatre cargaisons uniques de ces oléagineux 

eg ofréales, ave 236,000 tonnes, sont‘en gain de 36,000 tonnes; le trafic da 
bié, si éprouvé depuis quelque temps, ressort en augmentation de 21,000 tonnes; 
ton, total do 42,000 tones ext le mtllaur obeorvé depuis denx ta 

Les textiles perdent 16,000 tonnes, les minerais et métaux 6,000 tonnes. 

Parmi les autres produits, les envois de eaontchouc sont toujours. trés 
ralentis: 21,000 tonnes seulement, au lien de 57,000 tonnes en mai 1935. 


Tonnage net. 


Décomposition par Directions, 
Différences 
en 1036. 
(En milliers de tonnes.) 
Nord-aud 1291 -' &B 
Sud=nord 37 


2,617 = a1 


Décomposition par Catégories. 


Navires do commerce chargés 
(a) Navires postaux 923, 
(0) Autres navires 


Navires «ur lest 
Naviros de guerre et transports 
militaires 


2,596 


Dicomposition du Transit sur Lest 


Nord-sud 
Bateaux-citernes M44 164 
Autres navires 45 


Sud-nord ; 
Bateaux-citernes 6 
Autres navires 100 


295 
Bateaus-citernes, 


Ensemble f a 337 405 


(1), En mai 1996, tes expéditions de pétrole brut de I'Teak se sont dlevées & 361,000 tonnes, 
contre 907,000 tonnes en mai 1035, 
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Trafe des Marchandise 


Nord-sud 
Sud-nord 


Trape de Sortie 


aux ouvres 


Piite de bois ot pap 
Sel 

Engrais 

Matériel de chemin de for 
Houille 

Bois 

Sucre raffiné 

Céréales 


Mai 
19 


809 


Mai 


1,352 1,464 


2,161 2.215 


Principales Marchandises. 


219 
60 
49 
47 
42 

6 
59 
36 

9 
50 
18 
30 


Envois totaux de la Russie 


Pétroles . 
Fonte, métaux, machines 
Sucre 

Manganise 

Huiles Iubrifiantes 

Sel 

Céréales 

Matériel de chemin de fer 
Ciment 

Divers et non dénommés 


Trafic de Retour 


Huiles minérales 
Mazout 
Essence - 
Pétrole brut 
Pétroles divers 


Oléagineux 
Faves de soya 
Arachides 
Coprah 
Graines diverses 


Céréales 
Riz et dérivés 
BIé ot farine 
ree 
Mais 
Céréales diverses 


35 
55 


Prineipales Marchan 


18 
106 
2 
39 


285 


20 
65 


153. 
88 
52 
44 
a 
36 
33 
18 
7 
13 
12 
8 


Différences 
en 1936. 


(En milliers de tonnes poids.) 


2 





Mai Mai 
1936 1936. 


Minerais et métaux (En milliers de 


Mangandse 58 63 
Autres minerais et métaux = a 


140 1s 


Textiles bruts 
Jute 49 50 
Coton 2B 49 
Sisal 4 8 
Laine a 7 
Textiles divers 20 15 


145 129 


Tourteaux . zr 25 30 
Fruits 50. 29 
Caoutchoue a7 2 
Thé 20 a1 
Gunnies (jute manufacturé) 27 20 
Huiles végétales 24 4 
Phosphate 7 10 


Provenances des Huiles mindrales Sud-Nord. 


Abadan 204 313 
Tles de Ja Sonde 23 45 
Bahrein 4 
Suez 8 3 


235 375 


Differences 
en 1936, 


tonnes poids.) 


Dicomposition des Huiles minérales dA badan. 


Mazout : 104 125 
Essence ” 70 
Pétrole brat 10 62 
Autres ° 50 56 


313. 


Total des Ewportations de Pétrole de Ulrak: Tripoli et Haifa réunis. 


(D'aprés los relevés établis par le Bureau de Londres.) 
Chargements probables, 


1095, 1936. 
Tonnes poids 
361,000 


Tonnes poids 


307,000 


Trafic Sud-Nord du Pétrole brut 


Abadan : 2 
Mois de mai Navires. Net. 

6 32,202 

1 5,420 


6,350 


Différence 
en 1986, 


Tonnes poids. 
+ 54,000 


Chargement 
61,955 
10,158 


13,917 
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Ties de la Sonde " 
Mois de mai Navires. Net. Chargement, 


1936 1 6,059 11,931 
1935 1 6,318 11,792 


Ensemble : 
Mois de mai 
1936 8 45,201 87,808 
1935 2 11,738 21,950 


Trafic des Féves de Soya, 

Via Suez. Via Panama, 

1936 Tonnes poids. Tonnes poids. 

Janvier . 84,000 26,000 

Février 85,000 
Mars 2 72,000 
Avril 71,000 
Mai 118,000 


(J 6159/203/16) No. 38. 


Sir M. Lampson to Mr. Eden.—(Received July 10.) 

(No. 660.) 
(Telegraphic) R. Cairo, July 9, 1936, 

MY telegram No, 645, 

M. de Benoist has handed me a copy of a note which he proposes to show 
Nahas Pasha and Makonnen to-morrow. Copies go to you by air mail to-morrow. 

2. Main point additional to his statements reported in my telegram under 
reference is definite declaration that, if agreement 1s not ratified by Parliament 
during the present session, the company will consider itself free from any obli- 
gation to appoint Egyptian director, increase its Egyptian personnel or pay any 
contribution to Egyptian Government. 

3. -M. de Benoist expects to see Nahas Pasha and Makram to-morrow, 


(J 6283/203/16) No. 34. 


Sir M, Lampson to Mr. Eden—{Received July 14.) 

(No. 804.) 
Sir, Cairo, July 9, 1936. 

WITH reference to my telegrams Nos, 645 and 600 of the 7th and 
Sth July respectively regarding the attitude of the Egyptian Government to the 
agreement negotiated with the Suez Canal Company by Aly Maher Pasha’s 
Government, I have the honour to transmit herewith copies(’) of (1) a statement 
by the Minister of Finance in reply to a question in the Senate on the Ist July; 
@) a note by the acting financial adviser recording a conversation between him 
and the agent superior of the Suez Canal Company on the 7th July; and (8) a 
letter from M. de Benoist to Mr. Roberts enclosing a note summarising the 
company’s attitude in the event of the Egyptian Government desiring to modify 
the agreement or of refusal by the Egyptian Parliament to ratify it. 

2 _ It will be observed that Mr. Hugh-Jones has advised Makram Pasha and 
M. de Benoist to avoid any precipitate action which might make an amicable 
settlement impossible. He has so far succeeded with the former that in his 
speech in the Senate on the Ist July he confined himself to stating that the 
agreement must be submitted to Parliament for ratification, and has not therefore 
committed himself publicly to a refusal to accept the agreement without modifica 
tion, M. de Benoist, on the other hand, is so indignant at the discourteous 
treatment the company and he personally have received that he intends to speak 
to the Prime Minister and Makram Pasha very firmly on the lines of the enclosed 
note. He states that his instructions, sbootaiely preclude him from accepting any 
modifications in the agreement negotiated with the previous Government. 


() Enclosures not printed, 
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3. ‘The acting financial adviser has informed Makram Pasha that, in his 
opinion, there is little, if any, chance of getting a royalty of more than £200,000 
from the company, On the other haud, there is much to be said for Makram's 
contention that the Egyptian Government should have some voice in the choice 
of the Egyptian directors, and Mr. Hugh-Jones has put this point clearly to 
M. de Benois. Although the latter has adopted a non poseumus attitnde as 
regards admitting this claim formally, he has indicated privately that the 
company might be prepared to inform the Egyptian Government in advance of 
ite choice andl to refrain from eppointiog any persons who would be Objectionable 
to them. There is therefore a possibility of bridging the gap between the two 
points of view, especially as Makram Pasha will be reluctant in the present state 
of black-coated unemployment in Egypt to miss the opportunity of placing a 
substantial proportion of Egyptian employees in the company, The most 
hopeful sign is the acting financtal adviser's report that Makram has abandoned 
his original intention of using this issue to make a personal attack upon his 

redecessor. Moreover, the Egyptian Government should appreciate the 
inadvisability of embarking upon a serious quarrel with the Canal Company and 
the important French interests it represents at a moment when Egypt is 
negotiating a treaty settlement and requires to conciliate foreign, and particularly 


French, opinion. 
‘rench, opiniol eee 


MILES W. LAMPSON, 
High Commitsioner. 


(J 6283/203/16) No. 35, 
Mr. Eden to Sir M. Lampson (Cairo). 


hic.) Kn ete Foreign Office, July 22, 1936. 
(ree I etagran 645 of Sth July: Agreement between Suez Canal 


Company and Egyptian Government. 
y share the views expressed in the last paragraph and I approve your 


attitude. 


(No. 24. Saving) 


[J 6638 /203/16) No. 36. 


Record of a Meeting held on July 28, 1986, to discuss matters concerning the 
‘Suez Canal. 


THE following were present -— 
Sir L, Oliphant, Foreign Office, in the Chair. 
Sir I, Malcolm | British Government directors of the Canal Com 
Sir J.T. Davies pany. 
Lord Cromer 
Sir T. Royden 


Sir R. Horne ! 
Mr. T, Harrison Hughes | British unolficial directors of the Canal 


Sir A-Cayzer ‘Company. 
Sir . Wyldbore-Smith 

Sir A. Anderson 

Mr. Waley, Treasury. 

Sir J. Foley, Board of Trade. 

Mr, Weston, Board of Trade_ 

Mr. R. I. Campbell, Foreign Office 

Mr. Somers Cocks, Foreign Office. 


Sir Z, Oliphant explained that the purpose of the meeting was to discuss 
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ifioulties which had arisen after the recent negotiations between the 
Sher Canal Company aaa ‘the Egyptian Government, and (0) what the future 
policy of His Majesty's Government towards the company should be. 


As regards the first point it would be recalled that the declared attitude 
of His Majesty's Government towards the negotiations had been one of neutrality 
His Majesty's Government fully appreciated, therefore, that the company were 
under no obligation to keep them informed of the progress of the negotiations; 
as, however, His Majesty's Government were the predominant shareholders in 
the company, it was felt that the British directors should have been kept 
thoroughly posted in the matter so that they—both the unofficial directors and 
His Majesty's Government as represented by the official directors—might have 
had an opportunity to comment on the agreement between the company and 
the Egyptian Government before it was signed. The company maintained that 
they had kept His Majesty's Government informed step by step through oon- 
Yersations between their representative in Egypt and the High Commissioner, 
but this was no valid excuse, since the correct channel was through the resident 
director, who should in any case have been kept informed in virtue of his position 
as a director of the company. Indeed, the company, by advancing this argument 
had gratuitously given His Majesty's Government an additional grievance since 
Sir M. Lampson was unable to corroborate their statement as regards the crucial 
period between the 19th March, when Sir I. Malcolm informed the Foreign Office 
that the negotiations were going badly, and the 24th April, when His Majesty's 
Government were presented practically with a fait accompli 

Sir Lancelot Oliphant suggested that the British directors might woll feel 
a similar grievance against the company since, to judge by the amount of informa: 
tion received from the resident director, they, too, hind been kept inadequately 
informed of the progress of the agreement. 

One point then which would have to be considered at the meeting was in 
what way the British resident director might have been kept better poated 

Another point was that the agreement was signed without prior approval 
of the general assembly of shareholders and it seemed that they ought not in s0 
important a matter to have beon avked to ratify a fait accompli 

As regards tho future policy of His Majesty's Government towards the 
company, Sir I. Oliphant said that it would be very helpful to learn whether the 
directors agreed with the views of the various Government offices as to the 
principal British desiderata regarding the company. They were conridered to 


1, The reduction of the Canal dues. 

2. A share in the management of the company corresponding to the position 
of British interests as chief users of the Canal, 

3. A larger share of orders for the United Kingdom and the employmont. of 
a groater number of British personnel among the staff, 

4. More economic management of the Canal. 


If the directors did not agree that these were the principal British desiderata, 
it would be helpful to learn what in their opinion the main objectives were 
which His Majesty's Government should endeavour to secure 

he best. means of securing these objectives was also a point on which the 
views of the directors would be welcome; for instance, were any measures possible 
for ensuring in future a stronger voice on the part of the British directors, o.9., 
by specific negot intions with the company in which the British Government might or 
might not take a direct part or by some other means such as closer personal contact 
between His Majesty's Government and the officials of the company; again, would 
it be useful if the president and director-general of the company were invited 
from time to time to come to London to discuss matters of mutual interest at. the 
Foreign Office. 

Mr. Harrison Hughes pointed ont that in discussing these matters he and 
the other unofficial directors were limited by their position as commercial directors 
of the company. It was a matter of some delicacy for them to discuss the com. 
pany’s affairs in the absence of their French colleagues and they felt bound not 
to go behind their backs. Furthermore, it was essential that the British directors 
should not form a cave: to do so would arouse the instant hostility of the French 
directors, who would proceed to outvote them on principle whatever the merits of 
the suggestions which they put up. As an illustration, he referred to the agita- 
tion in Parliament four or five years ago for diminution of the Canal dues, 
which had actually had the effect of retarding a reduction for over a year, ‘The 
only way that British interests could make themselves felt in the management of 
the company was by sweet reasonableness 





no 


Sir R; Horne added that it was not usual for the management of = company 
to go into private consultation with any of the shareholders, however large. His 
Majesty's Government had therefore no complaint against the company. That 
also was a reason why it was delicate for the directors to discuss such matters 
with them, for their first duty was to the shareholders as a whole. 


Mr. Harrison Hughes explained that for these reasons there were certain 

uestions asked by Sir L. Oliphant which the directors could not very well discuss. 

he first concerned the merits of the agreement. The agreement must, in the 
opinion of the directors, be good as they had all voted for it 


Sir R. Horne asserted that the directors had nothing of which to complain 
since the prospective agreement was fully explained to them at board meetings 
in March. Account must also be taken of the fact that in the view of the French 
directors the company's difficulties were caused by the policy of His Majesty's 
Government as regards gold clauses, which they held to be contradictory to the 
interests of the shareholders. ‘This made it additionally difficult for the directors 
to complain. He admitted, however, that when it came to the actual signature 
of the agreement he had voiced the opinion that it was dangerous to sign it just 
before the new Wafd Government ito power, since there was serious 
danger that they might attempt to repudiate it. He nnderstood that his fears had 
been justified by events 

Sir L. Oliphant repeated his suggestion that the directors had none the less 
been presented with a fait accompli as regards the later stages of the negotiations. 

Sir I. Malcolm referred to two despatches which he had addressed to the 

ign Office on the 2nd and 19th March, in which he had stated the main 
outlines of the forthcoming agreement, He also repeated the statement made by 
the company that Baron Benoist had kept the High Commissioner fully informed, 

Sir L. Oliphant reiterated that this was not borne out by the facts as regards 
the later stages of the negotiations. 

Mr. Waley agreed that Sir I. Malcolm's despatches had foreshadowed the 
main points of the agreement, but he had at the same time indicated that. the 
‘success of the negotiations was a remote contingency, whereas it would have been 
more apposite if he had warned the Foreign Office that agreement might. come 
soon, and that if His Majesty's Government wished to their views heard 
they must do so soon: 

Sir A. Anderson thought it would be unfortunate if His Majesty's Govern- 
ment felt that the company had not kept them properly informed. On the whole 
he found them pretty open-handed. In the present case he, too, considered he 
hhad been suffieienty informed on the forthcoming agreement, and his only doubt 
had been whether His Majesty's Government were similarly posted, That was 
the principal reason why he and his British colleagues had asked the French 
directors to delay the approval of the agreement for a few days. 

Sir 1, Oliphant enquired why the company should have been clearly distressed 
at the prospect of this delay. 

Lord Cromer explained that it was a big thing to ask the company to do 
Never before in its history had a meeting of the board of directors been adjourned 
without completing the agenda. 

Sir L. Oliphant took the opportunity to emphasise that the principal purpose 
of the meeting was not so much to air any grievance against the company as to 
ascertain in what way liaison between the company and His Majesty's 
Government could be improved. 

Mr. Waley felt that the Government departments were themselves to blame 
in some measure for not working in closer contact with the company in the past, 
Unless they did so they could not make their policy felt and understood by the 
company. It was true that the interests of His Majesty’s Government and the 
company did not always coincide, but closer collaboration would have led to a 
better understanding and to more satisfactory results for both parties. 

Sir R. Horne referred to the bitterness felt by the French directors over the 
policy of His Majesty's Government towards gold clauses, 

Mr, Waley pointed out that, in this case also, closer contact would have done 
much to mitigate that bitterness. The policy of His Majesty's Government had 
been perfectly straightforward, but the company had failed to understand it, and 
considered it to have been far more hostile than it really was, 
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Sir L. Oliphant enquired what the other points in his opening remarks were 
which Mr, Harrison Hughes felt unable to discuss, 


_Mr. Harrison Hughes said there was one other point, namely, the future 
policy of the company. 

_ Sir J. Foley explained that the Government departments concerned had no 
desire to discuss that policy with the British directors behind the backs of the 
company... The only thing that they desired was to ascertain whether the directors 
agreed with the desiderata of His Majesty's Government. If they did not do 
%, it would be helpful if they would suggest what the desiderata should be 


As regards the first desideratum— 


Sir R. Horne explained that the British directors could have no possible 
objection to it, since the British directors were always asking for a reduction of 
dues. He pointed out, however, that any reduction meant a diminution of the 
‘Treasury's revenues asa shareholder. 

Mr. Waley replied that the Treasury must, of course, look to the interests 
of the taxpayer, but they were more anxious in present circumstances to see a 
reduction in dues in the interests of British shipping. That was tho reason why 
they wished to work in close consultation with the British unofficial directors, in 
view of their position as prominent British shipowners 

As regards the second desideratum— 

Sir A. Anderson considered that a polyglot management would probably not 
work, and that the French directors would ™ kick like steers" at the prospect 
He did not think that British personnel would be happy in the higher ranges of 
the staff under the control of Frenchmen. 

Sir I. Malcolm interpolated that the British pilots worked in harmony with 
the other officers of the company, 

As rogards the third desideratum— 

Sir I, Malcolm stated that in the past Hix Majesty's Governmont had always 
expressed themselves satisfied with the proportion, of orders for material placed 
in Great Britain, He explained that the prices quoted by British contractors 
wore usually higher than those of other nationalities, and this handicapped them 
toa certain extent, 

Mr. Harrison Hughes added that less dredging was now necessary in the 
Canal, and as the dredgers were supplied by a British firm, the proportion of 
British contracts was thereby diminished, 

Sir I. Malcolm said that it had long been in his mind to endeaver to, secure 
the admission of British subjects among the personnel of the company. He 
thought he had raised it at board meetings in the past. 

In reply toa question from Sir J. Foley— 

ir R. Horne confirmed that it was perfectly proper for a shareholder to press 
for such objectives. 

‘As regards the last desideratum— 

Sir E. Wyldbore-Smith explained that the British directors were always 
pressing for greater economy in the management of the company. 

Sir R. Horne and Sir I. Malcolm added that Sir 
company very strongly in the past to achieve this object, and that even he was 
now satisfied. 

Mr. Harrison Hughes said that the expenses of management had been 
reduced by 30 per cent. The value of such reductions could, however, be over- 
emphasised. By far the largest “* expenses " of the company were the payments 
made to the shareholders, and a reduction in the cost of management made 
comparatively little difference. 

Sir J. Foley enquired the views of the British directors about the restoration 
of an arrangement which had existed in the past whereby a reduction of dues 
should go automatically together with the raising of the dividends. 
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Sir A. Andérson considered that this was unnecescary, since in practice the 
two usually went together. He had, however, one criticism of the policy of the 
board, namely, that they had allowed the company’s shares to be bid up too high. 
In his view the value of the shares and the dues were both dangerously high, and 
he had pointed out to the board that shipping was beginning to avoid the 
Suez Canal route and that it-was bad busines fa the long run for the shareholders 
to discourage their clients. 

Sir J. Foley then reverted to the suggestion at the end of Sir L. Oliphant’ 
opening remarks, namely, that officials of the company should be invited to come 
to London and talks with members of the Foreign Office 


Sir I. Maleolm answered that they had come over in the past and had not met 
with a very good reception, since His Majesty's Government had not allowed 
themselves to be swayed by their arguments. He considered that it would probably 
bo more helpful to reverse the process and that British officials should go over to 
Paris and meet the company. He could say with certainty that the company would 
give them a.warm welcome, However, meetings between officials of the compam 
and of His Majesty's Government could be nothing but good, whether they 
place in London or in Paris, 


Sir R. Horne and Sir A. Anderson agreed. 


Sir J. Oliphant thanked the directors for attending the mecting, which had 
been undoubtedly of help to the representatives of the Government departments 
present, who would in future have no hesitation in asking the directors to call 
‘again, if circumstances rendered a discussion desirable, 


(J 6544/203/16) No. 37. 


Marquis de Vogilé to Sir G. Clerk (Paris) {Communicated to Foreign Office in 
Paris Despateh No. 902 of July 22; Received July 24.) 


M.1'Ambassadeur, Paris, le 17 juillet 1936. 


M'AUTORISANT des relations amicales que j'ai lo privildge d'entretenir 


avec votre Excellence, je pronds In liberté de venir vous exposer, & titre personnel, 
qui neat pas sans me préoccuper quelque peu, en ma qualité de 
Ta Compagnie du Canal de Suez. 

importance méme des intéréts détenus dans la compagnie par le Gouverne- 
ment britannique m’incite & le faire, en_plein accord, bien entenda, avec le 
roprésentant de Sa Majesté dans notre Comité de Direction. 

Votre Excellence n'ignore pas qu’a la fin d’avril dernier la compagnie a 
conclu avee le Gouvernement égyptien un accord auquel le Gouvernement 
britannique, apr’s un examen approfondi, a donné, par la bouche de ses 
représentants au conseil, sa_pleine approbation. Cet accord, en premier lieu, 
mettait fn h Fincertitude qui depuis fe décret pris en mai 1995 par le Gouverne: 
ment égypticn, pesait sur Ia compagnie en ce qui concerne le maximum autorisé 
pour ses tarifs de transit. Le décret du 28 avril 1936, précise, en effet, les 
conditions dans lesquelles la valeur-or de ce maximum Gait maintenue.” La 
compagnie s'engageait, de son edté, A introduire wn certain pourcentage 
d'Egyptiens dans son personnel, & nommer dans son conseil deux: administrateurs 
Sgyptions et a verser a 1'Egypte une somme annuelle de 200,000 livres, 

Conformément aux exigences de la Constitution récemment remise en vigueur 
en Egypte, le décret du 28 avril, pour avoir force de loi, a été déposé sur le Bureau 
des Chambres Ggyptiennes. Le Gouvernement actuel, cependant, vient de décider 

jue lédit décret devait, & son avis, étre soumis A 1a ratification parlementaire 

‘eci ne serait rien, Mais le Ministre des Finances prétend aujourd’bui_ ne 
demander au Parlement cette ratification que si la compagnie consent & certaines 
concessions nouvelles, 

Le Ministre demande une augmentation de la somme annuelle que la com- 
pagnie a admis de verser A V'Etat égyptien; il demande, d'autre part, que les 
administrateurs égyptiens soient désignés, non pas par le conseil de la compagnie, 
mais par le Gouvernement Iui-méme, Faute par la compagnie d’accepter ces 
exigences supplémentaires, le Gouvernement égyptien ne fera pas ratifier par les 
Chambres Yaceord interven, qui, par conséquent, devrait étre considéré comme 
cade, 
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IL me parait qu'il y a 1a un état de choses préoccupant, Le ésaveu, par le 
Gouvernement égyptien, de l'arrangement récent serait, sans aucun doute, préjudi- 
ciable aux deux parties en cause. Il le serait probablement plus encore i Egypte 
qu’a la compagnie. Mais ce n’est pas li le plus grave. Le plus grave, cest quan 
accord loyalement et longuement débattu, conclu dans les formes les plus régulitres 
par un Gouvernement égyptien, puisse étre remis en question par le Gouvernement 
suivant. C'est assurément la'un fait anormal, susceptible de provoquer dans 
Vesprit de ceux qui traitent avec I'Egypte une légitime inquiétude, Si de pareilles 
méthodes doivent étre pratiquées par le Gouvernement égyptien, les intéréts dont 
le conseil de la Compagnie de Suez a la charge et qui sont, pour une fraction 
importante, ceux du Gouvernement britannique Iui-méme, ne risquent-ils pas 
d’étre mis en péril? 

11 sagit, en effet, du principe fondamental de observation, par un Gouverne- 
ment, d'engagements contractés légalement. Si co principe est aujourd'hui 
méconnt par le Gouvernement ézyptien, quelles garanties de sécurité l'avenir nous 
réserve-til! 

Encore I'Egypte ne jouit-elle pas actuellement d’une autonomie absolue, mais 
il n'en sera peut-étre plus de méme demain. Que verrons-nous alors? Tant que 
Ja Compagnie de Suez a pu compter sur l'appui, en cas de besoin, de son principal 
associé, le Gouvernement britanvique, le danger n'apparaissait pas grand; mais, 
si cet appui vient & faire défaut, quelles exigences le Gouvernement égyptien ne 
fera- pas valoir!—exigences contraires aux conventions antérieurement 
conclues, contraires aux intéréts des actionnaires comme A ceux des armateurs, 
puisque, aussi bien, les uns et les autres sont solidaires. Je n’ai pas besoin, en 
effet, de rappeler qu’en particulier c'est sur In foi de la signature donnée par 
lEgypte te 28 avril dernier que la compagnie, ayant ainsi vu consolidé son statut 
monélaire, a pu abaisser les droite de transit dans uno sensible proportion 

Telles sont, M. I'Ambsssadeur, les précccupations qui m'assaillent et dont 
j'ai cru devoir vous faire part. Je suis persuadé que leur caractére ne vous 

chappera pas Peut Gre jugerer-vous opportun duser de votre haute autoité 
pour appeler sur elles toute l'attention du Gouvernement de Sa Majesté? 
Veuillez agréer, &o, 
Vvocor. 


(3 6785/75/16) No. 38, 
Sir I. Malcolm to Foreign O fice —(Received Auguat 4.) 


(No. 87. Commercial, Confidential.) 
Sir, July 30, 19: 
THE enclosed memorandum on motor-ship tonnage through the Suez 
Canal in 1935 brings up to date my despatch No. 43. of the 11th October, 185, 
and deserves careful consideration from the Board of Trade, and perhaps from 
the Admiralty as well. 
Thave, &. 


IAN MALCOLM, 


Enclosure in No. 38. 
Motor-ship Tonnage through the Suez Canal in 1986. 


FOR the first time since the Great War there is a decrease in motor-sl 
traffic, amounting to 235,000 tons, or seventy-eight fewer ships compared wi 


1934 :— 
1934, 1935... Difference. Per 
Tons. Tons. 8. centage. 
Tankers... 2,847,000 2,803,000 ooo — 19 
Other ships -.. 6,708,000 7,019,000 + 46 


Total, 9,821,000 
(15285) 
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Ttaly, with an increase of 56° per cent., Japan, the United’ States and 
Russia dre the only countries showing aH inorease — 
Tonnage by Flags. 
1934, 1985. Increase. Decrease. 
Flags. ‘Tons. Tons. Tons. ‘Tons. 
British 8,443,000 3,118,000 325,000 
(or 94 percent.) 
Duteh ~- 1,186,000. 1,648,000 138,000 
Italian 47,000 1,479,000 582,000 
Norwogian 1,884,000 1,192,000 192,000 
(or 18°9 per ent.) 
German 691,000 651,000 40,000 
Danish 418,000 412,000 6,000 
Swedish 836,000 285,000 - 51,000 
French 811,000 274,000 87,000 
Japanese 101,000 106,000 . 
United Stator 93,000 98,000 
Russian 44,000 87,000 
Others 2,000 1,000 
9,004,000 
‘Total decrease : 


Denmark, Norway, Sweden and Holland remai 
ships in proportion to their total tonnage, the percentage having scarcely varied. 
Japan is the only country showing w considersble increase : 

Percentage of Tonnage. 

Flags, 1034, 1935. 

Danish, za *” 96 
Norwoginn 90 86 
Swedish , 7 % 
Duteh 1 i 
Russian 1 61 
Ytalian 45 24K!) 
Gorman 2B uM 
British 20 20 
United States 18 18 
French 16 15 
Japanese, 8 13 

‘Tho 1,542 motor ships that transited the Canal represent 28°4 per cent, of 
the total traflic in 1985, 

"Taxnacns. 

Aftor deducting the Italian tonnage, it will be found that 74 per cent. of 
the decrease in motor-ship traffic ix due to tankers. 

Tanker Tounage by Flags. 
1934. 1935. Increase. Decrease. 
Plaga. Tons. ‘Tons. ons. Tons, 
British 1,599,000 1,830,000 269,000 
Norwegian '889,000 781,000 108,000 
Swedish... 88,000 55,000 28,000 
Dateh 202,000 52,000 150,000 
Rassian 16,000 31,000 15,000 
Italian 2 21,000 41,000 
Danish 10,000 14,000 16,000 
French a i 13,000 13,000 
German... 28,000 5,000 23,000 
2,847,000 2,802,000 49,000 594,000 
Net decrease : 545,000 tons. 
() Haly—The decrease from 45 per cent. in 1934 to 24 per cent. in 1985 le not due to 
fowor motor nhips (they increased by 662 per cent.) but to the great increase in Italian steamer 
trafic owing to the Italo-Abyesinian war. 


British.~The important decrease in British motor-tanker tonnage is due 
to exploitation of the Iraq oil-fields. European refineries have greatly reduced 
their imports of oil from the Persian Gulf (and also from the Dutch East 
Indies), thus causing a reduction of 545,000 tons in tanker tonnage :— 

Tons. 

In 1984 the British Tanker Company's net tonnage amounted to 1,880,000 

In 1985 5 i . * * 1,136,000 


Decrease. 258,000 
nearly the total British decrease of 269,000 tons: 
percentage of British tanker tonnage, however, increased from 66. per 
19934 to 58 per cent. in 19 


Dutch.—The decrease in Dutch motor tankers of 150,000 tous is mainly 
due to a reduction in the tonnage of La Corona Company from. 100,000 tons in 


Motor Ships other than Tankers, 


__ _ In 1984 this category represented: 70 par cont, of the total of motor ship 
in 1980 it increased to 75 por cent. owing to the important increase in Ital 
tonnage and to the decrease in tankers, due toexploitation of the Lraq oil-flolda:— 


1994. 1935. Increase. Deoreane. 
Flags, Tons. Tons, Tons, Tons. 
British 1,844,000 56,000 
Duteh 1,084,000 1,000 
Italian 147,000 4 511,000 
83,000 17,000 
000 84,000 
Danixh 388,000 398,000 10,000 
French 311,000 261,000 60,000 
Swedish 268,000 280,000 28,000 
101,000 6,000 
000 5,000 ‘ 
Russian 28,000 2,000 
Others 2,000 1,000 


6,700,000 643,000 283,000 


Tnorease; $10,000 tons, 


Nore.—Of the increase of $11,000 tons in the Ttalian flag, $87,000 tons are due 
to two motor ships with an average net tonnage each’ of 17,600 tons, 
which went through the Canal for the first time in 1985, and reached 
total of twenty-two transits. Ono was the Saturnia, the largest motor 
ship ever to o through, being 2.400 tons larger than the Marnux van Sint 
Aldegonde, which previously held the reoord. 

As in former years, the Italian liner Victoria, net tonnage about 
4,300 tons, held the record for transits. This ship, belonging to th 
Lloyd ‘Triestino Company, went through twenty-one times in 1985 
compared with twenty-five times in 1034. 





‘J 6879/775/16| No. 39. 
Sir I. Malcolm to Foreign Office —(Receiced August 7.) 


(No. 38. Commercial. Confidential.) 
si Paris, August 3, 1936. 


LT HAVE the honour to transmit herewith— 


(a) Details of Suez Canal traffic during the month of June 1936. 
(0) A report of the Suez Canal business during the first six months of the 
same year. 


‘These, of course, are not for publication 


T have, &c, 
IAN MALCOLM. 


Enclosure 1 in No, 39, 


Suet Canal Trafte Report for June 1936, 


1. Tonnage de Jauge nette et Particularités du Transit, 


JUIN 1936 a compté 426 traverses, 2,918,000 tonnes de jauge nette 
et une recette totale de 63,450,000 fr., soit, par rapport A juin 1935, des 
diminutions de 32 traversées, 198,000 ‘tonnes de jauge (7-9 pour cent) et 
5,160,000 fr. pour les recettes. 

Lo conflit italo-abyssin (80 passayes, 347,000 tonnes, 9,152,000 fr.) resort, 
pour sa pit, en augmentation de 5 passages, 30,000 tonnes et 963,000 fr. 

Le mouvement extra-conflit, accuse donc des diminutions de 37 traversées, 
228,000 tonnes et 6,113,000 fr.; Je tonnage net aflérent A cette rubrique n'atteint 
que 1,971,000 tonnes, son chiffre le plus faible constaté en juin depuis 1924 

Lo pavillon italien groupe 459,000 tonnes, contre 465,000 en juin 1935; les 
autres nationalités rénnies sont en diminution de 185,000 tonnes, 

Sous tous pavillons, les navires de commerce chargés perdent 119,000 tonnes, 
les postaux 67,000, les navires de guerre et transports militaires 21,000, tandis 
que les hateaux sur lest gagnent 9,000 tonnes, 

Le mouvement sur lest nord-sud s’élive 4 240,000 tonnes, an lieu de 179,000 
en juinde l'année dernidre. Dans le total, on compte 44,000 tonnes imputables 
au conflit, alors qu'il n'y en avait pas en juin 1939; les bateaux-citernes ltges 
se chiffrent par 170,000 tonnes, au liew de 126,000; le tonnage des autres navires 
vides s'est réduit de moitié: 26,000 tonnes seulement contre 53,000 en juin 1035 
L'Inde anglaise, notamment, n'a attiré aucun navire vide. ‘ 

Les bateaux-citernes, dans leur, ensemble, réunissent 408,000 tonnes, soit 
16,000 tonnes de plus qu’en juin de l'année derniére. 

La moyenne de la marche effective, 11 h. 10 m., n’a pas varié; la moyenne du 
séjour total, 12 h, 44 m., inférieure de 18 minutes A celle du mois correspondant 
de l'année dernidre, est ia meilleure observée en juin. 

Les traversées les plus rapides ont été effectuées en 9 h. 40 m. par les trois 
uunité suivantes; le navire-hopital italien Terere, qui jauge brat $461 tonnes, 
le petit postal A moteurs italien Cupitano Bottego, de 2472 tonnes, et le tanker 
anglais British Pride, de 7,479 tonnes. 3 

Nombre total des passagers payants de toutes catégories: 40,237 au lieu 
de 40,827. 


2. Trafie des Marchondises. 


Représenté par 1,981,000 tonnes poids, le trafic-marchandises est_en 
diminution de 154,000 tonnes, ou de 7-2 pour cent, sur son résultat de juin 1935, 


7 


Le mouvement nord-sud (677,000 tonnes) n'est en réduction que de 22,000 
tonnes; le pétrole et Jes métaux fléchissent respectivement de 37,000 et de 34,000 
tonnes; le sel est en progrés de 10,000 tonnes. 

Les exportations russes n'ont groupé que 69,000 tonnes, comparativement 
A 101,000 l'année dernitre & pareille époque. 

Au retour (1,304,000 tonnes), on constate une diminution de 132,000 tonnes 
sur le chiffre correspondant de juin 19: 

Les huiles mindrales sont, dependant, avec 401,000 tonnes, mieux re 
qu’en aucun des neuf mois pricédents, et dépassent de 6,000 tonnes leur Lot 
je juin 1935. L’essence (131,000 tonnes) perd 49,000 tonnes; le pétrole brut 
(85,000 tonnes, dont 47,000 d’Abadan, 26,000 de Bahrem et 12,000 des Indes 
néerlandaises) gazne 31,000 tonnes;(') le mazout et les autres variété d’huiles 
(185,000 tonnes) sont en augmentation de 24,000 tonnes. 

Les oléagineux (210,000 tonnes) s'accroissent de 8,000 tonnes, les féves de 
soya étant pour leur part en augmentation de 30,000 tonnes. 

Les minerais et métaux (131,000 tonnes) témoignent d’un progres de 16,000 
tonnes, dont 13,000 tonnes i actif du mangantse. 

Par contre, les oéréales (122,000 tonnes) accusent une diminution de 96,000 
tonnes, dont 20,000 portent sur le blé 

Quant aux textiles (110,000 tonnes), ils sont les plus atteints, et perdent 
57,000 tonnes, notamment du fait de la laine (~19,000 tonnes)’ et du jute 
(19,000 tonnes). 

Enfin, le caoutchoue ne figure que pour 22,000 tonnes, au lieu de 63,000 en 
juin 1935, 

Le Chef du Secrétariat, 


Paris, le 28 juillet 1936. 


Tonnage net. 


Dicomposition par Directions, 


Juin Juin Differences 
1936. 1036. en 1936, 
(En mitliers de tonnes.) 
Nord-sud WMG 11 - 5 
Sud-nord 1400 1,207 — 193 


2,916 — 198 


Décomposition par Catégories 


Navires de commerce chargés 
(a) Navires postaux... ~ . 566 
(0) Autres navires . 1,185 

Navires sur lest 320 

Navires de guerre et transports 
militaires 145 


2.516 2,318 


() En jain 1996, les expiditions do pétrole brut de I'Trak we sont dlevées 1 112,000 tonnes 
‘environ, coatre 272,000 em juin 1985. 
(15285) 13 
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Décomposition du Transit sur Lest. Trafic de Retour? Principales Marchandises—(suite), 


Juin Juin Differences 
ja ses Baier Juin Juin Différences 
1895 che B18 1935 1936 @n 1936. 
(En milliers de tonnes.) Oléagineux (En milliors de tonnes poids.) 
d ji Foves de soya 37 67 + 30 
Bateaux-citernes 126 170 + 44 Arachides 69 32 = 97 
Autres navires 53 70 + 1 Coprah 
Sud-nord Graines diverses 
Bateaux-citernes 
Autres nayires 
Minerais et métaux 
320 Mangan’se 
Autres minerais et métaux 
Bateaux-citernes. 


Ensemble 392 408 Céréales é 
Trafic des Marchandises. Ae te dérivés 


Juin Juin Difference Orge 
1935 1936. ew 1936 Blé et farine 


(En milliers de tonnes poids.) Céréales diverses 
Nord-sud 690 wr 1 
Sud-nord 14861308 188 ‘Textiles brata 
135 1,981 154 eee it 
Sisal ri 
Trafic de Sortie: Principales Marchandises. Kaine 25 
Métaux ouvrés 184 150 Sn = 
Pite de bois et papior a 46 
Pétroles 79 42 
Machines 45 
iment 
gris 
Sel 
Matériel ie chemin de fer 
Bois 
Houill 
Sucre railing 
Céréales 


= 


167 


Gunnies (jute manufacturé) 2 aI 
Tourteaux 31 28 
Fruits 39 26 
Caoutchoue 63 2 
Thé 2 21 
Huiles végétales 2 7 
Phosphate 15 7 
Procenances des Huiles minérales Sud-Nord, 
Abadan 327 330 


Envols totaur de ta Ru ee ns - 


Suez 4 u 


one Fase Ge 


Fonte, métaux, machines 
Pétroles 

Sel 

Céréales 

Sucre 

Ciment 

Matériel de chemin de fer 
Divers et non dénommés 


395, 401 
Décomposition dex Huiles mindrates d'Abadan, 


Mazout 73 197 49 
Essence 102 48 
Pétrole brut a7 16 
Autres ot u 


330, + 3 


Trafe de Retour: Principales Marchandises Total des Exportations de Pétrole de UIrak: Tripoli et Haifa réunis 
(D’apris les relevés établis par le Bureau de Londres.) 


| comemeates 


sae minérales : 

Essence iL Chargements pri ns. 

Mazout 17 nh powering Diffirence 
Pétrole brut 85 1935. 1936. on 1936. 
Pétroles divers 58 Tonnes poids. Tonnes poids. Tonnes poids. 

272,000 362,000, + 90,000 

4 


401 
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Trafic Sud-Nord du Pétrole brut: 
Abadan 
Mois de juin Navires. Net. Chargement. 
1936 . 23,043 47,312 
1935 16116 30,922 
Babrein : 
Mois de juin 
1936 : 13,503 26,872 
1985 e 3 x 
Tles de Ia Sonde 
Mois de juin 
1996 © 11,655 
1935 


semble : 
Mois de juin 
1936 
1935 


Trafic des Fines de Soya. 


Via Suez. Via Panama. 

Tonnes poids. Tonnes poids, 
i 84,000 26,000 
Février 1996 : 25,000 
Mars 1936 33,000 
Avril 1936 = 29,000 
Mai 1936 |. 70,000 

Juin 1936 


Enolosure 2 in No. 99, 
Traffic Report for the First Half-Year of 1936. 


AU cours du premior semestre 1936, le mouvement du Canal a compté 
2,052 traversées, représentant 16,040,000 torines de jange nette, et la recette totale 
s'est dlevée h 430,(550,000 fr. 

Par rapport au premier semestre 1935, on constate des augmentations de 
126 traversées et de 176,000 tonnes de jauge (1-1 pour cent), mais une diminution 
de 3,470,000 fr. dans les recettes. 

‘Le conflit italo-abyssin a procuré Je transit de 579 bateaux jaugeant 
2,769,000 tonnes, et Ia recette totale de ce chef s'éléve 4 72,537,000 fr.; par 
comparaison avec le premier semestre 1985, ce sont 1k des augmentations de 
839 traversées, 1,575,000 tonnes de jauge nette et de 40,205,000 fr. 

Le mouvement extra-conflit accuse done des diminutions de 213 traversées, 
1,399,000 tonnes et 43,765,000 fr, 

A considérer le mouvement total via Suez, le tonnage du premier semestre 
1986, soit 16,040,000 tonnes, est l'un des plus élevés qui aient été enregistrés 
pendant cette période de l'année, et il ne fe cdde que de 814,000 tonnes, ou de 
4-8 pour cent, au résultat le meilleur, colui de 1929. 

is, éfaleatio faite des passages ceasionnés par la guerre, le mouvement 
“normal,” soit 18,281,000 tonnes, est, au contraire, le plus faible obtenu depuis 
dix: ana, ei pparalt inférieur de $573,000 tonnes, soit de 21-2 pour cent, au 
résultat de 1929. 


Catégories de transiteurs: Par rapport au premier semestre 1935, les 
postanx perdent 396,000 tonnes, les autres navires de commerce chargés 
68,000 tonnes; par contre, les transports militaires et bateaux de guerre sont en 
accroissement de 615,000 tonnes et les navires sur lest en augmentation de 
925,000 tonnes, 
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Pour cette derniire catégorie, et du nord au sud, les tankers léges sont en 
Progris de 74000 tonnes; les autres navires ex augmentation de 28,600 tonnes; 
"Inde anglaise, notamment, a attiré 212,000 tonnes de tonnage vide contre 
147,000 dans la période correspondante de 1935, et I’Indochine, qui n’en avait 
pas fait venir dans le prefsier essercre 1935, figure pour 65,000 tonnes. 

Du sud au nord, le tonnage sur lest est passé de 471,000 tonnes A 
1,034,000 tonnes, soit une augmentation de 563,000 tonnes, du fait des nombreux 
retours & vide de bateaux ayant conduit des troupes, du matériel ou des 
marchandises en Abyssinie. 

Les bateaux-citernes, dans leur ensemble, avec un total de 2,339,000 tonnes, 
n'ont que trés légérement diminué: — 37,000 tonnes. 

Au sujet i on peut ‘signaler les diminutions suivantes 
britannique — 384,000 tonnes, norvégien ~ 181,000 tonnes, suédois—93,000 tonnes, 

50,000 tonnes, néerlandais—74,000 tonnes. Par contre, le pavillon 
italien est passé de 2,158,000 tonnes (ou 13°6 pour cent du total) dans le premier 
semestre 1935 A 3,352,000 tonnes (ou 20-9 pour cent) dans le premier semestre 
1936, soit un accroissement de 1,194,000 tonnes. 

La moyenne de la marche effective, 11h. 12 m., dépasse de 12 minutes celle 
de l'année derniére & pareille époque; la moyenne du séjour total, 13h. 8 m., est 
‘sans changement. 

Le nombre des passagers payants de toutes catégories est de 348,17, au lieu 
de 237,445. 

Le trafic-marchandises a atteint 12,942,000 tonnes poids (soit 4,449,000 du 
nord au sud et 7,893,000 du sud aw nord), en réduction globale de 1,401,000 tonnes, 
ou de 10-2 pour cent, sur le premier semestre 1935. 

Ce total est inférieur de 5,278,000 tonnes, ou de 30 pour cont, & celui réalisé 
dans les six premiers mois de 1029. 

Dans le trafic de sortie, en diminution de 211,000 tonnes, les envois de 
marchandises 4 Massaouah et A Mogadiscio figurent pour 591,000 tonnes, en 
accroissement de 385,000 tonnes. 

L’ensemble des autres trafics nord-sud est donc en perte de 46,000 tonnes. 

Les expéditions de la Russie n'ont atteint que 553,000 tonnes, au lieu de 
912,000 tonnes, soit une régression de 359,000 tonnes, qui porte notamment sur 
les céréales (—'190,000 tonnes). 

Dans l'ensemble, toutes provenances et toutes destinations comprises, on 
observe deux grosses diminutions : l'une de 268,000 tonnes & la rubrique des 
métaux, l'autre de 174,000 tonnes affectant les céréales; Ia seule augmentation 
marquée est celle des pétroles (+ 64,000 tonnes), 

Dans le trafic de retour, oit la diminution est de 1,190,000 tonnes, le niveau 
atteint est le plus faible enregistré depuis 1926, 

Les huiles minérales (1,998,000 tonnes) sont en diminution de 176,000 
tonnes: essence — 252,000 tonnes, mazout+142,000 tonnes, pétrole brut+4,000 
tonnes, autres —70,000 tonnes. 

‘Abadan a diminué de 183,000 tonnes ses envois : essence 236,000 tonnes, 
mazout + 192,000 tonnes, pétrole brut +9,000 tonnes,(*) divers — 88,000 tonnes, 

Les Iles de Ia Sonde se présentent en reaserrement do 146,000 tonnes; Ia 
Raffinerie de Suez a accrn ses expéditions de 58,000 tonnes; enfin, Bahrein, qui 
n'avait rien expédié par le Canal dans le premier semestre 1935, y a fait passer 
100,000 tonnes de pétrole brat, 

Les céréales (987,000 tonnes) accusent une perte de 149,000 tonnes, qui se 
répartit sur tous les éléments da groupe: riz 51,000 tonnes, mais 35,000 
tonnes, blé —26,000 tonnes, 

1s textiles (806,000 tonnes), malgré un progr de 62,000 tonnes sur le eotan, 
sont en réduction de 250,000 tonnes, du fait principalement de la laine, en perte 
de 172,000 tonnes. 

‘Les minerais et les métaux (696,000 tonnes) fléchissent: de 72,000 tonnes, 

parmi Tes grands groups, les oKagineux (1,447,000 tonnes) sont en 
augmentation: +152,000 tonnes; les féves de saya, peu nombreuses dans le 
premier semestre 1935, sont, pour leur part, en accroissement de 163,000 tonnes. 

Les autres marchandises du trafic sud-nord sont presque toutes en diminu- 
tion, particulidrement le eaoutchouc, qui perd 241,000 tonnes 


(*) Les explditions de pétrole brut de I"Trak se sont dlevées approximntivement h 1,979,000 
tonnes, comparativement 1,535,000 dans le premier semestre de 1085, 
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Voici Ia népartition comparte des marchandises par principales régions de 
provenance et de destination dans l’au-deld de Suez 
Premier Premier 
Semestre Semestre Différences 
1936. 1936. en 1936. 
(En milliers de tonnes poids.) 
Inde 
Nord-sud 1,164 1,147 = 7 
Sud-nord 2,676 2,483 193 
Total 3.840 3,630 
Extréme-Asie 
Nord-su 2,054 1.541 
Sud-nord 1,097 1,202 
Total 3.151 2,743 
Golfe Persique 
Nord-sud 2u1 208 
Sud-nord 1,980 1,921 
Total 2101 
Indes néerlandaises et Straits 
Nord-«ud 43 
Sud-nord 1,304 


Total 1,807 


Mer Rouge : 
Nordsad 337 
Sud-nord -.. 287 


‘Total 
Afrique orientale 
jord-aud 5 

Sud-nord .. 11 
‘Total 539) 

Indochine et Siam 
Nord-and 73 
Sud-nord 422, 


‘Total 495 
Australasie 
‘Nord-sud 159 130 
Sud-nord . 920 289 640. 


‘Total 1,088 419 — 669 


L'accroissement des envois en mer Rouge (+268,000 tonnes) provient des 
opérations afférentes an confit, 

La diminution des envois de I'Inde (— 193,000 tonnes) porte principalement 
sur le riz (—115,000 tonnes) et le jute (—75,000 tonnes). 

{ya régression du trafic vere { Extréme-Asie ( -513,000 tonines) a pour cause, 
jusqu’d concurrence de 386,000 tonnes, Ie ralentissement des expéditions russes 
vers ces régions. 

Le figchissement du trafic originaire des Indes néerlandaises et des Straits 

431,000 tonnes) résnlte surtout de Ix raréfaction des envois de caoutchoue 
{331.000 contes) et d'hutles minéeates (146,000 tonnes 

Quant A Ia grosse perte de 640,000 tonnes dans le trafic originaire de 
1’Anstralasie, elle porte sur tous les produits, et est la conséquence des détourne- 
ments actuels par la route du Cap des cargos de cette provenance (voir notre 


annexe). 
Le Chef du Secrétariat, 
Paris, le 28 juillet 1936. 
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Premier Semestre 1936. 


Tonnage net. 


Dicomposition par Directions 
Premier Premier 
Semestre Semestre Différences 
1935, 1936. en 1936. 
(En milliers de tonnes.) 
Nord-sud 7404 7,989 + 585 
Sud-nord 8.410 8.051 — 359 


15,864 16,040 + 176 


Décomposition par Catégories. 
Navires de commerce chargés 
(a) Navires postaus. 729 
(6) Autres navires 7.613 
Navires sur lest 1824 
Nayires de guerre et transports 
militaires ‘ 698 


15,864 16,040 


Dicompoxition du Transit sur Lest. 
Nord-sud 
Bateaux-citernes 940 1,014 
Autres navires 413 
Sud-nord 
Bateaus-citernes 
Autres navines 


Bateaua-oiternes. 
2.976 2390 
Trafe des Marchandises, 
Premier — Premier 
Semestre —Semestre Différencos 
1936. 1936. eM 1038. 
Directions (En milliers de tonnes poids.) 


Nord-sud 4,660 4.449 = 11 
Sud-nord ‘ 9,083 7,803 = 1,190 


13,743 2 = 1,401 


Trafee de Sortie : Principales Marchandises, 


Métanx 1,162 sot 
Pétroles '362 498 
Engrais 324 352 
Machines 232 

Ciment 25 

Pate de bois ¢t papier 

Sel 

Matériel de chemin de fer 

Houille 

Bois 

Sucre 

Tissus 

Cérkales 
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Envois totaux de la Russie. 


Premier 
Semestre 
1935 1936. 


Pétroles. a 266 
Fonte, métaux, machines 156 
Sucre 2 
Sel 81 
Mangandse 7 
Céréales 

Ciment 

Matériel de chemin de fer 

Divers et non dénommés 


912 


Trafic de Retour: Principales Marchandises. 


Huiles minérales 
Mazout 585 727 
Essence 868 616 
Pétrole brat 200 204 
Autres 431 361 


‘4 1,098. 

Oléagineux : 
aves de soya ¥ 835 498 
Coprah, 350 
Arachides 3 320 
Graines diverses . 279 


1447 

Céréales : 
Riz et dérivés 9 663 
BUG et farine F 120 
Mats 101 
Orge 81 
Céréales diverses 13 


‘Textiles: 
Jute 
Coton 
Sisal 
Laine ex 
‘Textiles divers . 


Minerais et métaux 
Mangandse 
Autres minerais et métaux 


Tourteanx 
Caoutchoue 

Thé 

Gunnies 

Fruits 

Huiles végétales 
Phosphate 
Sucre ... 


Premier 
Semestre 


Différences 


en 1986, 
(En milliers de tonnes poids.) 


7 
7 
u 
36 


190 
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Provenances des Huiles minérales Sud-Nord. 


Abadan 

Tles de la So 
Babrein 
Suez 


Premier Premier 
Semestre Semestre Différences 
1935. 1936. en 1936. 
(En milliers de tonnes poids. 
1,683 
136 
100 
79 


1,098 


Décomposition des Huiles minérates d’ A badun. 


Mazout 
Essence 
Pétrole brut 
Autres 


a7 705 
707 471 
161 170 
425 337 


1,866 1,683 


Total dee Exportations de Pétrole del’ Irak, 


(D'aprés les relovés établis par le Bureau de Londres) 


ipoli et Haifa réunis 


Abadan 
Navires 


ange nette | 


Chargement 


Ties de la Sonde 
Navires 
Tange nette 
Chargement 


Babrein 
Navires 
Jange nette 
Chargement 


Ensemble : 
Navires 


Tange nette -. 


Chargement 


Chargements probable. 
Premier Premier 
Semestre Semestre Differences 
1936 1936 on 1936. 
Tonnes poids, Tonnes poids. Tonnes poids. 
15 1,979,000 4 444,000 


Trafic Sud-Nord du Pétrole brut. 


Premier Semestre Promier Semestre 
1935. 1936. 


7 16 
91,000 tonnes 88,000 tonnes 
164,000 tonnes poids 170,000 tonnes poids 


12 2 
72,000 tonnes 12,000 tonnes 
129,000 tonnes poids 24,000 tonnes poids 


8 
52,000 tonnes 
100,000 tonnes poids 


29 26 
163,000 tonnes 152,000 tonnes 
290,000 tonnes poids 294,000 tonnes poids 
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Répartition du Tosnoge net par principales Régions au dela de Suez 
(dewe Directions réunies). 


Premier Premier 
Semestre  Semestre 
1935. 1936 i 

(IMiltiers de tonnes de jauge nette) 
Inde alta 
Extréme-Asie — 474 
Mer Rouge 
Golfe Persique 2 2 41 
Afrique orientale « 326 
Indes néerlandaises et St ¢ 25, 
Australasie ... ‘ 725 


[J 7147 /208/16) No. 40. 


Mr. Yencken to Mr. Bden(Received August 19.) 
‘No, 841.) 


Telegraphic.) R. 
‘foUR telegram No, 24, Saving. 


Baron Benoist paid a farowell call on High Commissioner just before they 
both sailed for Europe on Saturday. F 

2 The Baron appeared much happier about the company's relations with 
Egyptian Government. 

Ho was arranging with Suez Canal Company headquarters in Paris to get 
in touch with Egyptian Ministers during the latter's passage through Paris on 
‘22nd August with a view to reaching somo wettlement about the prospects of which 
he appeared optimistic. 

3. Tn view of our previous attitude of aloofness, Sir M. Lampson did not 
pros the Baron for any details. 

There are strong local rumours, which L am not in a position to confirm, but 
which acting financial adviser thinks may have some foundation, that the French 
may bargain for Egyptian concessions as regards the Canal Company in return 
for concessions on Capitulation 3 


Alexandria, August 19, 1936. 


(J 7566/74/16) No. 41 
Sir 1. Maleolm to Foreign Office.—(Received September 12) 


(No, 39, Commercial. Confidential.) 
Sir, B Paris, September 10, 1936. 
I HAVE the honour to transmit herewith the Suez Canal traffic report for 
the month of 
1 am afraid that it cannot be considered satisfactory from any point of view, 
owing to the detailed reasons given on p. 8660 of our Dulletin dicndaire, of the 
‘2th August, 1936.(') Nor do T see any ood reason why things should be better: 
until world traffic is on the upward grade 
‘The main reasons for the decline in our receipta are :— 
(1) The operation of the détaee, which came into force on the Ist July, 1996. 
(2) The comparative cessation of Halian military operations with respect 10 
vaainia. 
(3) The increasing cargo traffic from Australia round the Cape instead of 
through the Suez Canal, which is becoming a very serious feature from 
sp aim of ew. re 
(4) The increasing competition of the oil pipe-lines from the east to Haifa, 
fastaail of through the-anal. Ph teen tO Sale 
T have, &. 
TAN MALCOLM. 


(Not printed. 
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Enclosure in No. 41 
Suez Canal Traffic Report for July 1936. 
1. Tonnage de Jauge nette et Particularités du Transit 


LE mouvement da Canal en juillet 1936 a réuni 466 traversées et 
2,646,000. tonnes de jange nette, les ‘recettes se sont élevées i 68,170,000 fr.; 
comparativement aux résultats de juillet 1935, on constate des diminutions de 
21 traversées et de 52,000 tonnes (ou de 1-9 pour cent); les recettes sont, en 
réduction de 3,560,000 fr. 

Lapplication depais Je 1" juillet des nouvenux droite de transit a entrainé 
‘une diminution de 4,646,000 fr: dans les recettes de ce mois 

La guerre italo-éthiopienne, avec 76 passages et 440,00) tonnes, a fourni un 
apport nettement plus important que dans les trois mois préeédents; par rapport 
au chiffre de juillet 1935, on enregistre des augmentations de 63,000 tonnes et 
de 2,022,000 fr. 

Le mouvement extra-conflit, qui, au, mois de juin, était en régreasion de 

.000 tonnes, ne présente, en juillet, qu'une diminution de 115,000 tonnes. 

Le pavillon italien, tous transiteurs compris, réunit 555,000 tonnes, soit une 
augmentation de 22,000 tonnes sur le chiffre de juillet 1935. L’ensemble des 
autres pavillons est done en diminution de 74,000 tonties, 

Tous pavillons réunis, les services postanx sont en perte dé 87,000 tonnes, 
tandis que les autres navires de commerce chargés sont_an contraire en gain de 
66,000 tonnes, Les navires de guerre et transports militaires sont en augmentation 
de 19,000 tonnes, Les navires sur lest sont en recu! de 50,000 tonnes. 

La diminution du mouvement sur lest provient & la fois de l'activité réduite 
des deux catégories de transiteurs ; bateaux-citernes (—34,000 tonnes), autres 
navires (— 16,000 tonnes). 

L’ensemble des bateaux-citernes, chargés ou sur lest, s'éldve & 444,000 tonnes, 
‘en augmentation de 30,000 tonnes. 

La moyenne de la marche effective est de 11 h. 16 m,, contre 11h. 28 m, en 
juillet 1985; celle du séjour total, de 12 h, 44 m,, au lieu de 13h, 18 minutes, 

La traveraée commerciale Ja plus rapide a été effectnée en 9h, 45m. par le 
vapeur Britannia, qui jauge brut 9,242 tonnes, 

Mouvement total “des passagers payants de toutes catégories: 65,716, 
comparativement A 49,921 en juillet 1935. 


2. Trafic des Marchandises, 


Le mouvement des marchandises, en totalisant 2,150,000 tonnes poids, est en 
augmentation de 192,000 tonnes, ou de 9-5 pour cent, par rapport au résultat 
relativement faible de juillet 1985. Les deux directions du trafic participent i 
Vaceroissement. 

Le trafic nord-sud, qui n’avait pas été aussi actif depuis 1929, groupe 
802,000 tonnes, en sensible augmentation de 124,000 tonnes, ou de 18°3 pour cent, 
sur le chiffre correspondant de V'an dernier. 

Presque tous les articles du trafic de sortie concourent A l'augmentation 
observée, mais principalement les métanx onvrés (434,000 tonnes), le sel 
(+29,000 tonnes), le bois (+2400 tonnes) et. le matériel de chemin de fer 
(412,000 tonnes). ¥ 

Les expéditions de In Russie, qui atteignent 151,000 tonnes, n’avaient pas 
&é aussi actives, via Suez, depuis le mois de mai 1935 et l'augmentation de 
71.000 tonnes que Von reléve, par rapport au résultat de juillat 1925, contribue 

61 pour cent au progres réalisé par le trafic de sortie. Le regain d’uctivité 

jont témoignent les envois de Russie est di A la reprise des chargements de 

peels (4.25000 tonnes) et des envois de fonte qui ont réuni 48,000 tonnes, au 
iew de 8,000 tonnes en juillet 1935. 

Le trafic sud-nord atteint 1,348,000 tonnes, en augmentation de 68,000 tonnes 
par rapport au chiffre particulitrement réduit de juillet 1935, 

Les huiles minérales procurent la plus substantielle augmentation; en progres 
de 127,000 tonnes, ou de 47-3 pour cent, sur le chiffre tres faible, il est vrai, de 
juillet’ 1935, les huiles minérales, en réunissant 395,000 tonnes, atteignent’ un 
nivea nettement plus élevé que ceux de la moyenne mensuelle de l'année 1935 
(357,000 tonnes) et de la moyenne du premier semestre de 1936, qui est de 
333,000 tonnes. 
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Toutes les catégories d'builes sont en augmentation, mais principalement 
Vessence (+55,000 tonnes) et les pétroles divers (+40,000 tonnes). Les envois 
de pétrole brut,(’) en dépit d’un gain de 13,000 tonnes sur le chiffre de juillet 1935, 
ne totalisent que 34,000 tonnes et témoignent ainsi d'un ralentissement sensible 
par rapport aux résultats des deux mo précédents, au cours desques ils »'taient 
élevés 4 85,000 tonnes en juin et & 85,000 en mai. 

Les exportations totales d’huiles minérales d'Abadan atteignent 341,000 
tonnes, soit une augmentation de 103,000 tonnes; celles des Iles de la Sonde sont 
en progris de 12,000 tonnes. De Bahrein a été expédié via Suez un chargement 
de 13,000 tonnes de pétrole brut. 

Tes oléaginewx, avec 192,000 tonnes, ne sont que trés faiblement représentés; 

esque tous les composants participent 4 la réduction de 14,000 tonnes qui affecte 
le total du groupe. 

Les céréales réunissent 189,000 tonnes, soit 57,000 tonnes de plus qu’en juillet 
1935; le riz est en gain de 28,000 tonnes, l'orge de 21,000 tonnes et le mais de 
14,000 tonnes. 

Les textiles ne groupent que 105,000 tonnes, en réduction de 47,000 tonnes, 
due en majeure partie A la faiblesse des envois de jute et de laine qui fléchissent 
respectivement de 21,000 et de 14,000 tonnes. 

Parmi les autres produits, ily a lieu de citer Ie caoutchouc, dont les 
exportations par le Canal sont toujours tr’s ralenties : 24,000 tonnes seulement, 
contre 64,000 tonnes en juillet 1935, 

Dans les relations avee l'Australio, il est k noter que la Commonwealth and 
Dominion Line, qui avait abandonné la voie de Suez depuis décembre 1935, a fait 
passer, en juillet, deux cargos qui font suite A celui qui avait transité en juin 


Tonnage net. 


Dicomposition par Directions. 
Juillet — Juillet Différences 
1936, 1936. en 1936. 
(En miltiers de tonnes.) 
Nord-wud 1,371 1,324 =. 4t 
Sud-nord 1,327 1,322 =""5 


2.098 2.046 - 
Décomposition par Catégories, 
Navires de commerce chargis 
(a) Navives postanx 952 
(0) Autres navires 0... 1,131 
Navires aur lest \ 441 
Navires de guorre et transports 
militaires : 174 
2,608 


Décomposition du Transit sur Lest 
Nord-sud : 
Bateanx-citernes a 213 
Autres navires ST 
Sud-nord : 
Batenux-citernes 3 
Autres navires 17 7 


“1 301 


Bateaus-citernes. 
Ensemble ios SAN Foe 414 4a 


(1) Lee expéditions de pétrole brat de (Trak se sont dlovées spproximativement & 


856,000 tonnes en juillet 1996, comparativenient & 295,000 tonnes en juillet 1985, 
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Trafic des Marchandises. 


Juillet Juillet Différences 
1935. 1936. en 1936. 
(En milliers de tonnes poids.) 
Nord-sud 678 802 + 14 
Sud-nord 1,280 1,348 + 68 


1,958 2,150 + 192 


Trafe de Sortie: Principales Marchandises. 


Métaux ouvnés i 144 178 
Pétroles i 4 84 
Machines ‘ ri 48 
Sel : 18 a7 
Ciment .. “ q 3 46 
Bois Ky 4 35 
Pite de bois et papier 40 37 
Matériel de chemin de fer 7 20 
Engrais ... : . 2 23 
Houille ... 7 21 
Céréales : 8 

Sucre raffing “4 


a4 
10. 
16. 
29 
it 
Dry 


1 


HHH IEEE LEE 


Envois totauz do ta Russie, 
P6trOles 32 ae 4s 
Fonte, méaux, machines 9 
(Cachales sida fri saeepubacs 8 
Sucre - 3 
Sel 2 
Divern ot hon dénomméa 5 

75 1 

Trafic de Retour: Principales Marchandises. 

Huiles minérales ; 


Essence 
Mazout ... 
Pétrole brut 


120 184 
10 15 
‘ 21 a 


Pétroles divers. Ei 2 62 


395 


55 
Coprah F 45 
Fives de soya... : 38 
Graines diverses 5A 


192 


Céréales : 
Riz et dérivés 104 
Mais 5 35 


Or wee on at 
Bis et farine 15 
Céréales diverses 4 


Minerais et métaux 
Mangantse 59 
‘Autres minerais et métaux 37 
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Juillet Juillet Différences 


19: 1936. en 1936. 


Textiles brats (En milliers de tonnes poids.) 
Jute 7 - 21 
Coton 30 5 
Sisal 13 2 
Laine 18 4 
Textiles divers . 


‘Tourteaux 
Gunnies (jute manufacturé) 
Caoutchoue 

Thé 

Fruits 

Phosphate 

Huiles végétales 


Provenances dex Huilex minérales Sud: 


Abadan 7 " 235 
Tes de Ia Sonde 3 21 
Bahrein - 

Suez... i a 9 


268 395, 


Diécomposition des Huiles minérales d’ A badan. 


Essence 103 
Mazout oe q 3 on 
Pétrole brut . 21 
Autres 23 


238 
Total des Kxportations de Pétrole de UTrak: Tripoli et Haifa réunis. 
(D'aprds les relovés établis par lo Bureau de Londres.) 
Chargements probables, 
Différence 
1036. 1930. en 1936, 


Tonnes poids. Tonnes poids. Tonnes poids. 
Tulle. ew 25,000 856,000 + 61,000 


Trafie Sud-Nord du Pétrole brut, 
Abadan pa F r 
Mois de juillet = Navires. Net. Chargement. 
1936 - 2 10,595, 20,503 
1935. . ae 2 10,853, 21,136 


Bares 
Monee aan fe 6,898 13,405 
1985, ra 
Ties de In Sond : 
Mois de juillet : 
1986 
1935 
Ensemble : 
Mois de juillet: 
1936 
1985, 
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Trafic des Fives de Soya: 
Via Via Panama. 
Tonnes poids. Tonnes poids, 


Janvier 1936 
Février 1936 
Mars 1936 
Avril 1936 
Mai 1936 
Juin 1936 
Juillet 1936 


84,000 
85,000 
000, 
71,000 
113,000 
67,000 
38,000 


26,000 


(3 7871/75/16) No, 42 
Sir I. Malcolm to Foreign Office —(Received October 3.) 


No. 41, Commercial, Confidential.) 
ir, Paris, October 2, 1930, 

DURING my absence on holiday my secretary, Mrs. Mangry, has occupied 
herself with making an analysis of teathe through the Suer Canal during the 
first six months of 1936. ‘This analysis is arrived at by close examination. of 
the Suez Canal statistics which you have already received in French, but which, 
T venture to think, are now transmitted to you in a more convenient form. 

She has also drawn up for my information a memorandum on Russian oil 
traffic through the Canal, and I enclose a copy of this, as it appears to me to be 
of very considerable interest to more than one Department of His Majesty's 
Government. 

T have, &o. 


JAN MALCOLM. 


Enclosure 1 in No, 42. 
Analysis of First Six Months’ Trafic through Suez Canal in 1936. 
THERE is a vase in net tonnage of 176,000 tons, or 1:1 per cent., of 
126 ships, but a decrease of 3,470,000 fr. in receipts, compared with the same 


period in’ 1935 :— 
Net tonnage. Differences. 


1985, 1936, 

Tons, Tons. Tons. 
North-south 7,454,000 7,939,000 + 535,000 
South-north 8,410,000 5,051,000 359,000 


15,504,000 16,040,000 + 176,000 


Receipts. 
Ships. Fr. 
2898 484,150,000 
2,952 430,680,000 
+ 1% = 3,470,000 


First six months. 
1036. 1936. Differences. 


Merchant vessels loaded — Tons. Tons, Tons, 
(a) Mail vessels - 5,729,000 5,333,000 — 396,000 
(0) Other ships 6,645,000 — 968,000 

Vessels in ballast 2,749,000 + 925,000 

Warships and transports 1,313,000 + 615,000 


16,040,000 + 176,000 
(15285) K2 
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The total net tonnage, 16,040,000 tons, is one of the highest on record, and 
is only 814,000 tons, or 4-8 per cent., less than the record year 1929. "This 
increase is entirely due to the Italo-Abyssinian war :— 


Halian Traffic. 
Increases 
1936. on 1935. 
Ships 4 579 + 339 
Net tonnage : 2,759,000 tons +_ 1,575,000 tons 
Receipts sys 72,587,000 fr, +40/205,000 fr, 


Apart from this war traffic, the total of net tonnage, 13,251,000 tons, is the 
lowest for ten years; compared with the record year, 1929, there is a decrease 
of 3,573,000 tons, or 21-2 per cent. -— 


Decrease compared with First Six Months, 1935, 


Ships. Sy (A si 213, 
Net tonnage s . 1,399,000 tons 
Receipts... cs see 48,765,000 fr, 


OF this decrease, 950,000 tons are due to Australia and the Dutch Fast 
Indies and Malacca :— 
Tons. 
Australia fs — 725,000 
Dutch East Indies and Malacca — 225,000 


— 950,000 
Net Tonnage by Flags 
‘The Italian and German flags are the only two showing an increase in traffic 
As for the same period in 1935, Ttaly ranks second with 20-9 per cent., instead 
of 13-6 per cent, -— 
Firet siz: month 
1036. Differences. 
Flags. Tons. Tons. 
British. 7,900,000 = 585,000 
Ttalian 2,158,000 3,352,000 + 1,194,000, 
German 389,000 1,415,000 + 26,000 
Thith iets 1,100,000 73,000 
French a 821,000 81,000 
Norwegian . 599,000 182,000 
Japanese ... | 422,000 895,000 27,000 


Percentage. Percentage. 


British. “ 50-2 46 
Italian i 13:6 20-9 


Ships in Ballast: North-South and South-North combined. 


1935. 1936. Increases, 
Tons. Tons. Tons. 

‘Tankers < 963,000 + 70,000 

Other ships 861,000 + 855,000 


1,824,000 2,749,000 + 925,000 


In the north-south direction, tankers in ballast show an increase of 
74,000 tons; other ships an increase of 288,000 tons, of which India accounted 
for 212,000 tons (an increase on 1935 of 65,000 tons) and Indo-China for 
65,000 tons, exports of rice having restarted. 

N.B—Tankers, both in ballast and loaded, decreased by $7,000 tons. 

In the south-north direction, the increase of 563,000 tons is mainly due to 

Italian ships returning from the war region. 
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Total number of passengers, all categories: $48,317, an increase of 110,872 
on the same period in 1935. 
Duration of passage: 13 h. 8 mins, as in 1935. 


Net Tonnage in Both Directions. 
First siz months. 
1 088. Differences. 
Countries, Tons, 1 Tons. 
India and Burma 3,514,000 x — — 4,000 
China, Japan, Philippines 
and Siberia — 474,000 
Red Sea region 523,000 + 1,208,000 
Persian Gulf 1125, 2,108,000 4+" 41,000 
East Africa and islands 106, 1,432,000 + 826,000 
Dutch East Indies and 
Malacea 1,469,000 1,244,000 225,000 
Austral 1,792,000 1,067,000 725,000 
Indo-China and Siam 420,000 487,000 67,000 
Others and ports to order 245,000 207,000 88,000 


15,864,000 16,040,000 + 176,000 
Mencnanr Travvic, 

Merchant traffic shows a decrease of 1,401,000 tons, or 10-2 per cent., 
‘compared with 1935; compared with the first six montha of the record year 1929, 
there is a decrease of 5,273,000 tons, ar 80 per cent, :— 

First six months. 
1935. 1936, Per- 
Tons. Tons, Tons, centage 
North-south 4,660,000 4,449,000 —_ 211,000 4 
South-north 7,398,000 =1,190,000 18-1 


13,748,000 12,342,000 =1,401,000 10-2 
The following table, shows that the only regions with, increased merchant 
traffic are the Red Sea, East Africa and Indo-China and 
Merchant Traffe in Both Directions. 
Compared with First Siv Months, 1935. 
Decreases. Tnereases, 
India— Countries. Tons. Tons, 


North-south — , 17,000 
South-north 5 ~ 193,000 


Far East— 
North-south 
South-north 


— 408,000 

Persian Gulf— 
North-south 
South-north 


3,000 
59,000 


62,000 


Dutch East Indies and Malacca— 
North-south — ... ee = 10,000 
South-north =... = 481,000 


Bid Sea — 441,000 
North-south 
South-north 
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Decreases. 
Countries, Tons. 
East Africa— 
North-south 
South-north 


Australasi 
North-south 
South-north 


Indo-China and Siam— 
North-south 8,000 
South-north 35,000 


+ 43,000 


‘The loss in Australian traffic is due to shipments via the Cape. This loss covers 
a variety of products: Wheat, wool, frozen meat, fruit, butter, &e 
‘The loss in traffic from the Dutch East Indies and Mal; of 441,000 is 
mainly due to— 
Tor 
Rubber 
Oil "i - 
‘The decrease of exports from India of 193,000 tons is due to- 
Tons. 
Rico er a . — 115,000 
Jute " * a . oe ~ 75,000 


Far Rast—The decrease of 513,000 tons in north-south direction is ma 
due to a reduction of 336,000 tons in exports from Russia to this region. 


North-South Traffic, 


In north-south traffic the most important decrease is in worked metals, 
amounting to a loss of 268,000 tons, or 23:1 per cent., compared with 1933. ‘This 
is owing to fewer shipments to the Far East from Russia. In the same period 
last year 171,000 tons of Russian cast-iron were exported, 

Other variations are due to— 

Decreases. Increases: 
Tons. Tons. 

Railway material... — 36,000 Oil. ve + 4,000 

Woods... — 75,000 Fertilisers <2. + 28,000 

Refined sugar = 10,000 Machinery 6,000 

Textiles... ss. — 29,000 Cement 7,000 

Coreals Sl TD 2174000 Beverages.) + 46,000 

Salt. s ‘= 5,000 Lubricating oil 17,000 

Sundry + 207,000 


N.B—Shipments of merchandise to the war region (Massawa and 
‘Mogadiscio) amounted to 591,000 tons, an increase of 335,000 tons on 
the same period in 1935. 

Russian exports amounted to 559,000 tons, a decrease of 359,000 tons, chiefly 
due to worked metals, salt, cereals, cement, railway material, cast-iron, &c. 

Cil-—Shows a record of 426,000 tons, an increase of (4,000 tons, mainly due 
to Italian shipments (72,000 tous) to the war region. 

‘Salt—Decrease of 6,000 tons; Russian exports decreased by 56,000 tons, but 
this was almost entirely compensated by shipments from a new source—Tchemalti, 
near Smyrna, started in February, destination Japan. In five months 49,000 tons, 
were expor i 

Cereals—Show a decrease of 174,000 tons. Russian exports fell by 
190,000 tons. 
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South-North Traffic, 


The decrease of 1,190,000 tons in sonth-north traffic is largely due to 
Australian traffic being diverted round the Cape, the loss of this trade amounting 
‘to 640,000 tons. 

The total of 7,893,000 tons is the lowest since 1926. 

Oil.—Decrease, 176,000 tons. 

hipments from Abadan, Persian Gulf, decreased by 1 

Shipments from the Dutch East Indies decreased by 146,000 tons. 

100,000 tons of crade oil were exported from the Bahrein’ Tslands; 
during the first six months of 1935 there were no exports from this 
source. 


‘The refinery at Suez increased their exports by 53,000 tons 
Cereals. —There is a reduction of 149,(KW) tons, covering — 

Tons. 

Rico - 51,000 

Wheat 26,000 

Maize £35,000 

Barley ‘ 25,000 


Australia only shipped 107,000 tons of wheat, tho lowest on record since the 
Great War. 

Indian rice shows a reduction of 115,000 tons, partly compensated by ship- 
ments from Indo-China of 62,000 tons. 

Oleaginous Products.—There is an increase of 152,000, compared with 
the same period in 1935, which was exceptionally poor owing to German restric. 
tions on the import of soya beans, &o, ‘These have now been removed ;— 

Tnereases. 

Tons, 

Soya beans + 163,000 

Copra + 55,000 
Linseed + 65,000 

Ground nuts, however, have decreased by 96,000 tons. 

Minerals and Metals.—Show a decrease of 72,000 tons, due to 
Decreaxex 

Tons. 

Manganese oe = 7,000 

Zine " — 89,000 

Lead 57,000 

Copper = 28,000 
Timenite *-. i ales ~ 11,000 
Tnereases, 

The followi is show an increase :— Tons, 
Cast-iron $ ce + 18,000 
Bauxite .. a . ave + 43,000 


Textiles —Show a decrease of 250,000 tons, mainly due to a decrease of 
172,000 tons in wool from Australia ;— Deseoadan 
Tons. 
Wool. ~ 172,000 
Tute ‘ - = 76,000 
Hemp 5 — 17,000 
Decreases. 
Tons. 
Rubber ewe — 241,000 
Manufactured jute (gunny) 24,000 
Fruit 73,000 
Vegetable oil 57,000 
Botter ce 33,000 
Sugar. + A 53,000 
Frozen meat 3 75,000 
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136 
tanclosure 2 in No. 42. 


Rossux Or. Trareic, 


RUSSIAN oil is the only category of north-south traffic showing a steady 
increase since the record year 1929; nearly all other commodities having decreased 
rapidly in that period :— 

Differences. 
: 7 Tons. 

Metals, machinery... ... 3, 2,590,000 998,000 

Cement oe en 524,000 250,000 

Fertilisers ; 866,000 502,000 364,000 

Coal... : 771,000 531,000 

Railway material |) 635,000 

Salt ry 451,000 

Refined sugar . 317,000 

Russian oil ‘ “ 195,000 . + 


___ During the first seven months of 1936 357,000 tons haye been exported, or an 
increase of 43,000 tons, compared with the same period in 1036. 


Russian Oil Shipments via the Suex Canal, 


Tons, 
1929 : ri i teu nes ony, 195,000. 
1931 ; i 265,000 
1932 mp Biry a 412,000 
19332. <i) 457,000 
1934 |. f te 508,000 
1935, hs a 520,000 


2,651,000 
Practically the entire quantity has been shipped in tankers. Of the 


2,651,000 tons shipped, only 16,000 tons, or 0-6 per cent,, were sent in ordinary 
cargo vessels. 

Heavy loads have increased; in 1920 shipments of over 10,000 tons repre 
sented only 2576 per cant. of the total, but in 1985 they amounted to 37-9 per cent. 


‘The heaviest lond reached 14,643 tons. 
Destinations. 

‘The increase is due to ever-increasing demands from Vladivostock; in spite 
of the general economic crisis, shipments to other regions have not. varied 
considerably. India’s percentage has dropped from 73-3 per cent. in 1929 to 
36-2 per cent., while that of Vladivostock has increased from 19 per cent. in 1929 
ty 47-3 in, 1985 :— 

tralasia, B. Africa 
Viadivostock Reed Sea Region 
Years Tone Tone 
1920 87,000 15,000 
1930 47,000 i 15,000 
1931 80,000 ; 14,000 
1932 113,000 é 4,000 
1983. 153,000 : 25,000 
1034 225,000 i 14,000 
1935... 246,000 188,000 ‘ 13,000 

Shipments to Viadivostock, China and Japan grouped together give a 

Far Rast percentage of 60-4: 
All other 
Far Kast. destinations, 
Tons. Tons. 
1929. 87,000 or 19 percent. 158,000 
1935... 814,000 or 60-4 per cent. 206,000 
First seven months 
of 1936... 204,000 153,000 
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The following table gives the north-south oil traffic from all sources :— 
ia. United States, Ri ia, Other sources 

Years Tons, Tons 

1920 22,000 225,000 12,000 4,000 263,000 
1920. 195,000 132,000 Nil 23,000 350,000 
1930 x 114,000, 1,000 9,000 395,000 
1931 79,000 3,000 ,000 367,000 
1932. 30,000 45,000 31,000 518,000 
1933. : 17,000 96,000 27,000 627,000 
1934. x 20,000, 76,000 31,000 635,000 
1935. x 7.000 28,000 -204.000(') 759,000 


For the last seven years oil has held the first place in Russian exports from 
Black Sea ports. However, owing to the increase in shipments of cereals and 
cast-iron, the proportion of oil has dropped from 9-1 per cent. in 1920 to 
39:9 per cent, m 1935. 


Chief Russian Exports via the Suez Canal. 

1929, 1031, 1938. 1036. 
Tons. Tons. Tons. Tons, 
195,000 265,000, 487,000 520,000 
. 31,000 195,000 253,000 

, inery, 
railway material ... 2,000 4,000 63,000 279,000 
Salt. fi 105,000 64,000 74,000, 86,000 
14,000 209,000 24,000 26,000 

12,000, 86,000 55,000 

11,000 36,000 142,000 88,000 


330,000 1,074,000 1,302,000 


(!) The porcentage of Rassian oil ine increased from 8-4 per cent, in 1920 to 80 por cont. in 
10M, In 1985 it represented 68-5 per ont. only, owing to We great increase in oll from" other 
sourves,” 

£60,000 tons of oll reshipped from Italy to the war region: 

35,000 tons shipped from Curagos to the Suce Refi 
‘thus making « total of 769,000 tone—a record, 


(J 7921 /203/16) No. 43, 
ir I. Malcolm to Foreign Office (Received October 7) 


(No. 43. Commercial. Confidential.) 
ir, Paris, October 5, 1980. 

THIS morning we held the first meeting of the board of the Suez Canal 
Company since the devaluation of the franc; and it is, as yet, impossible to 
forecast the full effect of this operation upon the finances of the company. 

A considerable portion of the existing balances appear to have been either 
kept in sterling or transferred into sterling; and there is, naturally, a certain 
appreciation in the resources of the company from this source, On the other 
hand, there must be certain inevitable depreciations in the revenues from existing 
investments in fixed interest bearing French securities, not as yet determined. 

When the position is clearer, I shall hope to present a later report. 

T have, &e, 
TAN MALCOLM. 
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[J 7922/74/16) No. 44 
Sir I. Malcolm to Foreign Office —(Received October 7.) 


(No. 44. Commercial. Confidential.) 
Sir, Paris, October 5, 1938. 

I FEAR that there is nothing either helpful or hopeful that I can add to 
the enclosed figures, which give you the traffic report of the Suez Canal Company 
during the month of August 1936, Nevertheless, the details contain a good deal 
of valuable commercial information. 


T have, &e. 


MALCOLM. 


Enclosure in No. 44. 


Sues Canal Traffic Report for August 1936, 


1, Tonnage de Jauge nette et Particularités du Transit 


PENDANT Ie mois d'aoit 1936, le mouvement maritime au Canal a été de 
471 traversées ot 2,564,000 tonnes dé jauge nette, entrainant une recette totale 
ds 64,000 00 fr. ot, par rapport b nat 1989, dee diuninations de 32 traverses, 
de 82,000 tonnes de jauge (ou 3*1 pour cent) et de 6,650,000 fr. dans les recettes, 
dont 4,465,000 fr, imputablex hla détaxe. 

La contlit italo-abyssin, représenté par 72 traversées, 354,000 tonnes de jauge, 
35.295 passagera et 9,340,000 fr. de recettes, fait ressortir des diminutions de 
88 traversées, 48,000 tonnes et 1,442,000 fr, tandis que le nombre des passagers 
est en augmentation de 4,712, 

En dehors di conflit, on enregistre done une augmentation de 6 traversées, 
mais des ditninutions de 34,000 tonnes de jauge(’) et de 5,208,000 fr. 

Te pavillon italien (tous transiteurs compris) totalise 452,000 tonnes, soit 
1,000 tonnes de moins qu'on aot 1935; les autres nationalités réunies sont done 
en diminution de 81, tonnes, 

La navigation sur lest, qui atteint 425,000 tonnes, est en augmentation de 
94,000 tonnes; les navires’ vides imputables au conflit sont en régression do 
11,000 tonnes; 104 autres bateaux liges gagnent 105,000 tonnes dont 61,000 tonnes 
A Mactif des tankers nord-sud, ‘ 

Moyenne de la marche effective: 11 h. 22 m., inférieure de 6 minutes a colle 
a’aott 1935; moyenne du séjour total: 13h. 30 m., supérieure de 6 minutes, 

‘Traversée commerciale Ia plus rapide: en 9h. 35m. par le petit postal A 
moteurs italien Capitano A. Cecchi, qui jauge brut 2.483 tonnes. 

Nombre de passagers payants de toutes catégories : 50,734, contre 45,669. 


2. Trafe des Marchandises. 


Représonté par 2,071,000 tonnes poids, le trafic des marchandises est en 
diminution de 95,000 tonnes, soit 4:4 pour cent. 

‘Le mouvement nord-sud (700,000 tonnes) gagne 36,000 tonnes, progres 
principalement dit aux onvois de métaux, en acoroissement de 51,000 tonnes. 

‘Toutes marchandises comprises, les expéditions de la Russie groupent 
80,000 tonnes, soit 4,000 tonnes de plus qu’en aodt de l'année dernitre. 

‘Quant aux envois de toutes sortes A destination de Massaouah et de 
Mogadiscio, ils ressortent en tation de 28,000 tonnes. 

‘Le mouvement sud-nord (1,371,000 tonnes) accuse un resserrement de 
181,000 tonnes, correspondant & peu prés A la diminution des passages d’huiles 
minérales (--136,000 tonnes). Si In perte & ce groupe apparait importante, cela 
tient surtout A ce que le chiffre d'aoiit 1935 a cette rubrique (461,000 tonnes) était 
beaucoup plus élevé que ceux afférents aux antres mois de l'exercice é&oulé. 


‘A ous seuls, les passages de navires sonus d’Australie—qui continuent & étre fort 
‘ressortent én perto de 42,000 tonnes 
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Le mazout perd 71,000 tonnes, l'essence 32,000 tonnes; Ie pétrole bi ‘e 
1000 tonnes,() les autres variétés $4,000 tonnes. ta 
2 ce qui concerne le pétrole brut, voici la compar . e 
aoa ge tt concern le pétrole brat, voici la comparaison des provenances en 
Aodt 1935. Aott 1936. 
Abadan 43,000 31,000 
Ties de la 5 12,000 2 
Babrein 1, 8,000 38,000 


Les textiles (89,000 tonnes) perdent 42,000 tonnes; les céréales (193,000 
tonnes) gagnent 76,000 tonnes; les oléagineux (234,000 tonnes) sont en eee 
de 19,000 tonnes; et si les’ minerais et métaux ne s‘accroissont que de 
11,000 tonnes, du moins peut-on souligner que leur total de 150,000 tonnes est le 
plus élevé acquis en un mois depuis décembre 1930; l'activité de co groupe 
provient en partie des envois de bauxite des Indes néorlandaises, inexistants 
‘année dernitre, et qui en aodit 1996 s'inscrivent pour 14,000 tonnes, Depuis le 
début de l'exercice la bauxite de cette provenance totalise 64,000 tonnes. 
Parmi les autres trafics, celui du caontchoue ne se relive toujours pas 
(36,000 tonnes); par contre, les envois de phosphate de Kosséir, qui atteignent 
29,000 tonnes en sept chargements uniques, réalisent lour maximum mensucl. 


Tonnage net 


Décomposition par Directions, 
Aout Aoit Differences 
1986. 1936. on 1986. 


Nord-sud 5 1989" ae fe kester) 
Sud-nord 383 11300 7 


2,636 
Dicomposition par Catégories. 


Navires de commerce chargés 
(a) Navires postaux . S61 
(0) Autres navires 1,250 1,122 
Navires sur lest ee 381 425 
Nayires de guerre et transports 
militaires Rs 185 105, 


2,636 2,554 


Décomposition du Transit 
caectt sposition du Transit sur Lest, 


Bateaux-citernes “1 152 213 
Autres navires ... 47 153, 


‘Sud-nord : 


Bateaux-citernes .., c : 
Autres navires ) 132 


331 


Bateaus-citernes, 
Ensemble... oe 443, 431 


(*) En aodt 1996 les expéditions de pétrole brut de Trak se sont chi 


contre 306,000 tonnes l'année dernidre & parcille 6poque. ee ee, 
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afte des Marchandises. 


Aoit — Différences 
1936. en 1936. 
(En milliers de tonnes poids.) 
Nord-sud 664 700 + 36 
Snd-nord 1,502 1371 — 131 


2106 © 2071 


rape de Sortie: Principales Marchandises. 


Métaux ouvrés 12: 
Pétroles 

Ciment 

: aie . 

Pate de bois et papier 

at ee ees 

Matériel de chemin de fer 

ngrais 


“4 
" 
4 


Envois totawe de la Russie 


Fonte, métaux, machines 9 
Pétroles 53 40 
Mangandee 

Cérdales é 4 
Sucre 1 
Ciment 1 
Divers et non dénommés 12 


70 80 


Trape de Retour: Principales Marchandises, 


Huiles minérales 
Essence ict Wee 187 
Pétrole brut. 69 
Mazout 5 
Pétroles divers ... 


Oléaginenx 
Arachides 
Coprah 
Feves de soya 
Graines diverses 


Céréales 
Riz et dérivés 
Mais... 
Bié et farine 


Ci eten diverse 
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Trafic de Retour: Principales Marchandises—(suite). 


Aoit  Aoit —_Différences 
1935. 1996. en 1938. 
Minerais et métanx (En milliers de tonnes poids.) 
Mangantse a7 67 al 
Autres minerais et métanx 82 83 + 1 
139 
Textiles bruts 
Tute : oA 
Coton 30 
Sisal f 17 
Laine 14 
Textiles divers 16 
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Tourteaux 45 
Gunnies (jute manufacturé). 31 
TNS Sede toe ; 33 
Phosphate ae, 4 
Caoutchouc . 59 
Huiles végétales 

Fruits : 


Provenances des Huiles minéralos Sud-Nord. 


Abadan F 396 246 
Babrein 38 
Ties de la Sonde : wo 
Suez ul 


Décomposition dex Huiles minérales d’ Abadan 


Essence ah ha Nee Ey 156 16 
Mazout iT 4 
Pétrole brat : 49 31 
Autres i : 80 35 


396 26 


Total des Exportations de Pétrote de UIrak: Tripoli et Haifa réunis. 
(D'apres les relevés établis par le Bureau de Londres.) 


Chargements probables 
Différence 
1936. 1936. on 1938. 
Tonnes poids. Tonnes poids. Tonnes poids. 
306,000 323,000 + 17,000 





m2 


Trafic Sud-Nord du Pétrole brut. 
Abadan : 
Mois d’aoat Navires. Net.  Chargement. 
1008; Leh... 3 15,934 30,646 
1935 MH ne 8 26,974 48,591 


Bahrein 


* 35,244 
1935, z 2 8,284 
Ties de la Sonde = 
Mois d’aodt 
1936 . 
1985. : 11,642 


Ensemble : 
Mois d’aoit 
1936. 35, 63,890 
1935, i 3 68,517 


Trafic des Feces de Soya 


Via Sw Via Panama. 
Tonnes poids. Tonnes poids. 
Janvier 1936 - 84,000 26,000 
Février 1936 4 85,000 25,000 
Mars 1936... 0... 72,000 33,000 
Avril 1936 3 71,000 29,000 
Mai 1936 oi al 118,000 70,000 
Juin 1936 : i 67,000 8,000 
Tuillet 1936 ‘ 38,000 
Aotit 1936... ss 87,000 


[J 8080/208/16) No. 45. 
Sir I. Malcolm to Foreign Office (Received October 19.) 


(No. 45. Commercial, Confidential.) 
Sir, 7 Paris, October 15, 1986. 

I HAVE this morning received from my colleague, Sir John Davies, an 
important memorandum relating to the last board meeting of the Suez Canal 
Company, held on the Sth October, 1936, 

{is rather more full than my despatch No. 48 of the 6th October, which, I 
may observe, was suggested to me by Sir Robert Horne 

Thaye, &e. 
TAN MALCOLM. 


Enclosure in No, 45. 


Memorandum respecting Board Meeting of the Suez Canal Company, held on 
October 5, 1936, oe 


AT the monthly meeting of the Board of Directors of the Suez Canal 
Company, held in Paris on Monday, the 5th October, the general secretary 
commented upon the effec of the devaluation of the franc upon the company’s 
inances, 

He said that, assuming nothing unforeseen happens and that the franc 
remains somewhere around its present value in relation to sterling, he estimated 
that the total increase in the company’s revenue for 1936 would be somewhere in 
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the neighbourhood of 70 million francs. Reductions, however, would amount to 
about 50 million francs, for the following reasons :— 
(a) A diminution in Ttalian traffic with Abyssinia. 
(0) A decrease in commercial traffic. 
(c) The effect of the reduction in dues which operated from July Inst. 


This will leave an increase of about 20 million francs over the receipts for 
1936. 

M. Homolle added that the company will benefit by an increase in the franc 
value of investments held abroad by a general rise in the value of investments in 
the company’s portfolio, and by an increase in the franc value of certain reserves 
which are at present held in sterling and Egyptian currenc) 

The secretary-general did not hint that an early reduction in dues is 
contemplated, and Y gathered that the reasons for this are— 


(1) The uncertainty as to the future value of the franc, owing to the disturbed 
state of French Internal politics. 

(2) The delay of the Egyptian courts in settling whether debenture interests 

d the statutory interest on the Capital Shares are to be paid in gold 


(8) The fact ¢ yptian Government have not yet obtai 
ratification of the Egyptian Parliament to the agreement arrived at 
botwoon their predecessors and the Suez Canal Company. 


JOHN T. DAVIES. 
October 12, 1936, 


(J 8720/74/10) No, 46, 
Sir 1, Maleolm to Foreign Office —(Recvived November 2 


(No. 46. Commercial. Confidential.) 
Si 


, Paris, November 26, 1936, 

1 HAVE tho honour to wend herewith the Suez Canal Company's report on 
traffic for the month of September. This has been somewhat delayed at the 
source, but I think it will be found satisfactory reading on the whole. 

T understand that the report for October will also be no less reassuring, 
Thave, &o. 

1AN MALCOLM, 


Enclosure in No. 46, 


Suez Canal Trafic Report Jor September 1938, 


1. Tonnage de Jauge nette et Particularités du Transit. 


REPRESENTE par 2,625,000 tonnes de jauge nette, septembre 1936 accuse, 
par rapport & septembre 1935, des diminutions de 118,000 tonnes (ou de 4-3 pour 
cent), de 52 traversées et de 2,700,000 fr. dans les recettes. 5 5 

Le confit italodthiopien pour sa part (904000 tonnes) fait reesortir dew 
diminutions de 271,000 tonnes, de 79 traversées et de 6,431,000 fr. 

Une reprise sensible s'est done manifestée dans le mouvement extra-conflit, 
qui totalise 2.264,000 tonnes, en augmentation de 153,000 tonnes, de 27 traversées 
et de 3,641,000 fr. 

Crest ia premidre fois, depuis le début des affaires d’Abyssinie, que le transit 
extra-conflit est supérieur & celui du mois correspondant de l'année précédente. 

‘Au point de vue des catégories de transiteurs, les navires sur lest doivent 
retenir attention : si, dans lensemble (421,000 tonnes), ils sont inféricurs de 
77,000 tonnes a leur chiffre de septembre 1933, du moins faut-il préciser que, ceux 
imputables au conflit Gant en réduction de 127,000 tonnes, les autres ressortent en 
progrés de 50,000 tonnes, 
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Cot accroissement du tonnage vide commercial est le fait des navires nord-sud Quant aux textiles (84,000 tonnes), ils accusent. une légére régression de 
appartenant 4 des maisons d'armement clientes régulitres : au lieu de 1 passage et 7,000 tonnes. 
4,000 tonnes en septembre de l'année dernidre, ils totalisent 13 passages et 66,000 Tonnage net. 
tonnes—chiffre mensuel le plus élevé depuis 27 mois. z 
Ces 13 navires appartenaient 410 maisons d’armement différentes (Holt 
2 traversées, Ellerman 1, Brocklebank 1, Clan Line 1, Strick 1, P. Henderson 1, Dicomposition par Directions. 
Hansa 2, Compagnie Nederland 2, Rotterdamsche Lloyd 1, Veneziana 1). Septembre Septembre Différences 
Or, ces dix entreprises ont, en septembre dernier, expédié au deli de Suer, 1935. 1986. en 1956. 
concurremment avec leurs bateaire vides, presque autant de bateaux chargés qu’en (Ra milliers de tonnes.) 
septembre 1935 : * Nord-sud 1,879 1,301 78 
Septembre 1936. Septembre 1936. aaa 1367. 1'397 
Navires chargés. 45. 43 eee RS 
jauge nette ” 259,000 tonnes 247,000 tonnes 2,746 2,628 
Cargaisons 214,000 tonnes poids 207,000 tonnes poids 
Coefficient - 0-83 Ove Dicomposition par Catégories. 
Navires sur lest. 1 13 
Jauge nette ... vn 4,000 tonnes 86,000 tonnes Navires de commerce chargé’s 


Les envois sur lest constituent donc un tonnage supplémentaire destiné i Navires posanx "... 846 bd 
assurer les futures opérations de retour. a { Autres navires =... 1,118 1,129 
Moyenne de In marche effective: 11 h, 28m. au lieu de 11h. 12 m.; moyenne Navires sur lest ie 
du séjour total: 13 b. 17 m., au lieu de 13 b. 12 m, Traversée commerciale la Navires de guerre et transports 
plus rapide: on 9 h. 20m. par le bateau-citernes sur lest British Star, d'une jauge militares 0. 
rate de 6,046 tonnes. tiie 
Nombre de passagers payants de toutes catégories: 51,521, contre 65,353 en 2748 2,628 
septembre 1935. 


498 421 
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2. Trafic des Marchandives. Décomposition du Transit sur Lest 


Le trafic des marchandises réunit 2,172,000 tonnes poids, en augmentation Nord-sud: 
16,000 tonnes (ou de 11 pour cent) sur le résultat de septembre 1935. Bateaux-citernes 0. 189 176 
Le mouvement de sortie (681,000 tonnes) ne dépasse que de 9.000 tonnes le Autres navires 0... 46 177 
chiffre correspondant de année dernidre, mais les envois vers l'Erythrée et la Sad-nord : 
Somalie étant tombés de 110,000 A 75,000 tonnes, le reste du trafic west aceru de Uietaas ame ‘ io 
44,000 tonnes, Autres navires 1) 1.) 257 58 
Les métaux, aveo 168,000 tonnes, ressortent en progrds de 71,000 tonnes, E ees 
tandis que le pétrole, avec 24,000 tonnes, accuse une réduction de 49,000 tonnes; a 
d'autre part, le ciment, en augmentation de 11,000 tonnes, en groupe 57,000, ce 
qui constitue son total mensuel le plas dlevé depuis février 1930, Biteade sie 
Les exportations totales de la Russie, composées seulement de fonte, pétrole is 
et sucre, ne sont que légirement supérieures i celles observées en septembre de . ba M0 
Vannée précédente : 63,000 tonnes, contre 57,000 tonnes. 
Le mouvement de retour (1,491,000 tonnes), plus actif qu’en aucun des neuf Trafte des Marchandises 
mois antérieurs, est, par rapport A septembre 1935, en progrés de 207,000 tonnes Ce 5 
ou de 16°1 pour cent, (En milliers de tonnes poids.) 
Les huiles minérales fournissent leur meilleur total mensuel de V'année en 072s pews, 
cours: 426,000 tonnes, soit, sur septembre 1935, un accroissement de 116,000 1,984 1,491 + 207 
tonnes, imputable surtout A Tessence (+80,000 torines), eee, 
Au total, les expéditions d’Abadan dépassont de 92,000 tonnes leur chiffre 1956 2,172 + 216 
do septembre 1995: pétrole brat— 11,000 tonnes’) mazoat +12.000 tonnes, esence 
+ 70,000 tonnes, autres variétés + 21,000 tonnes, Trafe de Sortie: Principates i 
Les éréales, en augmentation de 94,000 tonnes (dont 56,000 A l'actif du riz) - coe eee 
forment un total de 212,000 tonnes, supérieur de 40,000 tonnes & la moyenne Métaux ouveés 7 97 168 7 
réalisée en septembre de 1920 & 1985 inclns Cimento. oe ey oe a8 5 u 
Les minerais et les métaux, en gain de 24,000 tonnes, groupent 147,000 tonnes; Machines os ee 51 2 
le chiffre du mangandse (71,000 tonnes) est le plus élevé enregistré depuis six ans. Pite de bois et papier =. 45 3 
‘Tombé A des niveanx tres bas en 1932 et 1933, le trafic de ce minerai témoigne Engrais .. —— 19 2 10 
depuis lors d'un mouvement de reprise trés soutenu : moyenne mensuelle en 1920, Pétroles -.- --. ee 7B 2 49 
,000 tonnes; en 1932, 27,000 tonnes; en 1935, 50,000 tonnes; en septembre Houille .. ; 26 4 
1989; clzagineiss (225,000 tonnes), malgré une réduction de 58,000 Sea oo 3 
Les oléagineux (225,000 tonnes), malgré une réduction de 58,000 tonnes sur Sucre Se 2 
les feves de soya, ne perdent an total que 3,000 tonnes—arachides, coprah et Matériel de chemin de fer... 28 ie 


graines diverses ayant été mieux représentés qu’en septembre 1935. ea : z % 
() Jes exportaions de pdtrte brut de ‘ea altlqnent environ, 292,000 tonnes, a tw. a. =a = ‘ 
acerolesement (lo 40,100 aur lour chitire de septerabro 3 
isaernent f bs 
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Enoois totaur dela Russie. 


Septembre Septembre Différences 
1935 1936. en 1936. 
(En milliers de tonnes poids.) 
Fonte, migtaux, machines... 40 40 
Pétroles iz 2 21 21 
Sucre 2 2 
Céréules 2 2 
Sel 2 2 
Divers et non dénommés 1 1 


6 


Trafic de Retour: Principales Marchandises. 


Huiles minérales 
Mazout we 165 
Essence: 7 
Pétrole brut 20 
Pétroles divers os 

426 

Oléagineux 
Arachides zs % 
Coprah Hh 67 
Foves de soya 5 
Graines diverses z 38 

225 

Céréales : 

Riz ot dérivés ... 

Mais ‘ 34 
Bié et farine - 27 
Onze 

Céréales ‘diverses 10 


Minerais et métaux 


Manganse on nes 
‘Autres minerais et métaux =), 


Textiles bruts : 


Jute 
Coton 


17 
Procenances des Huiles minérales Sud-Nord. 


Septembre Septembre Différences 

1985 1936. en 1936. 

(En milliers de tonnes poids.) 
Abadan ... =e eas 384 92 
Ties de la Sonde eo om Wilt 21 u 
Babrein... 9 9 
Suez oo... 8 i 8 
Autres régions . 12 


310 426, 


Dicomposition des Hwiles minérales d'Abadan. 


Mazout ... 144 
Essence ... 142, 
Pétrole brat... 3 20 
Autres : 78 


384 


Total des Exportations de Pétrole de U Irak: Tripoli ot Haifa réunis. 
(D'aprés les relevés établis par le Bureau de Londres.) 
Chargements probables. 
Différence 
1936 1036. en 1036. 
Tonnes poids. Tonnes poids. Tonnes poids, 
Septembre 252,000 292,000 + 40,000 


Trafic Sud-Nord du Pétrole brut. 
Mois de septembre 
Abadan Navires, Net. Chargement, 
1936 2 10,500 20,490 
1935 3 15,040 31174 
Ties de In Sonde 
1936 . 
1935... < 5.304 9872 
Ensemble 
AGB fst jee ras. 10,500 20,490 
1935 21,334 41,046 


Trafe des Poees de Soya 


Via Suez. Via Panama, 


. Tonnes poids, Tonnes poids. 


Sisal . 
Laine Kis 
‘Textiles divers 


Janvier 
Février 
Mars 
Avril 
Mai ... 
Juin 
Juillet 
Aofit 
Septembre 


84,000, 26,000 
55,000 25,000 
72,000 83,000 
71,000 29,000 
118,000 

67,000 

88,000 

37,000 

45,000 
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[J 8780/775/16} No. 47. 
Sir I, Malcolm to Foreign Office — (Received November 28) 


(No. 47. Commercial. Confidential.) 
‘Sir, Paris, November 26, 1936. 

DURING my absence from Paris, my secretary, Mrs. Margry, has occupied 
herself in investigating the movements of tanker Songs of all nations through 
the Suez Canal during the years 1934 and 1935. The greater part of this 
information has been extracted from the Suez Canal publication, the Bulletin 
décadaire; but, as I think it is now presented in a handier form for those who 
will require to refer to it, I send forward the enclosed copy for the use of His 
Majesty's Government, 

Salt Traffie—My secretary has also analysed the figures for the salt traffic 
doring the Canal during the last nine years. I enclose the result of her investiga 
tions on this subject also, for the information of those who it may concern. 

T have, & 
TAN MALCOLM. 


Enclosure 1 in No. 47. 
Tanker Traffe via the Suez Canal, 1934 and 1935, 


TANKER net tonnage has varied considerably since the year 1920 :— 
Nort Soath-North 

- ~ | ‘Total ‘Trati 

Loaded, | allost.()) Lowded. | Ballast 


21690 
204 


() Per thousand tons 


North-South 


Compared with 1984, loaded tanker tonnage increased in 1935 by 70,000 tons 
or 20 3 per cent., but all other categories decreased. This was entirely due to two 
new sources :— 

(1) The Dutch West Indies started shipments of fuel oil from Curasao tothe 

refinery at Suez, to the extent of 48,000 net tonnage 

(2) Italy re-exported oil to the war region, also one tanker carrying drinking 

water for the troops, 


‘The two countries which normally export the largest quantities of 
and Roumania, did not increase shipments in 1935. Although Ri 
12,000 tons more in weight of oil, the tanker tonna 
288,000 tons. Roumania’s tanker tonnage decreased by 29,000 tons. 


South-North 


‘This traffic shows a decrease of 465.000 in net tonnage or 16:4 per cent., oF 
of 16:6 per cent. in the weight of ot carried. 3 

Owing to the competition of Trag oil, ex via Haifa and Tripoli, ship- 
mente from Abadan and the Dutch East Indies have decreased by 1,152,000 tons 
in net tonnage, compared with 1994, which, however, was an exceptionally good 
year. 


149 
Tanker Net Tonnage, Loaded or Ballast, North-South and South-North. 


Source or Destination 1934. 1988. ‘Difference. 
(Per thousand tons.) 
Abadan 3,851 870 
Dutch East Indies _ 2 347 262 
Far East ... A 206 9 
Suez Refinery : 145, 68 
India. : : 125 102 
Other regions and ports to 
order ... oe 186 92 
545 4,860 = 1,085 
Far East—This traflic consists entirely of shipments of oil from Russian 
ports on the Black Sea, the bulk going to Siberia and Japan. The net tonnage of 
this traffic is very steady. 
India.—There is an important decrease of 102,000 tons or 44:9 per cent. in 
India’s tanker tonnage, which for several years had exceeded 200,000 tons, 
Other Countries and Ports to Order—This tonnage has almost doubled, for 
two reasons :— 


(@) Shipments from the Babrein Islands, in the Persian Gulf, a new source 
wen ships, net tonnaze 37,000, carried 40,585 tons of crude oil. 
(0) Tanker tonnage for the 


; Sea, chiefly to Massawa, due to the Italo- 
Abyssinian war, 


Tanker Tonnage, Loaded and in Ballast, by Flags. 


Flags. 1034, 1936. Difference, 
(Per thousand tons.) 

BA oa see, 4878 3,758 615, 
Norwegian : 31 823, 108 
Wa) he 30 70 40 
Datch i. o. 202 Oa 138 
Swedigh | 20) Pe 73 “ 34 
French 240 2 198 
Russian " 16 a 2 
Danish. . 34 4 20 
German -. ; 33 5 28 
Other flags 8 2 6 


5,045 4,860 = 1,085 


Flag.—Although there is a decrease of 615,000 tons, or 55+8 per cent.. 
the British percentage in the entire tanker traffic has risen from 73 per cent, in 
1934 to 77 per cent. in 1935. ‘The decrease in ships amounted to ninety-four. 

‘The British Tanker Company decreased by ninety-two ships and 504,000 tons 
in net tonnage. ‘This company has found a new sphere for its fleet in the transport 
of Iraq oil. In 1935, -three ships, net tonnage 177,000 tons, were engaged in 
carrying oil from Haifa and Tripoli. 

French Flap —The decrease of 198,000 tons is due to the fact that shi 
belonging to the Assoiation pétrolitre are also diverted to the transport of crude 
oil from Haifa and Tripoli, ion being France. Only four of their ships, 
14,000 net tonnage, transited the Suez Canal, compared with a net tonnage of 
240,000 tons in 1934. 

‘Average net Tonnage, loaded and in ballast ; 4,874 tons for tankers loaded 
and in ballast, compared with 5,116 in 1934, decrease 242 tons, 


Average net Tonnage of Loaded Tankers, both Directions. 


Firat eight 
1984. 1935. monthe of 1926. 
Average net tonnage ... 5.131 4.935 4,939 
Rosen weight OF load 9.283 8.860 8,999 
Coefficient ~ ... 1:80 1:80 1-82 
[15285] u 
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‘The following tables give the average net tonnage, load and coefficient for the 


oil traffic in both directions ;— 


North-South. 


Russia— 
Average net. ton 
‘Average weight of oil 
Coefficient 

Roumania— 

Average net tonnage. 
Average weight of oil 
Coefficient”... 

Curagao— 

Average net tonnage... 
‘Average weight of oi 
Coefficient“... « 


1934. 
Tons. 
5,759 
10,156 
1-76 


4,130 
6869 
1-66 


South-North, 


Abadan— 
Average net tonnage. 
Average weight of oil 
Coefficient... 

Dutch East Indies— 
Average net. tonnage, 
‘Average weight of oil 
Coefficient 

Bahrein Island— 

Average net tonnage... 
Average weight of oi 
Coefficient : 


5,408 
10,134 
s 1-87 


‘The Norwegian tanker Thorhild, 8,056 net tonnage, transited the Canal for 


the first time in 1935, carrying an 


important load of 14.526 tons of oil, from 


atum to Viadivostok, and was the largest tanker to go through. 


Enelosu 
Salt Traffic th 


‘Tho salt traffic through the Suez Canal reached its highest point in 1928 :— 


1928 
1933. 
1934. 
1935... 


re 2 in No. 47, 
rough the Suez Canal. 


Tons. 
£51,000 
239,000 
345,000 
323,000 


1936 (first cight months) _.. * 7,000 


Ri 


1992. 


1938. 
1054, 
1985. 
1996 (first eight months) 


i 

| 

| 

1028, | 
é | 

| 


oat | tome | tome | tone 


Countries exporting Salt via the Suez Canal.() 


Other 


Germany.) Spain| , Other | 


a 
snl. | Britain, 


112 108 0, ss 

5 0 1 a 
i 2 35 16 
108 u 4 a 
86 9 80 1B 
1% a 


(0) Per thousand tons 
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Egypt—From 1928 to 1935 Egypt took first. place, but during the first eight 
months of 1936 her percentage of the salt traffic has dropped from 27-2 per cent 
in 1928, 29-1 per cent. in 1935 to 15-6 per cent, Egypt now ranks third. 

Turkey —Turkey started exporting salt for the rst time last February, from 
the ports of Smyrna and Tchemalti to Japan. It now takes first place with 
89,000 tons, or 34-6 per cent. of the entire salt traffic. It was loaded on eleven 
ships which only carried salt, and forms the only important freight sent by that 
country via the Suez Canal. 

Germany takes the second place, being a very steady exporter of salt. 

Russia comes fourth in rank this year; Russian salt exports show 
considerable variation, the lowest point being 1932, when only’ 5,000 tons were 
shipped. For the first eight months of 1936 Russia's percentage is only 
10-5 per cent. 

Great Britain comes fifth in rank with 5-8 per cent. British salt exports 
have dropped from 17-9 per cent. in 1923 to 2-8 per cent. in 1935, owing to 
greatly reduced for India. In 1928-80 inclusive 66-8 per cent. of the 
total salt exported via the Canal; in 1932 60-9 per cent. went to India. Following 
the Gandhi campaign and boycott of British products, there has been a great 
decrease in Indian imports of salt, Great Britain's share of the salt traffic has 


fee Percentage. 
1928, 3 ae cuba 
13 es : 2 28 
First eight months 1936 ar 58 


Spain—Spanish exports have greatly decreased; in 1928, 88,000 tons were 
exported; in 1934, 2,000; in 1935, 13,000; and during the first eight months of 
2,000 tons. 
Greeee—This country started exporting salt this year, and 8,000 tons were 
shipped during the first eight months, 


Destinations of Salt via the Suez Canal. 


Tons, 

1908 180,000 
? +3. por cent) 

r08 169,000 6,000 

1904 | M 19,000 

1085 14,000 

10336 (fievt eight month) 194,000 13,000 
3 | (71-0 por cont) 


The above table shows the great increase in Far East imports of salt. In 
addition to the quantities mentioned above, the Red Sea and African coast. ports 
have also shipped salt, mainly to Japan. ‘This traffic has benefited the Canal in 
so far ag a certain number of ships in ballast have gone through on their way to 
Ras-Hafoun to load the salt. 

‘This trade is constantly increasing; in 1930 three cargo ships (net tonnage 
13,000 tons) went through, but in 1933, twenty-three ships {Get tonnage 
106,000 tons). Although these ships carried ten times more salt than in 1930, 
during the same period salt exports via the Canal more than doubled, 

‘ndia's imports of salt now represent less than one-quarter of the traffic, over 
three-quarters going to the Far East. 
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[J 8805/203/46) No. 48 
Sir I. Malcolm to Foreign Office.—(Received December 2.) 


. 48. Commercial. C 1, 
ge oi ae ae Paris, November 28, 1936. 
I HAVE now the hononr to transmit a report on the annual meeting of the 
International Technical Consultative Commission of the Suez Canal Company, 
which was held in Paris on the 5th and 6th November. 

I am indebted for this report to Mr. Athol L. Anderson, of the Adi ralty, 
whose memorandum has been approved and signed by Sir Cyril Kirkpatrick and 
Sir Leopold Savile. 

May I suggest that official thanks for this document, should be addressed to 
the last-named gentleman, who is the senior British member of that commission. 

ave, &e. 
IAN MALCOLM. 


Enclosure in No. 48, 


Annual Meetin of the International Consultative Commission for Works, of 
the Suez Canal Company—November 5 and 6, 1936. 


‘THE annual meeting was held on the mornings of the 5th and 6th November 
in the offices of the company, and was attended by all members of the Consultative 
Commission with the exception of M. M. E., Ortuno, the Spanish member of the 
commission, with whom it was stated it had been found impossible to communicate. 
M. André Gervais de Rowville took his seat for the first time, having been 
appointed vice M. J. deceased. r 

PPM. Je Marg ‘ogilé, president of the Comité de Direction, opened the 
meeting with a reference to the loss which the company had suffered since the 
commission last met owing to the decease of M. Charles Laroche, a member of 
the Conseil d’Administration, who took the greatest interest in the work of the 
commission; and also by the decease of M. J. Voisin; he eulogised their work on 
behalf of the company; and welcomed M. André Gervais de Rowville, who had 
succeeded to M. Voisin’s vacancy. Me 

M. le Marquis de Vogiié then proceeded to state that nothing of note had 
occurred in connexion with the Canal during the recent year. ‘The Canal was 
working to requirements, but he considered that the evolution of shipping 
need fresh efforts in the future. He stated that draught had been the main 
consideration, but limits were almost reached in view of the fact that the draught 
of 34 feet which has been available since the Ist January, 1936, and the draught of 
35 feet which it will be possible to make available within a short time, is as much 
‘ag the world harbours can take, : astenene 

‘He also referred to the fact that the evolution of shipping might eventuall 
necessitate widening of the Canal to provide for the increased beam of ships an 
to permit increased speed during passage through the Canal. He further stated 
that while it was the policy of the administration to endeavour to satisfy the 
shareholders, it was essential to keep pace with the requirements of shipping. 

It will be noted that the general discussion which followed adhered very 
much to the lines of criticism, as detailed in our report last year. 

M. Silvain Dreyfus, president of the Consultative Commission, followed 
M. le Marquis de Vogiié, and referred in more detail to the loss to the company 
duo to the deceases referred to by M. le Marquis de Vogiié, and also welcomed 
the new member M. André Gervais de Rouville, whose qualifications and eminence 
as an engineer be described. M. Gervais de Rouville having replied, M. Dreyfus 
called on'M. Solente, engineer-in-chief, to detail the work which had been carried 


‘out during the last year, or which was in view. ara : 
“M. Solente, in the course of his remarks, stated that equilibrium in dredging 
had been obtained in the entrance channel to Port Said in spite of the breakwater 


not being extended, and that he accordingly saw no reason for extending the 
breakwater beyond its present limits, unless conditions changed. 


153 


He stated that where the present depths were less than 12 metres; it was 
because greater depths were not required. 

As matters were at present, considerable silting could oocur without affecting 
the passage of ships even drawing 35 fect of water, but it was not proposed to 
suthorise a draught of 85 feet at Present, although it would be increased to this 
in the future, and he pointed out that the permissible draught had been increased 
from 33 feet to 34 foet as recently as the Ist January, 1936, 

M., Solente also pointed out that output of dredgers decreases with increase 
of depth, and that to increase the depth in the rock stretches of the Canal would 
be expensive. M. Solente dealt with various other points referred to later. 

Sir Leopold Savile remarked that he was glad to hear from the remarks of 
MM. le Marquis de Vogiié that shipping companies are realising that increased cost 
of harbours will limit draught of ships in future. At the International 
Navigation Congress in 1923 he had referred to this matter and enunciated that 
the cost of providing facilities for increased draught at harbours, docks and canal: 
Went up at approximately the cube of such dranght; as stated in our last year's 
report. 

Sir Leopold Savile also stated that in his view a maximum draught of 35 feet 
should meet all requirements for a lange number of years, 

He also referred to the fact that he noted from M. Solente’s report that the 
dredgers had had to cease work in the entrance to the Canal when the waves 
approached a metre in height, and he suggested that, if and when a new dredger 
had to be purchased, it would be economical to obtain a special craft such as the 
dredger used at Bordeaux, capable of continuing to dredge when the waves wero 
ervaidy in ows of 3 foots 

. Coen Cagli remarked that the question of filling in the breaches in the 
west breakwater should be further investigated owing to the fact that tiers 
eisignon might alloc the ata of allting, 5 

. Watier supported Sir Leopold Savile's proposal that any new dredgin 
plant for work at the entrance should be capable of Dredatag in rougher senile 
than at present. 

M. Dreyfus, in summing up this portion of the discussion, remarked that the 
breakwater was satisfactory in spite of the breaches, and both the question of 
Tepairing the breaches or lengthening the breakwater was of no urgency as long 
as the state of equilibrium in the entrance continued to be obtained. 

‘M. Watier and M. Coen Cagli then concurred, and stated that when further 
consideration of this question became necessary, the question of dredging with 
improved seagoing dredgers, or dealing further with the breakwater, should be 
investigated as to which would be most economical. 

Sir Cyril Kickpatrick thanked the company for the facilities afforded to him 
for an inspection of the Canal during his recent visit to Egypt, 

He further stated that he was much interested in the problem of prolongin 
the west breakwater, and its necessity or otherwise in view of the equilibrium of 
depths in the channel which was being maintained by the dredge 

He desired that M. Solente would explain the diflerence in the 11-metre 
contour lines on Annexe No. 6 and the contour lines for a similar depth on 
Annexe No. 3, which make it a little difficult to follow what silting is actually in 
progress, and M. Solente stated that this difference is due to a time lag in the 

tes of the surveys. 


Sir Cyril Kirkpatrick stated that the silting near the entrance to the Suez 
fo 


Canal was in the main caused by mud brought down from the eastern bi 
the Nile near Damietta during the periods of flood, which traveled fens ts 
to the east, 

The Egyptian Government had asked him to adyise on the possibilit 
forming a deep water harbour in the Nile near Damictta, which tal by, 
important Egyptian harbour before the construction of the Suez Canal, 
Conditions were somewhat similar at the mouth of the eastern branch of. the Nile 
to those at the entrance to the Canal, excepting that at the mouth of the Nile 
very large quantity of mud was brought down with the flood water during about 
one-half of the year. ‘The cost of maintenance would be very heavy, and the trate 
was at present go small that he could not see his way to recommend the expenditure 
of the very lange sum of money that would be reqtired, 

le woul sitate a long time before extending the meakwi 
the Suez Canal further aware: :. eee mecit 
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Other matters discussed were the methods of reconstruction of the stone banks 
and revetments. M, Solente reported that it was too early to say what the effect 
would be of the Canal water on the cast-iron sheet piles now under trial, and also 
stated that all new reinforced concrete piling was being constructed with 
additional cover and a smooth face on the Canal side. Sir Leopold Savile 
remarked that he was very pleased to note that the recommendations made by 
Mr. Ashman Reed as to this piling had been adopted by M. Solente. 

M. Solente remarked that the greatest difficulty in connexion with the sheet 
piling was to make it sand-tight x0 as to keep the banks up and prevent filtration 
through the piling the method now being tried was to leave openings and block 
up the joints with bitumen after driving. Po 

Discussion also took place as to the best material to be used for repairin 
the revetments, whether cement, or lime or pozzalana, &v,, and M. Coen Cagli 
described methods adopted at Trieste. Sir Leopold Savile stated that pozzalana, 
while apparently satisfactory in the Mediterranean, was not found to be satis. 
factory in England, due probably to the difference in climate, and that he would 
also be glad to know whether the cement gun work to repair the revetments was 
necessary owing to mechanical action of the waves or chemical action of the 
reinforcoment. 

M. Solente then described the various minor works of maintenance of 
buildings, roads, water supplies and plant, &e., carried out during the year, but 
this raised no points of interest, 

nally, M. Silvain Dreyfus read a considered statement that, in view of the 
stabilisation of the works of maintenance of the Canal, it was thought necessary 
to bring again to the notice of the company, with a strong rveommendation, the 
desirability of carrying out the scheme, referred to at the 1934 and 1935 meetings, 
for excavating on the Asiatic side of the Canal near Kantara an enlargement to 
provide a siding place for tankers, and convoys of ships where they could berth 
temporarily, during the passage of large ships, instead of being retained at 
Port Said and Ismailia. “M. Dreyfus stated that the increasing beam of ships 
using the Canal rendered this desirable, apart from the facilities which would 
bo provided for speeding up the traffic generally. He also stated that when the 
company saw fit to undertake this work, he was convinced that they would find it 
successful from a technical, traffic and economic point of view. 

Tt was evident that all the members of the commission were in agreement with 
tho statement delivered by M. Dreyfus, which it is understood will be considered 
by the Comité de Direction in due course. 

In tho foregoing connexion it is interesting to note that during 1985 the 
sreatest draught of water of ships passing through the Canal was realised by two 
Writish ships, the Ballarat and Empress of Britain, which, however, drew voder 
82 feot of water, as against the 38 feet authorised during that year. The ship 

the largest beam which passed through the Canal during 1935 was the 
raft carrier H.M.S. Eagle with a beam of 105 feet. 

‘The average minimum width of the Canal at $2 feet draught is about 200 feet, 
and the average surface width at water level about 450 feet, 

‘The meeting was terminated by an eulogy of the work of M. Solente, by 
M. le Marquis de Vogiié and by M. Silvain Dreyfus, on his retirement from’ the 
post of engineer-in-chief to the company. om 

‘Their remarks were received with the greatest cordiality by all the members 
of the Consultative Commission, who indicated their concurrence; and their 


regret at M. Solente’s retirement. 
LEOPOLD H. SAVILE, 
C. R. 8. KIRKPATRICK. 


ATHOL L. ANDERSON: 
November 26, 1936. 


Annex, 
Foreign Office to Sir L, Savite.(') 


Sir, Foreign Office, December 10, 1936. 

HIS Majesty's Principal Secretary of State for Foreign Affairs has received 
from Sir Tan Malcolm a despatch signed by Sir Cyril Kirkpatrick, 
Mr. A. L. Anderson and yourself, reporting on the meeting of the Tnternational 
‘Technical Consultative Commission of the Suez Canal Company held in Paris on 
the 5th and 6th November. 

2. Lam directed by Mr. Secretary Eden to thank you for this instructive 
report, which has been read with interest, and to convey to you an expression of 
his appreciation of the valuable services rendered to the commniesion by its British 
members. 


3, A similar letter is being addressed to your colleagnes, and copies of the 
report are being cirenlated to the Departments of His Majesty's Government who 
are concerned. : 


am, &e. * 
RONALD CAMPBELL. 


(°) Also to Bir C. Kirkpatrick and Mr. A. Le Andersou, 


(J 8827/203/16) No. 49. 
Sir I. Malcolm to Foreign Office:-—(Received December 4.) 


. 49. Commorcial, Confidential.) 
‘ Paris, December 8, 1936. 
AT the Committee of Management of tho Suez Canal Company, held this 
morning. it was decided to propose to the board next Monday that the interim 
dividend should be as follows: 
205 fr. por “action do capital,”’ compared with 187 fr. in 1996, an 
increase of 18 ir, 
179 fr. per “action de joulsanco,”* compared with 168-46 fr. in 1936, 
an Increase of 10/54 fr. 


‘The coupons will be payable the Ist January, 1037. 
The enclosed statement shows the amounts payable also on nominative and 
bearer shares. 
T have, &e. 


IAN MALCOLM, 


Enclosure in No. 49. 


Comparison of the Interim Distribution to be made on January 1, 1987, with that 
paid on January 1, 1936. 
January 1, January 1, 
1987, 1936. 

* Actions de capital "— Fr. Pr. 
Gross She oa “hae 205-00 187:00 
Nominative shares, 12 percent. <2.) 180015 164-31 
Bearer shares; 18 percent, ... 140-32 118-12 

“ Actions de jouissance ""— 

Gitlin cocaine apex etuseet edt at eatcrca eae 
Nominative shares, 12 per Gent, <) 1) 187-37 147-99 
Bearer shares, 18 per cent. . oe 8 120-64 11-56 

Parts de fondateurs— 

Grom sn ns mm tet Had em zate LOO ES! 189-81 
Nominative shares, 12 per cent.  WTA2 166-67 
Bearer shares, 18 percent... 2. 2.140580 11852 
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[J 8909/208/16) No. 50. 
Sir I. Malcolm to Foreign Office —(Received December S) 


(No. 50 Commercial. Confidential.) 
Sir, Paris, December 7, 1936, 

IN continuation of my despatch No. 49, Commercial, of the 3rd December, 1 
have the honour to inform you that the interim dividend therein proposed was 
passed unanimously this morning at the monthly meeting of the board of the Suez 
Canal Company. 

T ought to explain that the “ unanimity” of the agreement might be more 
accurately described as nemine contradicente, since there was a real difference 
of opinion between the British shipping directors of the company and the 
president of the board. The former thought that this was not an occasion to 
increase the dividends by however little, but that they should put the profits to 
reserve until better times should return 

‘They did not feel, however, that, having made their protest to the president 

rivate, and having left with him a memorandum (by Sir Alan Anderson, 
GIVE. MP. of which T enclose a copy), they were justified in going toa division 
or of showing in public the cleavage which undoubtedly existed. I hope to send 
in the course of a few days the Director-General's official statement of the reasons 
why the Comité de Direction decided upon the increase of dividends as well as 
upon the reduction of dues. 

‘The excess profits, after allowing for the increase of dividends (which will 
only affect the French shareholders on nccount of the recent devaluation), are to be 
disposed of as follows and as from the Ist April, 1937 :-— 

‘There will be a reduction— 


(a) For loaded vessels; from 7s. to Gs., or 20°25 Egyptian piastres, per ton. 

(2) For vessels in ballast; from Bs. 61. to 2s., or 14-265 Egyptian piastres, 
ton. 

(6) For paseangece; from 19s: Ad. to 60. pee passongee 


‘The foregoing reductions will involve a loss of about 20 per cent. in the 
number of pounds sterling to the income received by the British Government 
But, on the other hand, my shipping colleagues are of the opinion that the benefit 
to the shipping community will be considerable, although not yet sufficient to bring 
back the trade from the Far East or Australia, which of recent months has been 
deflected from the Suez Canal to the Cape route. 

T enclose at the same time the estimates for the budget for 1937. ‘These were 
Presented to and pamodiby the board thie morning. 0 

ave, &e, 


IAN MALCOLM. 


Enclosure 1 in No. 50, 


Memorandum by Sir Alan Anderson, G.B.E., M.P., to Mr. T. Harrison Hughes, 
Vice-President, 


BY the accident of hat the dues on gold the charge for traversin, 
the Suez Canal has been left far above all other commercial charges, ‘The cost 
traversing the Canal is now approximately 50 per cent. higher in relation to other 
charges paid by the ship than in 1914. ‘This exceptional cost is burdensome to 
trade and dangerous to the company. Ships are being diverted wholesale, and 
nce the habit becomes established traific will not be easly won back to the Canal, 
It is, therefore, urgently necessary to make considerable and repeated reductions 
of the dues until the cost of traversing the Canal comes into step with other world 
expenses of the mercantile marine of all flags. 

‘The difficulty which faces the board in making these reductions of dues, which 
are necessary in order to maintain the business of the wy and its inter- 
national prestige, is that shareholders bought their shares at high prices, 
expecting that the charges could be continued at their old level in gold and that 
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the franc dividend on the shares would constantly increase if and as the franc 
depreciated in value. This expectation cannot he overlooked, but the depreciation 
of the frane affords the board the opportunity, and, possibly, the only opportunity 
they are likely to have to reduce consideratily the burden of the dividend while 
maintaining the dividend at its original level in francs, 

If the dividend is paid in the old number of francs at the reduced rate the 
shareholders outside the franc area would, of course, lose the full depreciation of 
the fr fact of not first importance. ‘The principal shareholder outside is 
the British Government, who will understand and sympathise with our action. 
‘The French shareholders, if they receive the same dividend in francs, will lose 
not the nominal depreciation ‘of the franc but whatever proves to be its 
depreciation in buying value inside France. They will, of course, be disappointed 
not to be paid in gold, but it is admitted that it is the business and the special 
duty of the president of a great company to expose the facts to his shareholders 
when they are unpleasant, The fact which the shareholders of the Suez Canal 
Company must grasp is that they have a share not in gold but in world trade, and 
if they are greedy or refuse to admit that their claim cannot be measured in gold 
they will find, first, that the Canal has no monopoly, and, secondly, that if we make 
ourselves obnoxious to the world we shall, in some unpleasant but unknown way, be 

ut in our place. It is, therefore, urgently necessary in the interests of the share- 
Rogers of ‘the company that the large sum in francs which will remain if the 
dividend is maintained at the present figure in francs, should be hidden away in 
reserve to provide for progressive reductions of dues until the charge’ for 
traversing the Canal comes back to something like its 1914 level as a fraction of 
a voyage expenses. 


Enclosure 2 in No, 50. 


Récapitulation générale dex Dudgete pour V7. 


Budget pour | Dépensee deo | Budget pour | Budget pour 
food 103, hae! 


‘Charges sociales 
Administration centrale 
Egypte 

‘Total général 


) a 
Crédits & ouvrir pour— Hudget por 1990. Budget pour 1987 
Achat de matériel... 184,600°00 99,860:00 
14,887,690 10,784,880°00 
Batiments neufs —... 8, 1,900°00 1,620:00 
4,030,986°00 1,028,160°00 
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Décomposition ides Précizions budgétaires de 1937 


] i 
Badgetde | Dépensesde | Badget poar | Budget pour 
1005. | Toa | aa 


Budgota on Finnce?— Frasca Francs Free 
Charges |  za.oxz.a0.<5 | 73,192,900-00 | 108,08,300.00 


Administration centrale 


Budgets on Livros égyy 
‘i Peep 
Agonce supériowee 207:286.00 5 i 214,715.00 
Service do 
Hopital 180,015-00 7 1965-00 
‘Tronalt 690,115-00 


rayaux:— 


Personnel ot Frais dnd 

rau seo | gxoss:00 | ara.ina.ss0 601,870.00 

Ataliers généreux” 1} eomo.00 | ocaa ear : 52790-00 
Magiain géndeal 0,180;00 | 34318-2650 : 5 

paratir 106,488.00 | 185,215,200 142.300.00 

200070-00 | — 238,088.071 ‘205(685.00 

5 BIR “54,4000 

64,846,168 15,985.00 


1,120,227.500 | 1.154,015-00 
commun (dépen- 


ant h In seule 
de tn compa- | ‘9501-187 





107,028,008.00 | 


Francs 1080 (C8 1 = 108 Pr) 285 582,560.00 





{J 8910/74/16) No. 51 
Sir I. Malcolm to Foreign Office —(Received December 8.) 


No. 51. Ci cial. Confidential, 
ir, pe eee Paris, December 7, 1936. 


T HAVE the honour to transmit herewith the report of the Suez Canal traffic 
for the month of October 1936, which was handed to me this morning. 
Te speaks for itself, and shows a serious reduction in business an account of — 


(a) Cessation of hostilities between Italy and Abyssinia, 

{3} The incveatg daction of tafe from Australi by tho Cape rather 
than by the Suez Canal roate 

(c) ‘The decrease of business from Russia. 

(d) The decrease in ships in ballast. 


‘There is, nevertheless, a certain compensation by the increase of traffic from 
other sources, which will be noted when the enclosed figures are examined. 

Tt was announced at the board meeting held this morning that M. Solente. 
who has been engineer-in-chief in Egypt for the past sixteen years, has handed 
in his resignation, and will retire from his present post on the ist January, 1937. 
In recognition of his long and most efficient services, he has been appointed 
consulting engineer to the company, with residence in Paris. 

T have, &e. 
TAN MALCOLM. 
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Enclosure in No. 51 


‘Suez Canal Trafic Report for October 1936. 


1. Tonnage de Jauge nette ot Particularités du Transit. 


en octobre de l'année derniére que le total du mouvement maritime au 
Canal avait réalisé son maximum mensuel absolu; 3216,000 tonnes de jauge 
nette, et ce niveau n’a jamais éé dépassé depuis. Sur ce total, le confit italo- 
éthiopien comptait pour 619,000 tonnes, ce qui constitnait également—et est resté 
—son maximum mensuel. 

En octobre 1936, le tonnage net total transité, en réunissant 2,796,000 tonnes, 
accuse une diminution sur octobre 1935 de 420,000 tonnes, ou 13-1 pour cent. Le 
conflit n'a fourni que 421,000 tonnes, en régression de 331,000 tonnes; le reste du 
transit ressort donc en diminution de 89,000 tonnes, 

De ce resserrement de 89,000 tonnes dans le tonnage extra-conflit, on peut 
rapprocher la perte constatée sur le tonnage yen d'Australie, qui se chiflre par 
135,000 tonnes. 

[4 situation peut dono se résumer comme suit 
Tonnes. 
Conflit 2 — 331,000 
‘Tonnage yenu d'Australie 189,000 
‘Tous autres transiteurs + 46,000 


La navigation sur lest, une fois de plus, retient Vattention : lle eat en 
diminution de 214.000 tonnes, n‘ayant groupé que 405,000 tonnes au lieu de 
619,000. en octobre 1935, chiffre qui constituait le maximum mensuel pour cette 
vatégorie de navires. 

Ll faut préciser que, seuls, les navires sur lest imputables au conflit ressortent 
en réduction (— 219,000 tonnes), l'onsemble des autres bateaux vides étant en léger 
progrés de 5,000 tonnes, 

Parmi ces derniers, onze navites appartiennent a des compagnies négulidres; 
ils jaugent ensemble 57,000 tonnes, En octobre 1985, on n'en avait relevé que 
deux pour 11,000 tonne 

Pendant les trois derniers mois (aodt-septembre-octobre) de l'année en cours 
i est passé sur lest du nord au sud trente et un batoaux appartenant h des 
compagnies régulitres; ils totalixaient 160,000 tonnes, au Tie de six soulement 
ot 8,000 tonnes dans ln période correspondiante do 10 

Moyenne de la marche effective: 11h, 18 m. (contre 11h, 21 m, en octobre 
1935); moyenne du séjour total: 13 h. 30 m, (contro 13 h, 65m.): huit navires 
seulement se sont arrétés pour la nuit, au lieu de 29 en octobre 1935, 

Traversée commerciale la plus rapide: en 9h. 60m, par lo vapeur anglais 
British Monarch, de 6,170 tonnes de jauge brute, 

Nombre de passagers payants de toutes catégories : 79,324 (dont 68,124 au 
compte du conflit), comparativement a 92,967 (dont 66,750), 


2 Trafic des Marchandises. 


Le trafic des marchandises atteint au total 2,172,000 tonnes poids, en 
diminution de 53,000 tonnes, ow 2-4 pour cent, sur octobre 1935, 

A la sortie (734,000 tonnes), réduction de 23,000 tonnes, Les métaux gagnent 
41,000 tonnes, ‘les ‘oéréales et le pétrole perdent respectivement 38.000 et 
33,000 tonnes. 

‘Toutes marchandises comprises, les envois sur Massaouah et Mogadiscio 
n'atteignent que 76,000 tonnes, au lien de 162,000; les expéditions russes 
49,000 ‘tonnes, au liew de 6,000; 1a situation du trafic de sortie se résume 
done ainsi :— 

Tonnes, 
‘Trafic imputable au conilit — 86,000 
Trafic originaire de Russie | — 37,000 
Tous autres... - + 95,000 





160 


Au retour (1,438,000 tonnes), réduction de 
minérales (347,000 tonnes) perdent 12,000 tonnes; pou: 
péatrole brut est en augmentation de 5,000 tonnes’) Ley 
agnent 51,000 tonnes, dont 22,000 & lactif du blé gui, représenté par 
48,000 tonnes, réalise son meilleur chiffre mensuel depuis avril 1934. Les 
oléagineux (192,000 tonnes) perdent 45,000 tonnes; arachides, coprah et graines 
sont cependant en progris sur octobre 1935, mais les feves de nt tombées, 
de 91,000 tonnes I’an dernier & pareille époque, ’ 8,000 tonnes : c'est leur total 
mensuel le plus modique depuis plus de quatorze ans. Les minerais et les métaux 
(145,000 tonnes) gagnent 36,000 tonnes et les textiles (109,000 tonnes) perdent 
8,000 tonnes. 

‘Toutes marchandises comprises, les envois d’Australie ne néunissent que 
19,000 tonnes, au lieu de 127,000 en octobre 1935, ce qui permet de résumer ainsi 1a 
situation du trafic de retour : 

fonnes. 
‘Trafic originaire d’ Australie ~ 108,000 
‘Tous autres + 88,000 


Tonnage net. 


Dicomposition par Directions. 
Octobre Octobre Diifférences 
1938. en 1936 
rs de tonnes) 


Nord-sud 1421 — 202 
Sud-nord 2 1375 — 218 


420 


Décomposition par Catégories. 


Navires de commerce chargés : 
(a) Navires postaux 956 986 
(0) Autres navires . 1,255 1,198 


Navires sur lest 405 
Navires de guerre et transports 
militaives ™ - 336 207 


‘3216 2,796 


Décomposition du Transit sur Lest. 


Nord-sud : 
Bateaux-citernes 229 203 
Autres nayires ; 09 


‘Sud-nord : 
Bateaux-citernes .. 7 13 
Autres navires .. a4 a2 
619 405 
Bateaus-citernes. 


Ensemble fees eee a7 426 - 51 


() Lee expéditions de pétrole brut de Irak se chiffrent par 291,000 tonnes environ, contre 
£809,000 on ootobre de Mannde deraiére. 
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Trafe des Marchandises. 
Octobre Octobre Différences 
1935. «1936. en 1936. 
(En milliers de tonnes poids.) 
Nord-sud 762 734 28 
Sud-nord 1,463 1,438 


2,225 2172 


Trafic de Sortie: Principales Marchandis 


Métaux ouvrés . 121 
Machines a be 62 
Ciment ... . 7 46 
Petros. ty z 
Pate de bois et papier Be 2 
Engrais ... 


ag 36 

Houil “ 1 
fatériel de chemin de fer. 25 
Sucre. ya nu 
Bois See ay 18 
Tissus a 13 
Céréales ‘ es 40 


Envois totaux de la Russie, 


étroles : 43 
te, métaux, machines 
Bocre! awh! 8.2 pease me 
Céréales wey 35, 
Matériel de chemin de fer 8 


86 


Trafic de Retour: Principales Marchandises. 
Huiles minérales 
Mazout frre Uae 130 134 
Essence . ‘ 116 
Pétrole brut me 25 
Pétroles divers 


Céréales : 
Riz et dérivés 
Blé et farine 
Orge 
Mais a 
Céréales diverses 


Oléagineux 
Arachides 
Coprah .. 

Feves de soya 
Graines diverses 


Minerais ot métaux : 
Mangantse 
‘Autres minerais et métaux 





‘Textiles bruts 
Jute 
Coton... 
Sisal 
Laine 
Textiles divers 


‘Tourteaux 
Ths 8, 

Gunnies (jute manufacturé) 
Fruits 

Caoutchoue 

Huiles végétales 

Phosphate 

Sucre 


Octobre Octobre Différences 
1935; 1936. en 1936. 
(En miltiors de tonnes poids.) 

45 59 + 4 
21 “4 
16 10 
23 7 
13 19 


uz 109 


50 46 
of 

23 

40 23 
42 2 
2 7 
23 16 
31 15 


Procenances des Huiles minérales Sud-Nord. 


Abadan 
Ties de Ia Sonde 
Bahrein 

Suez 


Décomposition 


Mazout 
Essence 
Pétrole brut 
Autres 


295, 202 
42 92 
Wn 4 
ul 9 


359) a7 


les Huiles minérales d’A badan. 


121 134 
104 90 
70 68 


295 202 


Total dev Exportations de Pétrole de UTrak: Tripoli et Haifa réunis, 


(D'apres les relevés établis par le Bureau de Londres.) 


Chargements probabtes 


Diffirence 
19360, on 1936, 


Tonnes poids. Tonnes poids. Tennes poids. 


Octobre 


281,000 ~ 28,000 


Trafic Sud-Nord du Pétrole brut. 


Bahrein 
Mois d’octobee 
1936 
1935, 
Nes de la Sonde 
Mois d’octobre 
1936 
1095, 
Ensemble = 
Mois d’octobre : 
1936 a 
1985 


Navires. Net. Chargement. 
7, 13.402 
10.516 
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Trafie des Fives de Soya 


Via Suez. Via Panama, 
Tonnes poids. Tonnex poids. 
Tanvier 1936 84,000 26,000 
Février 1936 85,000 25,000 
Mars 1936 5 2,00 33,000 
Avril 1936 71,000 29,000 
Mai 1936 115,000 70,000 
Juin 1936 § 67,000 8,000 
Tuillet 1936 5,000 
Aoiit 1936 57,000 7,000 
Septembre 1936 45,000 1,000 
Octobre 1936 5,000 


[5 9007/208 /16) No, 52. 


Sir I. Malcolm to Foreign Office—(Received December 1%.) 
Sir, Paris, Deoembor 11. 1936. 

1 AM directed by Sir Ian Malcolm to transmit the statement made by the 
Director-General to the board of the Suez Canal Company on the 7th December, 
to which Sir Ian referred in paragraph 8 of his despatch No, 50, of that date, 

T have, & 
G, MARGRY, Secretary. 


Enclosure in No. 52. 


Memorandum by M. Georges-Edgar Bonnet, Director-General of the 
Suez Canal Company 


SOUS ['influenco de la dévaluation du franc qui s'est exeroée pendant le 
dernier trimestre de l'année 1936, les recettes et, les dépenses de la compagnie, 
traduites en franca francais, se sont trouyées sensiblement accrues. De ce fait, 
Vexeddent des recettes sur les dépenses, qui semblait jusqu'au 26 septembre devoir 
Stee inférieur A celui de I'an dernier, lui sera au coutraire légbroment. supérieur, 

Par ailleurs, les importantes dotations faites, sur les résultats de 1935, aux 
fonds de prévoyance et de réserve peuvent, cette année, étre ints fortement 
réduites, 

Dans ces conditions, il sera probablement possible de porter de 540 fr. A 
600 fr. Ie revenu brat de t'action de capital 

Sar ootto bate, ot pour matntenir ta proportion Bahitaclla entre I’soompta'at 
le solde, il conviendrait de porter le coupon de janvier de 187 fr. A 205 fr., soit 
tune augmentation de 11 pour cent. C'est Th une augmentation A laquelle 
#attendent certainement les actionnaires, qui ont toujours considéré qu'un 
placement en ttees de Suez les mettait &V'abri d'une éventuele dépréciation de 
la monnaie francaise, 

De lour cite, les armateurs, prévoyant cette augmentation, me laiment pas 
d'espérer qu'elle aura pour contre-partie une réduction des droits de transit. 

‘A in vérité, les conditions dans lesquelles le revenn des actionnaires, distribué 
en francs francais, se trouve aujourd'hui accra sont un peu particuliéres. Due 
non pas 4 une amélioration du trafic, mais A des circonstances monétaires, In 
hausse du dividende sera sans doute plus nominale que réelle. La meilleure 
preuve en sera que les actionnaires anglais, notamment que Te. Gouvernement 

ritannique, verront leurs dividendes—traduits en livres. sterling—non pas 
accras, mais bien réduits d’environ 20 pour cent. Pour les actionnaires francais, 
V'élévation da revenu ne fera gubre que compenser—et peut-dtre incomplétement— 
la hausse des prix en France, In réalité, les actionnaires francais verront 
simplement le pouvoir d’achat représenté par leur dividende, maintenu & son 
niveau prévédent. 
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Le Comité de Direction a cependant pensé qu’i! convenait, sans faire état des 
conditions particulitres dans lesquelles se présente cette augmentation de 
dlividende, de ne pas nous Goarter de In politique traditionnelle de la compagnie 
et de profiter d’une amélioration—plus apparente que réelle—de notre situation 
financibre, pour alléger encore une fois les charges qui pisent sur l'armement, en 
procédant A une détaxe substantielle. ; 

Les perspectives de l'exercice 1937 permettent, semble-t-il, de le faire sans 
inconvénient. On peut estimer, en effet, que pour l'année prochaine, les effets de 
la dévaluation du franc se faisant sentir pendant douze mois, I'excédent des 
recettes sur les dépenses s’accroitra d’environ 120 millions de francs, sous réserve, 
bien entendu, de modifications dans l'activité du trafic ou de nouvelles 
perturbations monétaires. 

En affectant la totalité de cet accroissement A une détaxe, il serait possible 
dabaisser pendant neuf mois—soit & partir du 1” avril prochain—le droit de 
transit des navires de 7/- & 6/-, soit de 14-3 pour cent. 

ne telle réduction serait sans doute d'une importance tout a fait inusitée. 
Elle semble cependant opportune, Tl est permis, en effet, d'espérer qu'elle 
aminera certains armateurs, qui avaient abandonné la route du Canal pour celle 
du Cap, A faire retour & Vitinéraire le plus direct. Elle permettra, en tout cas. 
d'éviter que ces détonrnements de trafic, qui jusqu’a présent étaient limités & peu 
pris exclusivement au trafic australien, ne’s’étendent A d'autres régions. En 
méme temps, on peat compter qu’elle améliorera grandement la position morale 


de la, compagnie. 

Parallélement & cette détaxe portant sur le tonnage des navires, le Comité de 
Direction a pensé qu’il serait opportun de réduire aussi le tarif de transit des 
passagers. 

Depuis V'origine de la compagnie, ce tarif a toujours été fixé au maximum de 
10 francs-or prévu par les statuts. Aucune des détaxes successives qui ont porte 
sur le tonnage des navires n'a été étendue au tarif des passagers 

Or, les navires A passagers se trouvent, en ce qui concerne le droit sur le 
tonnage, taxés d'une fagon particulidrement lourde. La nécessité de donner aux 
passagers un confort de plus en plus complet oblige les armateurs de paquebots A 
consacrer & leur clientdle des espaces trés vastes, qui augmentent le tonnage 
taxable lors du transit da navire par Je Canal, Depuis longtemps, les armateurs 
de paquebots ont. appelé notre attention sur cet état de choses. Aussi semble-til 

wrtun de faire en leur favenr un geste supplémentaire qui pourrait consister 

ixer le tarif par téte de passager an méme chiffre que le tarif par tonne de 

jauge nette, soit 6/-. Cette réduction entrainerait pour Ia compagnie une perte 
‘supplémentaire de recettes qu’on peut évaluer A 10 ou 20 millions de francs, mais 
elle constituerait un geste auquel nous avons toutes raisons de croire que les 
armateurs de paquebots seraient particulitrement sensibles 


Paris, le 7 décembre 1936, 


